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Azarbaycanda neftqazcixarmanin qisa tarixi
Brief history of oil and gas recovery in Azerbaijan

Azerbaycan dinyada neftgixarma Uzra
liderlerden biri kimi taninmis, maddi ve
menavi servatlerle zangin ve neftgixarma
sahasinde an gadim tacribays malik olan bir
Olkadir. Azarbaycanda neft hasilati haqginda
malumatlar erkan orta asr alim ve
sayyahlarinin aserlarinde dafsalerle geyd
olunmus ve bu geyri-adi mahsulun bdylk
golirlar gatirdiyi bildiriimisdir. Lakin o ddvrler
neft ancaq maisetde yanacaq kimi, tibbi ve
harbi maqsadler Ggiln istifade olunurdu.
XVIII-XIX asrlerin senaye ingilabi nefte
telebati kaskin artirdi ve onu dlkenin inkisafi
dcun birinci deraceali shamiyyste malik
strateji mehsula c¢evirdi. Dinyada neft
"bum"u basladi. Azerbaycanin neft¢ixarma
sahasina xarici sarmaya axini basladi. Qadim
neftcixarma enanalarine malik Baki gazma,
neftcixarma ve neft emall sahasinde an yeni
texnologiyalarin ixtirasi va ilkin tatbiq
meydanina cevrildi. 1847-ci ilde dunyada ilk
defe olaraq Bibiheybatde, sonra ise

Azerbaijan is a recognized country as one
of leaders on oil recovery in the world being
enriched with material values and spiritual
knowledge and experienced in oil production.
Information about crude oil recovery in
Azerbaijan was repeatedly mentioned in art
works of scientists and travelers of the early
Middle Ages and it was noted that such
uncommon product would generate a signifi-
cant income. But at that times oil was only
used for fuel, medical and military purposes.
In the XVIII-XIX centuries the industrial revo-
lution caused a sharp rise in oil demand and
transformed it into a strategic output being
essential for development of the country.
Subsequently it leaded to an oil boom all
over the world. A flow of foreign investments
occurred in oil production of Azerbaijan.
Having ancient oil extraction traditions Baku
city became a center of invention and initial
application of high technologies in boring, oil
recovery and refinery. For the first time in the
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Balaxanida texnikanin tetbiqi ile neft quyulan
gazilimisdir. 1901-ci ilde Azsrbaycan 11,5
min ton neft hasil ederak diinyada birinci yera
cixmisdir (ABS-da hemin ilde 9,1 min ton neft
hasil edilmisdir).

1941-ci ilde Azerbaycanin neft hasilati
tarixinde (2006-2007-ci iller istisna olmagla)
maksimum migdarda - 23,5 min ton neft
cixariimisdir ve bu da butin kegmis Sovetlor
Birliyi neftinin 71,4 %-ni taskil etmisdir. Belo
yiksek hasilat SSRi-nin ikinci dinya
muharibasindaki galabasini temin etmis, dlka
igtisadiyyatinin qarsisinda duran bir ¢ox
masalalarin hallinde neftin xUsusi rolunu
daha da artirmigdir.

Azerbaycanda dunyada ilk defs olaraq
denizda neftin ¢ixariimasina baslaniimis va
Xoazerin Azarbaycan sektorunda bir-birinin
ardinca "Gurgan-deniz", "Pirallahi”, "Cilov
adas!" kimi yataqglarin manimsanilmasina
baslaniimisdir. 1949-cu ilin 7 noyabrinda agiq
danizda sahilden 40 km ve Bakidan 90 km
aral "Neft Daslar" yataginin askar edilmasi

Azarbaycani ve Xezeri butin dinyada
mashur etdi.

1970-ci illerin sonu 1980-ci illerin
ovvallerinda denizin 80-350 metr

derinliklerinda indi adlari butin dinyada
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world oil wells were drilled in Bibiheybat in
1847, then in Balakhani by application of
technique. In 1901 Azerbaijan took the first
place in the world by producing 11.5 min tons
of oil (in the same year 9.1 miIn tons of oil was
produced in USA).

In the history of (with the exception of
2006-2007) Azerbaijan Republic 23.5 min
tones of oil - to the maximum extent was
extracted in 1941 and it constituted 71.4% of
overall oil output of former Soviet Union.
Such high production ensured the victory of
the Soviet Union in Second World War and
promoted more the particular role of oil
resource in solution of many problems faced
with economics.

Offshore oil recovery originated in
Azerbaijan and exploration of fields such as
"Gurgan-deniz", "Pirallahi" and "Chilov adasi"
started one after another in Azerbaijan sector
of Caspian Sea. Discovery of offshore oil
field "Neft Dashlari" 40 km far from shore and
90 km from Baku on 7 November 1949 led
the Republic of Azerbaijan and Caspian Sea
to reach worldwide fame.

At the end of 1970s - 1980 years. at the
depths of 80-350 metres currently worldwide-
renown fields such as "Azeri", "Chirag",
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meashur olan "Azeri", "Ciraq", "Kepaz" ve
hazirda ARDNS neftinin 60%-dan g¢oxunu
veran "Gunasli" kimi yataglar askar edildi.

1994-cu ilin 20 sentyabrinda "Xezer
denizinin Azarbaycan sektorunda "Azari",
"Cirag" ve "Gunasli" (suyun darin hissasi)
yataqglarinin birge islenmasi ve hasilatin pay
bélgusi  haqqinda", sonradan "Osrin
mugavilasi" adini almis Sazisin imzalanmasi
hayata kegirildi. Bu mugavileni dinyanin 8
olkasindan 11 iri neft sirkati imzalamisdir.

Dunyanin an iri ve aparici dovlatlerinin neft
sirkatlerilo bele bir Sazisin imzalanmasi
Azarbaycan xalginin tmummilli lideri Heydar
Oliyevin mudrik siyasatinin, uzaggdrenliyinin
vo siyasi cesaratinin ifadasi idi. Sazig demak
olar ki, bdtin dinya dovlatlerinin
Azarbaycana inamini artirdi ve sonradan
dinyanin an bdyuk ve taninmis neft
sirkatloerinin dlkeamize axinina serait yaratdi.
Bununla da Azarbaycan 6z qapilarini xarici
sarmayalar Ucun taybatay acdi.

Bu vaxta gader ARDNS ve xarici neft
sirkatlori arasinda "Hasilatin Pay Bolgusu"
tipli 27 sazis imzalanmigdir.

"Kapaz" and "Gunashli" field which presently
outputs more than 60% of SOCAR oil pro-
duction, were discovered.

Signing of Agreement on "Joint develop-
ment of "Azeri", "Chirag" and "Gunashli"
fields (deep-water sections) and production
sharing", then so-called "Contract of the
Century" was implemented on 20 September
1994. 11 major oil companies representing 8
countries of the world signed this Contract.

Signing of such Contract with the oil com-
panies of the largest and advanced countries
was incarnation of wise policy, vision and
political will of National Leader of the Azeri
people Heydar Aliyev. The Contract almost
gained the trust of the whole world countries
in Azerbaijan and thereafter enabled a flow of
the dominating and well-known oil countries
into our country. Later the Republic of
Azerbaijan was thrown open to foreign
investments.

27 contracts as "Production Sharing
Agreement" have been signed between the
SOCAR and foreign oil companies since.
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llden-ile yeni nailiyyatlorlo
New achievements year by year

Rovnaq Abdullayev
ARDNS-nin prezidenti

Azarbaycan xalginin tmummilli lideri Heydar
Sliyevin qalibiyyatli Yeni neft strategiyasi 2007-
ci ilde Glkemiza yeni-yeni nailiyystlor baxs
etmisdir. Otan il arzinde Azerbaycan igtisadiy-
yatinin triumfal irslileyisi davam etmis, 6lkemiz
igtisadi inkisaf tempins gors dunya Uzrs
liderliyini qoruyub saxlamisdir. Iqgtisadiyya-
timizin aparici quvvasi olan neft senayemiz da
yuksak artim tempi nimayis etdirmisdir. Ulu
ondarimizin bdyuk uzaqgoranlikls irali strdlyu
Baki-Thilisi-Ceyhan asas ixrac neft, Baki-
Thbilisi-9rzurum qaz boru kemarleri layihaleri
realliga cevrilmisdir. Serqgle Qerb arasinda
O0zlnamaxsus enerji korplsl olan bu boru
kamarleri sebakasi bir terefdan Azarbaycanda
indiyadak gorinmayan neft hasilatinin artimina
sorait yaratmig, diger terefden ise Olkamizin
dinya enerji sisteminda layigli yer tutmasina
yardim¢i olmusdur.

2007-ci ilde Azsrbaycanda rekord hacmdas -
42 min tondan c¢ox neft hasil edilib.
Azarbaycan Respublikasi Dovlet Neft Sirkati

Rovnag Abdullayev
The president of SOCAR

New victorious oil strategy of Heydar Aliyev,
nationwide leader of Azerbaijan people con-
tributed new achievements to our country in
2007. Triumphal progress of Azerbaijan econ-
omy continued in past year and our country
has kept its worldwide leadership for the eco-
nomic development rate. Oil industry which is
a key force of our economy, has also demon-
strated its highest growth rate. Projects on
Baku-Thbilisi-Jeyhan main export oil pipeline
and Baku-Thbilisi-Erzurum gas pipeline initiated
by our great leader with foresight solution have
been implemented.

On one hand, these pipelines network being
as a specific energy bridge between the East
and the West enabled an unprecedented
increase of oil production in Azerbaijan, on the
other hand it facilitated our country to take fit-
ting place in world energy system.

In 2007 there produced oil more than 42 min
tons at record capacity in Azerbaijan. State Oil
Company of Azerbaijan Republic produced 8.8
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iso istismar etdiyi yataglardan 8,8 min ton neft
hasil edib. Bu, sirket garsisinda qoyulan
tapsingin 100% yerina yetiriimasi demakdir.

Dovlet Neft Sirkati Oten il yalniz xam neft
deyil, neft mehsullarinin istehsalinda da
moévqgelarini goruyub saxlayib. 2007-ci ilde
ARDNS-8 maxsus neft emall zavodlarinda 7
min tona yaxin neft mahsulu istehsal edilib.
Hamin meahsulun 3,897 min tonu daxili bazarin
talebatinin  6denilmasine ydnalib, 3,029 min
tonu ise ixrac edilib.

2007-ci ilde Azsrbaycanda tsbii gaza olan
telebatin ddenilmasi sahasinde bdyluk ugurlar
alde edilmisdir. Ovvaller Rusiya Federasiya-
sindan idxal olunan gqaz hacmlarindan imtina
edilmasine baxmayaraq, ARDNS terafinden
islenen yataglardan gaz hasilatinin artinimasi,
"Azori-Ciraq" yataglarinin igslenmasinin intensi-
vlesdirilmasi ve "Sah-deniz" yataginin istis-
mara daxil ediimasi hesabina nainki 6lkanin
tabii gaza olan daxili talabati tam 6danilmis,
hamginin Azerbaycan iri qaz ixracatgisi kimi
dinya bazarina gadem qoymusdur. Malum
oldugu kimi, Azerbaycan seanayesinin va
ahalisinin tebii qaza olan telabatinin 6danilmasi
magsadile Azerbaycan Respublikasinin Prezi-
denti coenab Illham Sliyev ARDNS garsisinda
gaz hasilatini artirmaq barads tapsiriq qoyub.
Bu vezifenin yuksek saviyyede yerino
yetiriimasi meagsadi ilo Sirketde xUsusi gaz
programi gabul edilib. Program c¢argivesinda
gorulen igler naticesinda artiq negs ildir ki, bu
sahada ciddi artima nail olunur. 2007-ci ilde
ARDNS Uzre 6 mird m*-a yaxin gaz hasil edilib
ki, bu da 2006-c1 ile nisbsten 1,5 mird m?®
coxdur. Qaz hasilati Gzrs illik prognoz 102,2%
yerina yetirilib. Qeyd etmak lazimdir ki, neft
hasilatinin stabil saxlanmasinda, qaz hasi-
latinin ise xeyli artinlmasinda istismar olunan
yataglarda movcud texniki-texnoloji kommu-
nikasiya va infrastrukturlarin, o cimladen, neft-
gaz yigim-nagl sistemlarinin, kompressor
stansiyalari ve elektrik tachizat sabakalerinin
tekmillesdiriimasi ve yenidan qurulmasi boyuk
rol oynamisdir.

Olkanin an iri vergi 6dayicisi kimi ARDNS-nin
dovlst budcesine kogurdlyl vasaitin hacmi
ilden-ile artmaqdadir. 2007-ci ilde budceye
2006-c1 ila nisbatan 346,1 min manat cox
vasait kdcurulib. Yeni, doviet blidcasine 2006-
cl il arzinde vergi tediyslori Uzro 734,6 min
manat vesait kocUruldiyl halda, 2007-ci il
arzinde bu gosterici 1080,7 min manat tagkil
edib. Bununla yanasi, 2007-ci il arzinda
ARDNS Dovlst Sosial Mudafie Fonduna 78,1
mln manat mablaginds vesait kdglirmakls, 6z
Ohdaliklerini tam 6damisdir.

Azarbaycan Respublikasi Prezidentinin

min tons of oil from the operating fields. It
means a 100 % performance of the task set
before the Company. The State Oil Company
preserved its influences not only in production
of crude oil, but also petroleum derivatives in
last year. There produced about 7 min tons of
petroleum derivatives in oil refinery plants of
the SOCAR in 2007. From the same product
3.897 min tons were used for satisfying the
demand of local market, but 3.029 min tons
were exported.

In 2007 there achieved great progresses in
satisfaction of the demand for natural gas in
Azerbaijan. Notwithstanding our country
refused delivery of gas volumes imported from
Russian Federation formerly, not only the
country's domestic demand for natural gas
was completely responded, but also
Azerbaijan Republic took a step towards world
market as a major gas exporter on account of
increase in gas production from fields devel-
oped by the SOCAR, intensification of "Azeri-
Chirag" fields' development and commission-
ing of "Shah Deniz" field. Apparently, Mr. llham
Aliyev, the President of Azerbaijan Republic
has set a task before the SOCAR on enhance-
ment of gas production in order to meet the
demand of local industry and the populaton for
natural gas.

There adopted a special gas programme by
the Company for high-level performance of this
task. As a result of works carried out within the
programme, a sharp rise are gained in this
sphere for some years. In 2007 there produced
an approximate 6 bin m® by the SOCAR that it
exceeds as 1.5 bin m® in comparison with 2006
year. Annual forecast on gas production has
been carried out as 102.2%. It should be noted
that the improvement and refurbishment of
current technical communications and infra-
structures, including oil and gas gathering-
transportation systems, compressor stations
and electricity supply networks in operating
fields has played a great role in continuous oil
output and considerable increasing of gas pro-
duction.

As a major taxpayer of the country, amount
of the funds transferred by the SOCAR to the
state budget is still increasing year by year. In
2007 funds in excess of the amount as 346.1
min Manat were transferred to the budget in
comparison with 2006, i.e. however there
transferred funds of 734.6 min Manat to the
state budget on tax payments in 2006, this fig-
ure totalled to 1080.7 min Manat in 2007.
Furthermore, the SOCAR fully discharged its
obligations by transferring an amount of 78.1
min Manat to the State Social Protection Fund
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28.09.06-c1 il tarixli Serancami ile tasdiq
edilmis "Azarbaycan Respublikasinda ekoloji
vaziyyatin yaxsilasdinimasina dair 2006-2010-
cu iller tGgin Kompleks Tadbirlor Plani"nda
uzun iller erzinds neft, lay sulari, gazma slami
vo tasarrifat-meiset tullantilari ile yararsiz hala
dismUs madan torpaglarinin rekultivasiya
edilerak reabilitasiya olunmasi ARDNS-a
tapsiriimisdir. Bu magsadle 2007-ci ilde Umu-
milikde 405,14 ha sahani shate edan Bibi-
heybat zonasinda ekoloji veziyystin yax-
sllasdirimasi Gzre 106,5 ha sahade mexaniki
rekultivasiya igleri basa catdirilaraq, bioloji
temizloema igleri asasinda torpaga muxtalif
glbrsler ve s. veriimakls, 7000 adad agac
akilib ve 20 ha sahads yasilliglar salinib.

Olke bascisinin diger bir Sarencamina
asason "Azerbaycan Respublikasi region-
larinin  sosial-igtisadi inkisafinin stratlendiril-
masina dair slave tadbirlor Programi" cargi-
vasinde Gancea ssharinde, Qazax, Zaqgatala,
Boerds, Quba, Qabals, Calilabad, Samaxi
rayonlarinda Mdualice Diagnostika Markez-
lerinin, Balakan rayonunda 235 carpayiliq
markezi xestexananin, Flzuli rayonunda tibb
markazinin tikintisi davam etdirilib. Markezi
Neftcilor Xastoxanasinin poliklinika binasi,
elece do Oli Bayramli Mualice Diagnostika
Moerkezi tikilerek shalinin istifadesins verilib.

Oten muddetde 6lkamizds istehsal olunan
neft mahsullarinin diinya bazarina ¢ixarimasi
istigamatinda kifayat gader udurlu addimlar
atiib. Emal kompleksinin boylk hacmds xam
neftin naqgl edildiyi Araliq denizi sahillerine
dogru genislandiriimasi siyasati mahz bu
baximdan xUsusi eshamiyyat dasiyir. Tirkiyanin
Ceyhan limaninda insa edilacak 200 min barel
emal gucline malik yeni neft emali zavodunun
isinin tagkili, elaca da bu Olkenin an iri neft-
kimya muessisasi olan "Petkim" sirkati
aktivlerinin Dovlet Neft Sirketinin nazarstine
kegirilmasi istigamatinds ugurlu addimlar atilib.
Gurcustanda Azarbaycan Respublikasina
maxsus Kulevi terminalinda butin hazirliglar
artiq basa catdirnlib. Qeyd etmak lazimdir ki,
ARDNS-nin beynalxalg layihalerinin hayata
kegiriimasinds Gurcustan, Turkiys, Avstriya,
Boyuk Britaniya, Iran, Qazaxistan va
Ruminiyada faaliyyet goOstaren nimayan-
dslikleri aktiv rol oynayir.

Gorunduyd kimi, ARDNS ilden-ilo daha
boyuk nailiyystlere imza atmagdadir. Inaning
ki, méhterem Prezidentimiz llham Sliyevin
muadrik  rehbarliyi  altinda  Umumilikda
Azarbaycan iqtisadiyyati kimi, Doévlet Neft
Sirketi da yaxin illerde 6z s6zinu daha inamla
deyacakdir.
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in 2007. The SOCAR was committed to
restore highly degraded mine lands by reculti-
vation which resulted from oil, produced
waters, drilling returns and household wastes
for a long time, according to the "Integrated
Action Plan for 2006-2010 on improvement of
ecological conditions in Azerbaijan Republic"
approved by the Decree dated 28.09.2006 of
the President of Azerbaijan Republic. For this
purpose, on improvement of ecological condi-
tions in Bibiheybat zone covering totally 405.14
ha area mechanical recultivation works were
completed in 106.5 ha area in 2007 and 700
trees were planted and there planted green
grass in 20 ha area by varied-type fertilization
of the soil under the biological treatment.

There continued the construction of
Treatment-Diagnostic Centers in Ganja,
Gazakh, Zagatala, Barda, Guba, Gabala,
Jalilabad, Shamakhi regions, 235-bed central
hospital in Balaken region, medical center in
Fuzuli region within the framework of
"Additional action Programme on acceleration
of social-economic development of regions of
Azerbaijan Republic" under the other Decree
of the President. Polyclinic building of the
Central Oil-engineers Hospital, as well as Ali-
Bayramli Treatment-Diagnostic Center were
constructed and handed over.

There taken considerably successful steps in
sale of petroleum derivatives in world market
which produced in our country within the past
period. Policy on enhancement of refinery
complex towards coasts of Mediterranean sea
where large-scale crude oil are transported,
are very crucial in this standpoint. There taken
progressive steps in arrangement of operation
of new oil refinery plant with 200 thsbarrel
capacity to be constructed in Jeyhan port of
Turkey, as well as transferring of Petkim com-
pany's assets which is major oil-chemistry
enterprise of the same country, into the control
of the State Oil Company. All preparatory
works in Kulevi terminal of Georgia which
belonged to Azerbaijan have been completed.
It should be noted that the SOCAR represen-
tatives to Georgia, Turkey, Austria, Great
Britain, Iran, Kazakhstan and Romania play
active role in implementation of the internation-
al projects by the SOCAR.

Evidently, the SOCAR is gaining the greater
achievements year by year. We believe that
like countrywide general economy, the State
Oil Company will demonstrate its capacity with
confidence in forthcoming years under reason-
able leadership of Mr. llham Aliyev, the
President of Azerbaijan Republic.
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ARDNS-nin toskilati strukturu
SOCAR organizational structure

: . ARDNS-nin aparati
ARDNS-nin Surasi PREZIDENT SOCAR

Council of SOCAR PRESIDENT . . .
Administration

"Azneft" istehsalat Birliyi
"Azneft" Production Union

"Geofizika va Geologiya"
idaresi
Geophysics and Geology

"Sarmayslar" idarasi
investment Department

"Neft kamarlari" idarasi
Oil Pipeline Department

Heydar Sliyev ad.
Baki neft emali zavodu
Heydar Aliyev Baku Oil

Refinery

"Azarneftyag
neft emali zavodu
"Azerneftyagh” Oil Refinery

Heydar Sliyev ad.
Baki darin oziillar zavodu
Heydar Aliyev Baku Deep

Water Jacket Factory

"Marketinq va iqtisadi
amaliyyatlar” idarasi
Marketing and Operations

Tohliikasizlik idarasi
Security Department

"Sosial inkisaf" idarasi
Social Development
Department

"Ekologiya" idarasi
Ecology Department

"informasiya texnologiyalari
va rabite” idarasi
IT and Communications
Department

"Qaz amoliyyatlan” idaresi
Gas Operations

Xazar Daniz Neft Donanmasi
Caspian Oil Fleet

"Neftqaztikinti" tresti
Oil and Gas Construction
Trust

"Kompleks qazma isleri" tresti
Complex Drilling Works Trust

"Elmi tedqiqatlar” institutu
Scientific-Researches Institute

"Neftqazlayiha" institutu
Oil and Gas Projects Institute
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"Azneft" istehsalat Birliyi quruda ve
danizds neft ve gaz yataqglarinin islenmasi va
abadlasdiriimasi, neft ve gazin hazirlanmasi,
quyularin cari ve asasli temiri ile masgul olur.
"Azneft" IB-nin terkibinde 16 miiassise, o
ciimleden 11 NQCI fealiyyat gosterir.

"Geofizika ve Geologiya" idarssi Azer-
baycan Respublikasinda ve xarici olkelarda
yer gabiginin daerinlik geoloji qurulugsunun
oyranilmasi va derin kasfiyyat gazmasi tgln
lokal strukturlarin hazirlanmasi magsadila
geofiziki tadgiqat (seysmik, gravimagnit ve
elektrik), quyu kasilislerinin geofiziki Gsullarla
tedqiqi, quyularin perforasiyasi, yataqlarin
islonmasina geofiziki nezaret, deniz ve quru
sahelarinde mihaendisi-geoloji qazima, fasi-
lasiz seysmoakustik profillema, hidrografiya,
sonar planalma, topogeodeziya islarinin
apariimasi iloe mesgul olur. idarenin terkibine
"Geofizika" Elmi-Toadgigat institutu, 3 idare
vo asas istiqgamati moévcud geofiziki Usullarin
va cihazlarin Azerbaycan saraiti Ugun islenib
hazirlanmasi ve tekmillesdiriimasi olan
Xususi Konstruktor Burosu daxildir.

"Sermayalor" idaresi xarici sermayalarin
calb edilmesini ve xarici 6lkalorde ARDNS-
nin sarmayalarinin qoyulmasini temin edan
tadbirlarin hayata kegirilmasi, Sirkatin foaliy-
yatine aid mduvafiq sazislerin layihalarinin
beynalxalq standartlara cavab veran saviy-
yada hazirlanmasi, bu sazisler Uzre dani-
siglarin apariimasi ve yaxud danisiglarin
aparilmasinda istirak edilmasi, muayyan
edildikda onlarin imzalanmasinin tagkili va
icrasina nazaratin temin edilmasi vazifelerini
icra edir. idare sermaysler iizre hesabat ve
tehlil isini tagkil edir, onlarin hiquqi, kom-
mersiya va ekoloji ekspertizasini aparir.
Bundan elave Idare birge miessisalerlo isi
koordinasiya edir, Azarbaycanin neft ve qaz
sektoruna yeni sarmayslar calb edilmasi
magqsadile strateji arasdirmalar aparir,
risklerin idare olunmasi igini tagkil edir.

"Neft komarlari" idarasi ARDNS-den vo
digar neft hasilati sirkatlerinden neftin gabul
edilmasini, saxlanmasini, naqlini, onun ixraca

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

"Azneft" Production Union is engaged in
development and equipping of oil & gas fields,
preparation of oil & gas and maintenance over-
haul of wells in onshore and offshore. "Azneft"
PU is composed 16 enterprises, including 11
oil and gas production departments (OGPD).

Geophysics and Geology is involved in
geophysical prospecting (seismic, gravity-
magnetic and electric), application of geo-
physical sample logs, perforation of wells,
geophysical survey for field development, oil
and gas sites investigation continuous seis-
mic-acoustic profiling, hydrographic, side-
scan sonar survey and topographic geodesy
operations in order to prepare local struc-
tures for study of the Earth's geological for-
mation and subsurface exploration in
Azerbaijan Republic and foreign countries.
The Department comprises Scientific-
Researches Institute "Geophisisa", 3 depart-
ments and Special Design Office being main-
ly engaged in development and improvement
of current geophysical means and devices
for Azerbaijan.

Investments Department performs duties
such as implementation of measures ensur-
ing foreign investments, development of ade-
quate contractual designs related to the
SOCAR's activity in conformity with interna-
tional standards, holding of negotiations con-
cerning these agreements or participation in
negotiations, then arrangement for signing
procedure in the case of consent and super-
vision over implementation process. The
Department organizes detailed investment
report and review and conducts expertise
from legal, commercial and ecological stand-
points. Furthermore, the Department coordi-
nates the works with joint ventures and car-
ries out strategic studies for attraction of new
investments on oil & gas sector of Azerbaijan
and makes proper arrangements for risk
management.

Oil Pipelines Department is engaged in
intake of oil from the SOCAR and other oil
production companies, and its storage,
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ve ARDNS-nin neft emall zavodlarina tshvil
verilmasini hayata kegirir. Bu islerin yerina
yetirilmesi ciin idare 708 km mixtalif
diametrli (200-den 700 mm-a gadar) ma-
gistral neft kemarini, Dibandi neft terminalini,
14 neftvurma stansiyasini, imumi hacmi 417
min m? olan ¢an parklarini istismar edir.

H. Sliyev adina Baki neft emali zavodu ve
"Azarneftyad" neft emall zavodu. Bu zav-
odlarin birgs istehsal guci 20 min ton neft
emal etmaye imkan verir. istehsal olunan neft
mahsullari esasen asagidakilardan ibaratdir:
avtomobil benzinleri, nafta, reaktiv muharrik
yanacagi, aJ neft, dizel yanacagi, maigat
soba yanacagl, soba mazutu, neft bitumu,
neft koksu, suirtgu yaglari ve maye gazlar.

H. Sliyev ad. Baki derin o6ziillar zavodu
(BDOZ). Zavodun ssas mshsulu deniz neft
ve qaz yataglarinin islenmasi Ugln darin
Ozillerdir. Bununla slagadar zavod darin
daniz 6zullerinin layihalandiriimasi, hazirlan-
masi, qurasdirilmasi, suya buraxilmasi, tayi-
nat yerine naqli, "layihe nogtesina" qoyul-
masl, dayaglarin barkidilmasi ve istismara
buraxiimasi ile masguldur.

"Marketing ve igtisadi amaliyyatlar” idarasi
neft, gaz va neft mahsullarinin ham respublika
daxilinde, ham da xarici bazarlarda ARDNS-nin
menafeyine uydun olaraq semarali sokilde
satisini toskil edir. idare bu islerin daxilinde
ARDNS-nin igtiraki iloe yaradilmis Mustarak
Musssisalerin ve Hasilatin Pay Bolgistu Sa-
zisleri asasinda faaliyyat gosteran oOmaliyyat
Sirkatlerinin hasil etdiklari karbohidrogenlarin
tahvil-gabul hacmlarina nazarstin teminati Uzre
koordinasiya funksiyalarini hayata kegirir.

"Tohliikesizlik" idarasi ARDNS-nin struk-
turuna daxil olan muisssise ve toaskilatlara,
habele onun xidmatlerinden istifade eden diger
qurumlara mexsus amlakin ve yaxud geyri-
amlak hiquglarinin gorunmasini, informasiya
va rabite sistemlarinin fasilesiz faaliyyatini va
etibarli muhafizesini teskil edir, ARDNS-8
maxsus olan gamilerin ve Uzen qurdularin
haraketinin tehllkasizliyine nazarst edir va
dagmadanxilasetma islarini hayata kegirir.

exporting, transporting and delivery to the
SOCAR's oil refinery plants. For execution of
these works, the Department operates vari-
ous-diameter main oil pipeline (from 200 to
700mm) at the length of 708 km, Dubendi oil
terminal, 14 oil injection stations and oil tank
yards with total capacity of 417 ths m?.

H. Aliyev Baku Oil Refinery and "Azer-
neftyagh" Oil Refinery. These refineries
have a combined processing capacity of 20
mil tons of oil. Oil products thus generated
mainly include: automobile gasolines,
nafta, jet fuel, kerosene, diesel fuel,
domestic furnace fuel, mazut (fuel oil), oil
bithumen, oil cox, lubricants and liquid
gases.

H. Aliyev Baku Deep Water Jacket Fac-
tory (BDWJF). Key products of the Plant are
deepwater platforms for developing offshore
oil & gas fields. In respect to this work, the
Factory is involved in designing, production,
assembly, launching, destination delivery,
"design point" erection, anchorage of sup-
ports and commissioning of deep-sea plat-
forms.

Marketing and Operations organizes the
effective sale of oil, gas and oil derivatives
both inside the country and foreign markets
in the interest of the SOCAR. The
Department performs functions of coordina-
tion on supervision of acceptance of hydro-
carbons produced by Joint Enterprises which
established in the presence of the SOCAR,
and the Operating Companies running on the
basis of Production Sharing Agreements.

Security Department organizes the pro-
tection of property or non-property (rights)
belongs to enterprises and organizations
which composed the State Company, and
other institutions using the SOCAR's servic-
es, uninterrupted activity and safeguard of
information & communication systems, con-
trol over safety of headway of the ships and
floating rigs related to SOCAR as well as
mine rescue operations.
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"Sosial inkisaf" Iidaresi ARDNS-nin
musassise ve teskilatlarinda galisan iscilarin
idman, saglamliq, maisaet, kommunal, me-
dani, istirahat ve sair sosial ehtiyaclarini daha
dolgun va pesakar sokilda 6dayir.

"Ekologiya" idaresi ARDNS sisteminde
ekologiya sahasinde beynslxalq standartlara
va quvvada olan normalara cavab veran ekoloji
isler, xidmatler ve kompleks tadbirlar, karbohid-
rogen hasilati, saxlanmasi, nagli ve emal pro-
seslarinda ekoloji tehllkasizliyin tamin olunma-
si, neftle cirklanmis torpaglarin rekultivasiyasi
vo tasarrufat dovriyyasinae gaytariimasi, senaye
tullantilarinin utilizasiyasi, muessiselarin faaliy-
yatinin straf mihite tasirinin monitoringi, antro-
pogen, texnogen va tebii felakatlarin naticaleri-
nin aradan qaldirimasi Uzrs isleri hayata kegirir.

"informasiya texnologiyalari va rabita"
idaresi ARDNS sisteminds telekommunikasiya
vo rabita xidmatlerini, texnoloji proseslarin av-
tomatik idersetma sistemlarinin tatbiqi, program
komplekslarinin islanmasi, informasiya bazala-
rnin yaradilmasi ve onlar idareetma sistem-
larinin taskili, ARDNS Uzra korporativ komputer
sabakasinin yaradilmasi, bu sebsaksa daxilinds
sonad dovriyyasi va informasiya mubadilasinin
togkili, informasiya tehlukasizliyinin temin
olunmasi Uzrs igleri hayata kegirir.

"Qaz amoliyyatlan" idarasi ARDNS-o
maxsus tabii qaz hacmlarinin semarali idara
olunmasi Uzre igleri, o cumladan onun daxili
va xarici bazarlarda satisini temin etmak
Ugcln saxlanmasi va respublikanin eneriji
dshlizina 6turtlmasi Uzra texniki, texnoloji,
metroloji ve kommersiya amaliyyatlarini
hayata kegirir.

Xoazar Doniz Neft Donanmasi (XDND)
Xoezer denizinds butlin neft-qaz amaliyyat-
larinin, o cumladen deniz o6zullerinin,
estakadalarinin tikilmasi ve temiri, geofiziki va
geoloji  kesfiyyatin  aparilmasi, neft-qaz
kemarlerinin ¢akilmasi va temiri, neft-qaz
hasilatinda yangin tehlukasizliyinin temin
olunmasi, isgilerin daginmasi Uzrs iglerin hayata

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

Social Development Department satisfies
the needs such as sport, health, household,
communal, cultural, recreation and other social
demands of personnel who employed in the
enterprises and organizations of the SOCAR,
more substantially and professionally.

Ecology Department carries out ecology
works, services and integrated controls, pro-
motion of ecological safety in production,
storage, transport and processing of carbo-
hydrogen, oil-contaminated soil remediation
and production recycling, industrial waste uti-
lization, monitoring of environmental impact
of enterprises' activity, elimination of effects
of anthropogenic, technogenic and natural
disasters in compliance with the international
environmental standards and operative rules
in the SOCAR.

IT and Communications Department
executes works on telecommunication serv-
ices, application of automatic processing
control systems, development of integrated
softwares, creation of data bases and organ-
ization of management systems, set-up of
enterprise computer network on the SOCAR,
organizing flow of documents and informa-
tion exchange within this network, safeguard
of information system.

Gas Operations carries out works on effi-
cient management of natural gas volumes
belonged to the SOCAR, including technical,
technological, meteorological and commer-
cial operations on gas storage and its deliv-
ery to countrywide energy corridor in order to
provide sale of gas in domestic and foreign
markets.

Caspian Oil Fleet (COF) provides all oil
and gas operations in Caspian Sea, including
construction, repair of platforms and trestles,
geophysical and geological exploration,
installation and repair of oil-gas pipelines,
ensuring fire safety in oil and gas production,
implementation of works on transportation of
the personnel. The COF consists of 6 struc-
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keciriimasini tamin edir. XDND-nin tarkibine 6
struktur bélma - 3 rayon deniz neft donanmasi
idarasi, Gami temiri zavodu, Dalgic ve qoza-
xilasetmas isleri idarasi, Danizds insan hayatinin
muhafizesi Uzre tedris merkezi daxildir.

"Neftqaztikinti" tresti ARDNS-nin muassi-
so va teskilatlan terefinden hayata kegirilon
neft-qaz emaliyyatlan c¢ercivasinde muasir
toleblore cavab veren senaye ve sosial
toyinath tikinti-qurasdirma va temir islerini, o
cumladan boru keamarlarinin gekilmasi iglarini
yerina yetirir, hamginin tikinti sahasinin
ehtiyaclarn Gg¢ln tslab olunan avadanlq,
qurdu va materiallarin istehsalini temin edir.

"Kompleks qazma islori” tresti denizde
va quruda ARDNS-a maxsus karbohidrogen
yataglarinda gabaqcil texnika ve texnolo-
giyalara asaslanan kompleks gazma iglarini
hayata kegirir. Trestin tarkibine 5 qazma ida-
resi, Qazma ekspedisiyasi, Tamponaj idarasi
va 2 ixtisaslasdinimis texnika idaresi daxildir.

"Elmi tadqiqatlar" institutu ARDNS-nin
muassisalarinin ve kenar teskilatlarin sifa-
riglerine asasen neft-qaz yataqglarinin geolo-
giyasl, axtarigl, kesfiyyati ve islonmasi, neft
sanayesinin iqtisadiyyati ve idara olunmasi,
atraf muhitin muhafizesi, karbohidrogen
mahsullarinin hazirlanmasi, saxlanmasi ve
nagli Uzra elmi-tadgiqat islerini hayata kegirir.

"Neftqazlayiha" institutu ARDNS-nin
miassisalarinin ve kenar tagkilatlarin sifaris-
lorine asasan neft-qaz yataglarinin manim-
sanilmasi, isleonmasi ve abadlasdiriimasi,
quyularin gazilmasi va istismari, neft-kimya
va neft-qaz emall obyektlarinin layihalen-
dirilmasi islerini hayata kegirir.

tural divisions - 3 regional oil marine depart-
ments, Shipyard plant, department of Diving
and salvage operations, Educational rescue
center.

Oil and Gas Construction Trust carries out
industrial and social-purpose construction/
assembly and repair works including pipeline
lay activities as well as provides the production
of equipment, facilities and materials required
for needs in construction sphere within the
frame of oil-gas operations implemented by
enterprises and organizations of the SOCAR
according to up-to-date requirements.

Complex Drilling Works Trust executes
integrated drilling works based on advanced
technologies in offshore and onshore carbo-
hydrogen fields belonged to the SOCAR. 5
drilling departments, Drilling expedition,
department of Plugging and 2 specialized
technical departments are incorporated in
the Trust.

Scientific-Researches Institute is invol-
ved in geology, exploration, prospecting and
development of oil & gas fields, economy and
management of oil industry, protection of
environment, and preparation, storage and
transportation of hydro-carbon derivatives in
conformity with orders of the SOCAR enter-
prises and other organizations.

Oil and Gas Projects Institute conducts
designing works on exploration, develop-
ment, improvement of oil &gas fields, drilling
and operation of wells, and oil-chemistry and
oil-gas processing sites in conformity with
orders of the SOCAR enterprises and other
organizations.
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ARDNS va xarici sirkatlorin tesisciliyi ile yaradilmis

birge muassisalar, amaliyyat sirkatlori ve alyanslar

Joint ventures, operating companies and alliances
founded by SOCAR and foreign companies

2007-ci il erzinde ARDNS-in ve xarici
sirkatlarin tasisciliyi ilo asadidaki birge layi-
halar Uzrs isler hayata kecirilmisdir:

I. Neft voe qaz hasilati Gizra:
Birge muassisalor:

1. "ANSAD-Petrol" MM

2. "AzGerneft" MM

3. "Sirvan Oyl" BM

Omaliyyat Sirkatlori:

1. Azarbaycan Beynalxalq Omaliyyat Sirkati
(ABS9)

2. BP (Sah-daniz ) 9$

3. "Salyan Oyl" 99

4. "Qarasu" 99

5. "Qobustan" 9$

6. "Binagadi" Neft Sirkati

7. "Suraxani Oyl" OKSAS

8. "Azarbaycan SenqgLi" Neft Sirkati
9. "MEP Qaraguxur" 9

10. "Kura Valley" ©$

11. "Abgeron" 9$

Il. Sigorta islori tizra birga muassisa:
1. "Atesgah" Sigorta Sirkati

lll. Qazma iglori tizra birga muassisalar:
1. Azeri Drilling MMC

2. Xozar Qazma Sirketi

3. "SOCAR-AQS" MMC

IV. Mihandis-texnoloji tadgiqatlar tizra:
1. "Azeri-Fuqro" Birge Muassisesi

V. Barit istehsali, gazma mahlullari
istehsali Uizra birge miiassisa:
1. Azeri M.l. Qazma Sirkati

VI. Qusculuq ve yumurta istehsal tzra:
1. "Azertell" Birga MUassisasi

VII. Tikinti sahasinda islar Uzra:
Birga muassisalar:

1. "AzFen" BM

2. "Azneftqaztikinti" MMC

3. "Bosself" MMC

4. "Kaspian Offsor Fabrikatorz" MMC
5. "Kaspian Sipyard Kompani" MMC

The following joint SOCAR and foreign

company projects were implemented in 2007:

l. Oil and gas production:
Joint ventures:

1. "ANSHAD Petrol" JV

2. "AzGerneft" JV

3. "Shirvan Oil" JV

Operating companies:

1. Azerbaijan International Operating

Company (AIOC)
. "BP (Shah-deniz) OC

. "Salyan Oil" OC

. "Karasu" OC

. "Gobustan" OC

. "Binagadi" Oil Company

. "Surakhani Oil" OC S.A.

. "Azerbaijan ShengLi" Oil Company
. "MEP Garachukhur" OC

10. "Kura Valley" OC

11. "Absheron" OC

OCONOOPAPWN

Il. Joint venture on insurance:
1. "Ateshgah" Insurance Company

lll. Joint ventures on drilling:
1. Azeri-Drilling LLC

2. Caspian Drilling Company
3."SOCAR-AQSh" LLC

IV. Engineering-technological explo-

ration:

1. "Azeri-Fugro" Joint Venture

V. Joint venture on gunpowder produc-

tion, drilling mud production:

1. Azeri-MI Drilling Company

VI. Poultry and egg farming:
1. "Azertell" Joint Venture

VII. Construction sector activities:
Joint ventures:

1. "AzFen" JV

2. "Azneftgastikinti" LLC

3. "BosShelf" LLC

4. "Caspian Offshore Fabricators" LLC
5. "Caspian Shipyard Company" LLC

e e e
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Alyanslar:
1. ARDNS - A.J.Kreyn

VIII. Laboratoriya isleri lizra:
1. "AzLab" QSC Birge Musessisesi

IX. Sixilmis gazin marketingi Uzra:
1. "AzTUrkqaz" Birge MUsassisasi

X. Ekoloji islar lizra birge miassise:
1. "Ekol Mihandislik Xidmatlari" QSC

XI. Partlayici maddalarin istehsali:
1. "Enerji Solyusnz Qrup" QSC

Xil. Media:
1. "Interfaks-Azarbaycan" MMC

XIlll. Geofiziki iglar lizra birge miiassise:
1. Kaspian Geofizikal Kompani

XIV. Neft-qaz avadanliglarina xidmat
tzra birge miassise:

1. "Oyl and Qas ProServ" MMC

2. "SOCAR - KPS" MMC

XV. Naqliyyat iglori tizra birges muassisa:

1. "Qros Kaspian and Qas Lojistiks" MMC

XVI. Neft mahsullarinin satigi lizra:
1. "SOCAR Enerci Corcia" MMC

XVII. Neft étiirmaleori:
1. Karlina Oversiz Korporeysn

XVIII. Boru naqliyyati Gizre amaliyyat
sirkatloari:

1. BTC Co.

2. Conubi Qafgaz Boru Kemeri

XIX. Gami menecmenti Uzra alyanslar:
1. ARDNS XDND - Byui Kaspian

2. ARDNS XDND - Taydvoter

3. ARDNS - CMS

XX. Maddi-texniki tachizat Gizra alyans:
1. ARDNS - CSM

XXI. Neft kemarlarinda, kollektorlarda
tomizloema islori Uizra birge muassisa:
1. "SOCAR - Rodan" MMC

XXII. Metal konstruksiyalarin kasilmasi
va daginmasi lzra birge muassisa:
1. "SOCAR - ASM" MMC

XXIIl. Tarkiyada yeni layihalarin hayata
kecirilmasi Gizra birge miassisa:
1. "SOCAR - Turkaz" Anonim Sirkati

Alliances:
1. SOCAR - A.J. Crane

Il. Laboratory activities:
1. "AzLab" JSC Joint Venture

IX. Gas compression and sales:
1. "AzTurgas" Joint Venture

X. Joint venture on ecological works:
1. "Ecol Engineering Services" CJSC

XI. Production of explosives:
1. "Energy Solutions Group" CJSC

XIl. Media:
1. "Interfax-Azerbaijan" LLC

XIlll. Joint venture on geophysical surveys:
1. Caspian Geophysical Company

XIV. Joint venture on service of the oil

and gas equipment:

1. "Oil & Gas ProServ" LLC
2. "SOCAR - KPSh" LLC

XV. Joint venture on transport works
1. "Gross Caspian & Gas Logistics" LLC

XVI. Sale of oil products
1. "SOCAR Energy Georgia" LLC

XVII. Oil pumping:
1. Carlina Overseas Corporation

XVIIl. Operating companies on pipeline

transport:

1. BTC Co.
2. South Caucasus Pipeline

XIX. Alliances on ship management:
1. SOCAR CSOF - BUE Caspian

2. SOCAR CSOF - Tidewater

3. SOCAR - CMS

XX. Alliance on logistics:
1. SOCAR - CSM

XXI. Joint venture on purification works

in oil pipelines and collectors

1. "SOCAR - Rodan" LLC

XXIl. Joint venture on cutting and trans-

portation of metal structures

1. "SOCAR - ASM" LLC

XXIll. Joint venture on implementation

of new projects in Turkey

1. "SOCAR - Turkaz" Anonim Company

E——————s o R
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Geofiziki va geoloji islor
Geophysical and geological surveys

2007-ci il earzinde geofiziki ve axtarig-
kasfiyyat igloari ARDNS-nin Geofizika ve
Geologiya idarssi terefinden apariimisdir.

Kosfiyyat geofizika igsleri (izra. 2007-cCi
ilde comi 217,3 km? hacminda 3D seysmik,
916 xotti km 2D seysmik, kosilisin Ust
hissesinin  Oyrenilmasi magsadile 147
dayanacaqda 2D seysmik, 520 xatti km
hacminde gravimaqgnitometrik va 114 quyuda
(50 metrlik) mikroseysmik karotaj (MSK) igleri
aparilmigdir.

"Azneft" iB-nin sifarisi esasinda 104,9 km?
3D ve 301,1 xotti km 2D, xarici sirkatlarin
sifarigleri asasinda iss 112,44 km? 3D
("Qobustan" 99) ve 614,9 xatti km 2D ("Kura
Valley", "Qarasu" 9$-leri) seysmik kasfiyyat
islari géradlmusddr.

"Azneft" B-nin obyektlori izre todgiqgatlar
Yevlax-Agcabadi ¢okakliyinin Muradxanli,
Coforli vea Xazaryan-Quba NQR-nin Be-
yimdag-Takgay sahalarinda, xarici sirkatler
Uzra ise "Qobustan" 9$ lgln Kanizadag,
Serqgi Duvanni ve Qobustan sahalarinds,
"Kura Valley", "Qarasu" 9$-leri tG¢in Boyuk
Horami, Kicik Herami, incebel, Padar ve
Kalamaddin sahalarinda apariimigdir.

Hesabat ilinde 21246 xatti
km hacminds seysmik ma-
teriallari emal olunmusdur.

Madan geofizikasi iizre.
2007-ci il erzinds Azerbay- |
canin quru erazisinde ve |
Xazar denizinin Azaerbaycan
sektorunda gazilmis va istis-
marda olan neft-qaz quyu- “EEEEEE
larinda cami 4893 (1257 quyuda) S|far|§
bunlardan quyu geofiziki tadgiqatlar Uzrs
3455 karotaj isleri (192 quyuda) neticesinda
7058 diagram (4800 lay dayarlandirilmisdir)
Olcilmusdur. Perforasiya (partlayig-atma)
isleri 904 quyuda (1438 sifarig) yerina
yetirilmis, Umumi galinigi 14298 metr olan
laylarda ise 126125 aded dalik agiimisdir.

In 2007 geophysical and prospecting-
exploration works were carried out by
Geophysics and Geology

On geophysical prospecting works.
There carried out works of 3D seismic to the
extent of overall 217.3 km?, 2D seismic works
in 916 inline km and, 2D seismic in 147 shut-
downs for survey of top part of the section,
gravity-magnetometric works in 520 inline km
and micro-seismic logging works (50-meter)
in 114 wells in 2007.

There conducted 3D seismic in 104.9 km?
and 2D in 301.1 inline km according to order
of "Azneft" PU, 3D seismic works in 112.44
km? under the orders of foreign companies
("Gobustan" Operating Company) and 2D
seismic prospecting works in 614.9 inline km
("Kura Valley" and "Garasu" Operating
Companies).

Survey works have been performed in
Muradkhanly, Jafarly and Bayimdagh-
Tekchay (Caspian-Guba) areas of Yevlakh-
Aghjabedy valley on sites of "Azneft" PU and
in Kanizedagh, Eastern Duvanny and
Gobustan areas for "Gobustan" Operating
Company on foreign companies and in Great
Haramy, Little Haramy, Injabel,
Padar and Kelameddin areas
for "Kura Valley" and "Garasu"
~ Operating Companies.

. In reporting year seismic
| materials to the extent of 21246
inline km were processed.
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Hesabat ilinde islenmada olan istismar
quyularinin  texniki vaziyyetine geofiziki
Usullarla nezaret magsadile 260 quyuda 338
sifaris isleri yerina yetiriimisdir. Bundan
basqa, cemi 217 quyuda, o clUmladen
gazmadan qurtarmigs 113 kasfiyyat ve
istismar quyusunda, tikintisi qurtarmis ve
tahvil verilmis 104 quyuda kompleks geofiziki
tadgiqat isleri aparnimisdir. Maden-geofiziki
toedgiqat isleri denizde 15 sahada qazilmis ve
istismarda olan quyularda
yerina vyetirilmisdir. 7 quyuda
gaz karotaji ve qazmaya geoloiji-
geokimyavi-texnoloji nazaret
isleri apariimisdir.

2007-ci ilde yerinoe yetirilmis
quyu geofiziki tadqigat igleri
naticasinda roey verilmis cemi
240 layda perforasiya isleri
yerina yetirilmisdir ki, bunlardan
musbat xarakteristikall 196
laydan neft, manfi
xarakteristikall 43 laydan su, geyri-mUayyan
xarakteristikall 1 laydan isse neft
alinmigdir.

Miihandis-geoloji islar tizra 2007-ci il
arzinde cemi 230349 metr, o cumladan
772 metr keosfiyyat qazma, 4429 metr
istismar qazma, 12058 metr struktur- §
xeritealma ve mithendisi-geoloji gazma,
3089,92 metr mufessal-geoloji gazma (o
cumladen xaricde 1379 metr), 175 km
fasilesiz seysmoakustik profilloema (FSAP),
536,6 km? sonar planalma ve 535 xatti km
hidrografiya isleri apariimisdir. Hesabat ilinde
asagidaki struktur-xeritealma ve muhandisi-
geoloji qazima igleri yerina yetirilmigdir:

"Bulla-deniz saheasinde (cenub-gsarq
periklinall) 1:50000 miqyasinda kompleks
muhandisi geoloji planalma iglerinin apa-
rimasi Ugun layihe" asasinda Umumi kegidi
6000 metr olan 60 struktur-xeritealma ve
sahavi muhandisi-geoloji qgazma isleri
apariimisdir. Bundan elavs, layihe Uzre 175
km Fasilesiz Seysmoakustik Profilloma
(FSAP) vo 535 xetti km batimetriya islori
yerina yetirilmisdir.

- "Qosadas-Agburun sahalarinde 1:50000
migyasinda kompleks geoloji planalma

—

On mining geophysics. As a result of
totally 4893 customs (1257 wells) and out of
them 3455 logging works (192 wells), 7058
logs (4800 formations were appraised) were
measured within 2007 on borehole geo-
physics/survey in oil-gas wells drilled in
onshore area of the country and Azerbaijan
sector of Caspian Sea which being under
operation. There carried out perforation
(blasting) works in 904 wells (1438 customs),
126125 holes
1 were punched in
"\ the formations
with total thick-
ness 14298 m.

In reporting

= year 338 custom works
were conducted in 260
wells for geophysical
surveying on technical condition of operating
wells being under development.
Furthermore, there performed integrated
geophysics in 217 wells total, including 113
exploration wells and 104 completed and
commissioned wells. Mining geophysics
were carried out in bored and operating wells
in 15 offshore sites. In 7 wells gas logging
and geological-geochemical-technological
supervision for drilling.

As a result of borehole geophysics/survey
conducted in 2007, there implemented perfo-
ration works in total 240 estimated forma-
tions that 196 positive-going formations pro-
duced oil, 43 negative-going (below zero) for-
mations produced water and 1 undeter-
minable-based formation produced oil.

On geotechnic survey. In 2007 total

\
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(struktur-xeritealma ve muhandisi-geoloji
gazma) aparilmasi Uglun layihe" asasinda
sahade Umumi kecidi 6000 metr olan 60
struktur-xaritealma va sahavi muhandisi-
geoloji taedgigat quyusu qazilmisdir. Qeyd
olunan layihe esasinda goéturulmus suxur
ndmunsalerinin fiziki-mexaniki xususiyyatlori
"Kompleks geoloji kasfiyyat ve topografiya"
idaresinin  Markezi Mihandisi Geoloji
Laboratoriyasinda tadqiq olunmusdur.

- Xazar denizinin Azerbaycan sektorundan
kenarda, "Morincgeologiya" SC ile baglanmis
mugavilalera asasen, Xazar denizinin Rusiya
sektorunda 196 metr, Turkmanistan
sektorunda ise 1320 metr mufessal
muhandisi-geoloji gazma isleri apariimisdir.

- "Madangeofizika" idarssinin Bakixanov
gosabesinda yerlagen "Bakixanov"
Ekspedisiyasinin inzibati binasinin hayatinda

bir aded 252 metrlik vo iki adad 12 metrlik
sinaq quyulari qazilmisdir.

2007-ci ilde axtaris-kesfiyyat qgqazmasi
islori respublikanin neft ve qaz yataqlarinda,

perspektivli  strukturlarinda ve sazis
sahelarinde ARDNS-nin gazma muassisaleri
va xarici neft sirkatlori terafinden apariimigdir.

Hesabat ilinde faktiki olaraq axtaris-
kasfiyyat isleri deniz erazisinde - Abgeron
arxipelaqinin Qarbi Abseron va Pirallahi
yataglarinda, quruda - Kuir ve Qabirri
caylararasi NQR-nin Cahandar sahasinds,
Abseron yarimadasinin Hdvsan-Turkan

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

230349 m, including 772 m exploration
drilling, 4429 m development drilling, 12058
m structural mapping and sample boring,
3089.92 m detail-geological drilling (including
1379 m oversea), 175 km continuous seismic
profiling (CSP), 536.6 km* sonar planning
and 535 inline km hydrography works were
carried out. The structural mapping and sam-
ple boring works conducted in reporting year
are as follows:

- There carried out 60 structural-mapping
and area sample boring operations in 6000 m
overall waterway in compliance with "Design
for conducting integrated geotechnical plan-
ning works to the extent of 1:50000 scale in
Bulla offshore area (south-eastern pericli-
nal)". Besides, 175 km continuous seismic
profiling and 535 inline km bathymetry works
were performed under the design.

- There carried out 60 structural-mapping
and sample soil borings in 6000 m overall
waterway in compliance with "Design for con-
ducting integrated geological planning (struc-
tural-mapping and sample boring) works to
the extent of 1:50000 scale in Goshadagh-
Aghburun areas. According to the design,
physical-mechanical parameters (stress-
strain properties) of the taken rock samples
were examined in the Central Engineering
Geological Laboratory of "Integrated geolog-
ical prospecting and topography"
Department.
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muldasinda apariimisdir.

Axtarig-kasfiyyat qazma isleri nazarde
tutulan 4650 metr tapsirnga qarsi 5142 metr
(110,6%) yerina yetirilmis, 4 quyu gazma ile
baslamis, 2 quyu gazma ile, 3 quyu tikinti ile
qurtarmisdir. Gorllen iglerin naticesinde
0,661 milyon ton (37%) neft, 6,117 milyard
m® (122,4%) qaz ve 0,605 milyon ton
(151,3%) kondensat ehtiyatlari artimi elde
edilmisdir.

Xarici neft sirkatlari ilo birlikdea axtarig-
kasfiyyat qazma igleri Sah-deniz qaz-kon-
densat yataginda, inam perspektivli struktu-
runda aparilmisdir.

Sah-daniz yataginin Canub-Qarb ganadin-
da layiha derinliyi 7026 metr olan SDX-4
nomrali kagfiyyat quyusu 18 yanvar 2006-ci
ilde gqazma ile baslamis ve 12 mart 2007-ci il
tarixine 7301 metr derinliyine catdinimigdir.
Sah-daniz yataginin Cenub-Qarb ganadinda

- Beyond Azerbaijan sector of
Caspian Sea, there realized
detail-geological drilling works to
the extent of 196 m in Russian
sector of Caspian Sea, but 1320
m in Turkmenistan sector of the
Sea as provided by the contracts
signed with "Morincgeologiya"
JSC.

- There drilled one 252 m test
well and two 12 m test wells in the
yard of administrative building of
"Bakikhanov" Surveying Compa-
ny of "Medengeofizika" Depart-
ment which located in Bakikhanov
settlement.

In 2007 prospect drilling wor-
ks were carried out in country-
wide oil and gas fields, explo-
ration targets and contractual
areas by drilling enterprises of the
SOCAR and foreign oil compa-
nies.

There conducted exploration-
prospecting works actually within
reporting period in offshore area -
Western Absheron and Pirallahy
fields of Absheron archipelago
and in onshore area - Jahandar
area of Kura and Gabirri interfluve, Hovsan-
Turkan geological basin of Absheron penin-
sula.

Exploratory drilling works accomplished to
the extent of 5142 m (110.6%) against the
assigned task of 4650 m, 4 wells launched
with drilling, 2 wells completed with drilling
and 3 wells completed with construction. As
a result of such works, there obtained an
increase in oil reserves as 0.661 min tons (37
%), in gas reserves as 6.117 bin. m® (122.4
%) and in condensate reserves as 0.605 min
tons (151.3 %).

In partnership with foreign oil compa-
nies, prospect drilling operations were imple-
mented in "Shah-deniz" gas condensate field
and "Inam" exploration target.

Prospecting well NeSDX-4 at design depth
of 7026 m launched to drilling in South-
Eastern flank of "Shah-deniz" field on 18

N
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Fasile lay dastesi ile baraber diger kasfiyyat
obyektlerinin neftlilik-qazlilig sahasini de-
giglesdirmak ve giymetlandirmak maqgsadile
SDX-4 némrali kasfiyyat quyusunun lulasi 12
mart 2007-ci il tarixinde qaziimaga baslamis
ve 7 noyabr 2007-ci ilde 6650 metr derinliya
catdinlmisdir. Sonuncu lUle kesilisde Bala-
xani VIII ve X horizontlarinin (SP2z) ve Fasile
lay destesinin (SPs) qumlarini agmig ve bu
obyektlorde Canub-Qarb qanadda da zengin
gaz-kondensat yataginin mévcudlugunu tam
tosdiq etmisdir.

Hesabat ilinde inam perspektivli struktu-
runda layiha darinliyi 5404 metr olan 2
nomrali axtaris quyusu | liille ile "istiglal"
Yarimdalma Qazma Qurgusu ile 11 noyabr
2007-ci ilde qazilmaga baglamis ve 9 dekabr
2007-ci ilde 1001 metro, Il lGle ilo ise 9
dekabr 2007-ci ilden 01 yanvar 2008-ci ila
kimi 1000 metra catdiriimisdir.

Belalikle, hesabat ilinde xarici neft sirkatloe-
rile birge 15384 metr qazma islari gorul-

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

January 2006 and reached to depth of 7301
m till 12 March 2007. The hole of prospecting
well NeSDX-4 launched to drilling on 12
March 2007 and reached to depth of 6650 m
on 07 November 2007 in order to update and
estimate other oil and gas-bearing area
(reservoir) of exploratory/survey targets
along with Pereriv suite in South-Eastern
flank of "Shah-deniz" field. The last hole pen-
etrated sands of Balakhany VIII and X hori-
zons (SP:) and Pereriv suite (SPs) in the sec-
tion and, completely certified subsisting of
prolific gas-condensate field in South-
Western flank of these targets, too.

Prospecting well Ne2 at design depth of
5404 m with | hole launched to drilling by
"Istiglal" Semi-submersible Drilling Rig in
"Inam" exploration target on 11 November
2007 within reporting period and reached to
1001 m on 09 December 2007, but attained
to 1000 m with Il hole from 09 December
2007 till 01 January 2008.

2007-ci ilde kasfiyyat gazma islori
Exploration drilling in 2007

75%

musddar.

Cami Azarbaycanin daniz va quru arazisin-
de 20526 metr hacminde axtaris-kesfiyyat
gazma igleri apariimigdir.

B ARDNS 6z glct ile
Own forces SOCAR

B Xarici neft sirkatlori
ile birge
Together with the
foreign companies

25%

Thus, there conducted drilling works to the
extent of 15384 m in partnership with foreign
oil companies within reporting year.

In total, exploratory drilling works at 20526
m capacity were implemented in offshore
and onshore sites of Azerbaijan.
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Yataqglarin islanmasi
Field development

Hazirda ARDNS Uzra 57 neft-qaz yatagin-
dan karbohidrogen hasil edilir ki, onlardan da
39-u Azerbaycanin quru ve 18-si ise daniz
arazisindadir. islonmaenin avvalinden
01.01.2008-ci il tarixine kimi istismarda ol-
mus yataglardan 1562,6 min ton neft ve gaz
kondensati, 521,3 mird m*® gqaz ¢ixariimisdir.

2007-ci ilde ARDNS Uzre planda nezerda
tutulmus 123 yeni quyuya qarsi 149 quyu, o
cimladen MM ve 9$-ler Uzre 14 quyuya
gars! 31 quyu istismara verilmisdir.

Son iller aparimis istismar qgazmasi
naticalerinin tahlili yeni quyularin qazilaraq
istismara verilmasinin yataglar Uzre hasilatin
sabitlesmasi ve artirilmasi dc¢ln osas
sortlerden biri oldugunu tesdiq edir. istismar
gazmasl hesabina iglenmada olan obyekt-
loarde quyu sebskasi gisman barpa edilir,
texniki sebabden siradan cixmis kohne
quyular yenilari ile avez olunur va yatagin
lazimi texnoloji rejimda istismari Ugln serait
yaranir.

2007-ci il arzinde Sirket Uzre su vurulan
obyektlerdan 351,5 min ton, o clmladan,
deniz Uzre 101,8 min ton, quru Uzre 249,7
min ton slave neft hasil edilmisdir. NQCi-ler
Uzro yataglarin lay tazyiglarinin digmasinin
garsisinin alinmasi Ucln laylara nazsrds
tutulmus 4,6 min m® svazine 3,8 min m® su
vurulmus ve 190,5 min ton plana qarsi 173,4
min ton olave neft hasil edilmisdir. Daniz
yataqlarinda laylara sini tasir magsadile 1,7
min m*a qarsi 0,9 min m® su vurulmus,
naticede 101,8 min ton alave neft hasil
edilmisdir.

Laylarin neft veriminin artinlmasinin digar
Usullar vasitesile (Il Gsul) "Azneft" IB (zre
20,2 min ton plana gargl 18,3 min ton, o
ciimladean quruda 10,4 min ton, denizds 7,9
min ton alave neft hasil edilmisdir.

"Azneft" IB 796 geoloji tedbir planina qarsi
990 teadbir hayata kecirmisdir ki, bunlardan
843-U semarali olmusdur. Kegirilon tadbirler
naticesinde 343,0 min ton plana qarsl 499,2
min ton alave neft hasil edilmisdir.

Presently SOCAR produces hydrocarbons
from 57 oil and gas fields, of which 39 are
located in onshore and 18 in offshore areas of
Azerbaijan. During the period of production
start-up through 01.01.2008 a total of 1562.6
min tons of oil (together with gas condensate)
and 521.3 bln m® of gas were produced from
the operated fields.

In 2007, SOCAR commissioned 149 new
wells versus the planned 123, as well as 31
wells versus 14 planned for joint ventures and
operating companies.

Drilling and bringing on-stream of new wells are
proved out as one of the principal conditions for
stabilizing and growth of field production by
analysis of development drilling carried out in
recent years. Well system being under develop-
ment is partly recovered by production drilling and
technically obsolescent old wells are replaced
with new ones and there emerges opportunities
for eligible operation practice of field.

The Company's water pumped facilities pro-
duced a total of 351.5 ths tons of additional oil
in 2007, including 101.8 ths tons from offshore
sources and 249.7 ths ton from onshore
sources. Instead of 4,6 min m® of water 3.8 min
m? of water was pumped to layers in order to
reduce the layer pressures of fields by "Azneft"
PU's OGED's and 173.4 ths tons of additional
oil were produced versus the planned 190.5
ths tons. 0.9 min m® of water was pumped to
layers of offshore fields versus the planned 1.7
min m® in order to generate artificial pressure,
whereby additional 101.8 ths tons of oil were
produced.

Using other techniques of increasing the oil
recovery levels of deposits (lll methods),
"Azneft" PU produced 18.3 ths tons of addition-
al oil versus the planned 20.2 ths tons, including
10.4 ths tons onshore, and 7.9 ths tons offshore.

"Azneft" PU carried out 990 geological
actions versus the planned 796, of which 843
are effective. As a result of the actions taken
additional 499.2 ths tons of oil versus the
planned 343.0 ths tons were produced.

A
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Qazma
Drilling

Neft va qaz hasilatinin yikseldiimasinda
gazmanin rolu avezsizdir.

2007-c1 ilde prognozlasdirilan 189500 m
avazine 190376 m Umumi qazma Kkegidi
olmusdur ki, bu da prognozdan 0,5% ve ya
876 m ¢oxdur. O cimladan, istismar gazmasi
Uzre prognozdan 384 m, kesfiyyat gazmasi
Uzra - 492 m ¢ox qazma kegcidi olmusdur.

Drilling is utterly indispensable for oil and
gas production growth purposes.

In 2007 a total of 190376 m worth of drilling
works were carried out versus the projected
189500 m, which is 0.5% or 876 m more than
projected figure. Also, operational drilling
made 384 m and exploration drilling made
492 m more than projected.

Qazma gostericileri
Dirilling indicators

2006-ci ils nisbaten
2006 2007 Relative to 2(;2:3
% q
gap
Orrllinsell,; ey 151494 190376 1257 +38882
Drilled, meters
0 cuml.: - istismar 149277 185234 124,1 +35957
incl.. - operational
> [SSITED 2217 5142 231,9 +2925
- exploration
DiSrag)elfl N (e T 4043 412,9 102,1 +8,6
Drilling launched wells
o ctiml.: - istismar 3954 398,7 99,6 1,7
incl.. - operational
S LESITEL 8,9 19,2 215,7 +10,3
- exploration
Qazma sursti, m/dszgah-ay
Drilling speed, m/facility-month
o ctiml.: - istismar
incl.. - operational 377 470 124,5 +93
LS 249 268 107.6 +19
- exploration
Qe.\z.maS| baslanan quyular 84 105 125,0 +21
Drilling launched wells
@ Glhnlke & [SHEED 82 101 123,2 +19
incl.. - operational
- Ll 2 4 200,0 +2
- exploration
Qa}z.maa qurtaran quyular 74 116 156.8 +42
Drilling completed wells
Q) ke &[S 71 114 160,6 +43
incl.. - operational
- Ll 3 2 66,7 1
- exploration
Tikintisi qurtaran quyular 66 111 168,2 +45
Constructed wells
O ke &[Sk 64 108 168,8 +44
incl.. - operational
- Leesinzl 2 3 150,0 +1
- exploration
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ARDNS-da (MM va 9$-lar nazara alinmadan) qgazima kecidi, min metr
SOCAR's drilling (without JV and OC's), ths meters

200 @ Quruda / Onshore

@ Danizda / Offshore
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Neft va qaz hasilati
Oil and gas production

2007-ci ilde ARDNS (quruda faaliyyat
gosteran MM va 9SS-ler nazers alinmagla)
Uzra 8800,9 min ton, o cimladan "Azneft" IB
uzre 7606,8 min ton, MM ve 9SS-ler Uzra
1194,1 min ton neft hasil olunmusdur.

In 2006 the SOCAR (including onshore JV
and OC's) a total of 8800.9 ths tons of oil,
including "Azneft" PU producing 7606.8 ths
tons, and JV and OC's producing 1194.1 ths
tons of oil.

Netft hasilati (min ton)
Oil production (ths tons)

2006-ci ile nisbatan
2006 2007 Relative to 20]936r
% q
: : gap
Neft hasilati — comi 8993 8 8800,9 97,9 -192,9
QOil production - total
o cuml. - «<Azneft» IB
incl. - “Azneft’ PU 7772,5 7606,8 97,9 -165,7
- MM va 9$-ler
-V and OC’s 1221,3 1194 1 97,8 -27,2

Qeyd. 2006-ci ilds "Qum Adasl" NQCIi-nin "Z1§" ve
"Hovsan" yataqglarinin bazasinda "Abseron" 9$-nin
yaradilmasi ile slagadar, gostaricilarin muqayisaliliyini
temin etmak maqgsadile, 2006-ci il lizre "Qum Adas!"
NQCI-nin sazis sahasine diigen hasilati "Azneft" iB-den
cixariimis, MM ve ©$-larin hasilatina daxil edilmisdir.

Note. For ensuring comparison of indices in respect to
establishment of "Absheron" OC in 2006 based on
"Zygh" and "Hovsan" fields of "Gum Adasy"(OGPD), pro-
duction of "Gum Adasy" OGPD per contractual area on
2006 was taken out from "Azneft" Production Unit and
incorporated in the production of JV and OC's.
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ARDNS iizra neft hasilati (min ton)
Qil production in SOCAR (min tons)

2000 2001 2002 2003 2004 2005 2006 2007

B ARDNS / SOCAR H Denizds / Offshore HE Quruda / Onshore

ARDNS dzre Umumi neft hasilatinin SOCAR's oil production included 38.3% of
38,3%-i fontan, 41,9%-i qazlift (erlitf), 19,8%- flush production technique, 41.9% of gaslift
i derinlik nasosu (stangl ve dalma) Usullariile  (airlift), 19.8% of deep pump (sucker-rod
hayata kegirilmisdir. and fixed pumps) methods.

Istismar tsullar tzre neft hasilati
Oil production by operational techniques

Fontan Qazlift (erlift) Derinlik nasoslari
Flush Gaslift (airlift) Subsurface pump
hasilat, o hasilat, xUsusi hasilat, xUsusi
min ton okisi. % min ton gakisi, % min ton cakisi, %
Productio grcen’ta °e Production, | percenta | Productio | percenta
n, ths tons P 9 ths tons ge n, ths tons ge
«Aznefty 1B
“Azneft’ PU 3310,0 43,5 3618,1 47,6 678,7 8,9
MM ve ©$-ler
JV and OC's 58,7 4,9 67,2 5,6 1068,2 89,5
ARDNS
SOCAR 3368,7 38,3 3685,3 41,9 1746,9 19,8

wmEe—— =tV S
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2007-ci ilde ARDNS-da istismar tsullan tizra neft hasilatinin xtisusi cakisi
Operation techniques percentage by oil production in SOCAR in 2007

Derinlik nasoslari /
Subsurface pump
38,3%

Fontan / Flush
19,8%

ARDNS uzra 2007-ci ilde hasil olunmusg
neftin 94,3%-i kegici fond quyulalindan,
1,4%-i foaliyyotsiz fonddan istismara qay-
tarlmis quyulardan, 4,3%-i ise yeni quyular-
dan alinmigdrr.

Qazlift (erlift) /
Gaslift (airlift)
41,9%

SOCAR's oil production in 2007 included
94.3% of oil from transitional stock wells,
1.4% from wells returned to operation from
the idle stock and 4.3% from new wells.

Quyu kateqoriyalar Uzre neft hasilati
Oil production by well categories

.. Feaaliyyatsiz fonddan :
Kegici fond quyulari Yeni quyular
i alinan quyular
Transitional stock wells ; New wells
Wells from idle stock
hasilat, xilsusi hasilat, min | xUsusi hasilat, xususi
min ton okisi % ton cakisi, % min ton gakisi, %
Productio g.rcen:ca °e Production, | percenta | Productio | percenta
n, ths tons P 9 ths tons ge n, ths tons ge
«Aznefty IB
“Azneft’ PU 71884 94,5 95,3 1,3 3231 4,2
MM ve SS-lar
JV and OC's 1112,4 93,2 29,0 2,4 52,7 44
ARDNS
SOCAR 8300,8 94,3 124,3 1,4 375,8 4.3

2007-ci iide ARDNS (MM va S$-er nazere
alinmagla) 1228,7 min ton xam neft ixrac etmisdir.

Hesabat ilinde neft hasilati sahasinda
asagidaki esas tadbirlar hayata kegirilmisdir.

o ARDNS Uzre gazmadan 149 yeni
quyu ve fealiyystsiz fonddan 393 quyu, o
climleden "Azneft" IB iizro miivafiq olaraq
118 voe 150 quyu istismara daxil edilmis ve bu
quyulardan tmumilikde ARDNS uzrs 500,1, o
ciimladan "Azneft" IB (izre 418,4 min ton neft
hasil olunmusdur;

In 2007 the SOCAR (in view of LLCs and
Operating Companies) exported 1228.7 ths
tons of crude oil. In reporting year the following
key actions were carried out on oil production:

o 149 new wells after drilling and 393
wells from non-operating stock on the
SOCAR, including on "Azneft" Production
Unit 118 and 150 wells came onstream rele-
vantly and in total, there produced 500.1 ths
tons of oil on the SOCAR, including 418.4 ths

)
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o Hoyata kecirilmis 5558 geoloji-texniki
tedbir hesabina 584,0 min ton slava neft hasil
olunmusdur;

o Yeni qazilmis 7 qaz quyusundan
400,0 min kub metrden c¢ox qaz hasil
edilmisdir;

o "Gunagli" yataginda 8 quyu Uzarinda
aparilmis geoloji-texniki tadbir naticesinda
240,0 min kub metr slave gaz hasil edilmigdir;

o "Gunagli" yatagindaki 4 ve 14 sayl
Ozullarden Neft Daslarina ¢ekilmis yeni qaz
kemerleri vasitesile har gin 10 min m®*a
gadar gaz Neft Daslarina, oradan ise sahila
nagl olunur;

o "Gunagli" yatagindaki 11 sayl o6zl
genislandirilib, 6 yeni qaz quyusunun
gazilmasi ugun hazirliq isleri aparilr;

. "Gunssli" yatagindaki 4  sayl
platformada algaq tezyigli gazin naqli Gglin 4
min m%gin mehsuldarligi olan kompressor
stansiyasinin layiha isleri basa catdirilib,
tikinti-qurasdirma iglerina baslanilib;

o "Glnesli" yataginin 8, 15 ve 19 sayl
Ozullerinds layihe Uzre nezerds tutulmus
quyularin  hamisinin gazilib qurtarmasina
baxmayaraq, elava layiha vae tikinti-qurasdirma
isleri aparmagla yeni quyularin gazilmasi Ug¢un
texniki serait yaradilmisdir. Bu tadbir, boyuk
kapital xerci hesabina yeni platforma tikmadan,
moévcud platformalardan yeni quyular gazib
istismara daxil etmayea imkan vermisdir;

o istismar olunan yataglarda mévcud
texniki-texnoloji kommunikasiya ve infrastruk-
turlar, o cumlaedan, neft-qaz yigim-naql
sistemlari, kompressor stansiyalari va elektrik
tachizat sabsakaleri tekmillasdirilmis ve yeniden
qurulmusdur. Bunun da naticesinde neft
hasilatinin sabit saxlanmasina, qaz hasilatinin
isa xeyli artirimasina nail olunmusdur;

o Neft Daslarinda yeni tikilmis 1887
noémrsli platformada 8 quyu istismara daxil
edilerek giinda 450 ton neft hasil olunur. Yeni
quyularin gazilmasi ve aparilan slave geoloji-
texniki tedbirlerin naticasidir ki, "Neft Daglan"
NQCI iizre 2007-ci ilds neft hasilati avvalki ills
mugayisada 44 min ton, 2005-ci ille muqga-
yisada isa 121 min ton ¢ox olmusdur.

o Neft Daslarindaki 2 sayli kompressor
stansiyasinin mahsuldarliginin slave 3,6 min
m?®/gln artinlmasi Ucln tadbirler hayata kegirilir;

e  "Neft Daglan" ve "28 may" NQCI-
lerinin deniz obyektlerinin elektrik enerijisi ila

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

tons of oil on "Azneft" Production Unit on
account of these wells;

. 584.0 ths tons of oil were produced
additionally through 5558 geotechnical
actions carried out;

o More 400.0 min cubic meter of gas
were produced from 7 newly drilled gas wells;

. Additional 240.0 min cubic meter of
gas were produced as a result of geotechnical
actions conducted in 8 wells of "Gunashli" field;

o Each day about 10 min m® gas were
transported to Neft Dashlari, then ashore
through new gas pipelines laid from jackets
#4, 14 of "Gunashli" field to Neft Dashlari;

. Jacket #11 of "Gunashli" field was
reamed and preparatory works are carried
out for drilling of 6 new gas wells;

. There completed design works on
compressor station with 4 min m*/day through-
put for transportation of low-pressure gas in
platform jacket Ne4 of "Gunashli" field and con-
struction-assembly works commenced,;

o Notwithstanding the completion of
drilling of all wells in jackets #8, 15, 19 of
"Gunashli" field which designated under the
project, there created technical conditions for
drilling of new wells by performing extra design
and construction-assembly works. This action
facilitated the drilling of new wells through cur-
rent platform jackets and putting into commis-
sion without construction of new platform jack-
et at the expense of large-scale capital;

o Technological communications and
infrastructures existing in the operated wells,
including oil and gas collection-transportation
systems, compressor stations and electricity
supply networks were improved and refur-
bished. As a result, it was possible to keep oil
production steady and to increase gas produc-
tion considerably;

o Each day 450 tons of oil are produced
by coming onstream of 8 wells in platform
jacket #1887 which newly constructed in Neft
Dashlari. It is a consequence of new wells
drilling and the additional geotechnical actions
that oil production on "Neft Dashlari" OGPD
was higher as 44 ths tons in 2007 in compari-
son with the previous year, but was higher as
121 ths tons in comparison with 2005;

o The actions are ongoing for additional
increase as 3.6 min m¥day the in throughput
of compressor station Ne2 in Neft Dashlari;
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etibarli teminati Uglin yeni Qaz Turbinli
Elektrik Stansiyasinin layihasinin islenmasina
va tikinti meydancasinin hazirlanmasina
baslaniimisdir;

"Abseronneft"” NQCIi (izre 2008-2010-cu
illerde neft va qaz hasilatinin artinimasi tgln
xususi Tadbirler Programi hazirlanmisdir. Bu
Program asasinda slave quyularin qazilmasi,
yeni obyektlerin tikilmasi, modvcud infra-
struktur ve kommunikasiyalarin yenidan
qurulmasi istigamatlerinda konkret tadbirlar
muayyanlasdiriimis va icrasina baslaniimisdir.

ARDNS terafinden islenmada olan yatag-
lardan gaz hasilatinin artinlmasi, "Azeri-Ciraq"
yataqglarinin islenmasinin intensivlasdiriimasi
ve "Sah-deniz" yatadinin istismara daxil
edilmasi hesabina 2007-ci ilde ham Olkadaxili
telebat tam 6denilmis, hem de Azerbaycan
gaz ixracatgisi qisminde dinya bazarina
gadam qoymusdur.

Beynalxalq konsorsiumlar Uzra 2007-ci ilde
3,9 mird m® gaz tehvil verilmigdir, bu da 2006-
cl ille mugayiseda 1,8 mird m® (va ya 82%),
2005-ci ilin gostaricisindan isa 2,2 mird m® (ve
ya 128%) coxdur.

2007-ci ilde istismara daxil edilmis Canubi
Qafgaz Boru Kemari vasitasile Turkiyays
1210 min m?®, Gircustana ise 252 min m®
"Sah-deniz" qazi naqgl edilmisdir.

ARDNS uzra 1999-cu ilden ilbail azalan qaz
hasilatinda 2006-ci ilds ilk defe olaraq artima
nail olunmus ve artim 2005-ci ile nisbatan
13,4%, 2007-ci ilde ise artim 2006-ci ile
nisbaten 34,6% (2005-ci ile nisbatan 52,6%)
toskil etmigdir.

o There started development of design
for new Gas Turbine Electric Power Plant and
arrangement of construction site in order to
ensure sustainability of electricity supply of
offshore facilities of "Neft Dashlari" and "28
May" OGPDs;

A special "Action Programme" was compiled
for enhancement of oil and gas production on
"Absheronneft" OGPD within 2008-2010. In
accordance with this Programme specific
actions were determined and launched in the
drilling of additional wells, construction of new
facilities and refurbishment of current infra-
structures and communications.

In virtue of gas production expansion from
the fields under development by the SOCAR
and intensification of "Azeri-Chirag" fields'
development and putting into commission of
"Shah-deniz" field, countrywide demand was
completely satisfied in 2007 and Azerbaijan
Republic took steps towards world market in
capacity of gas exporter as well.

There delivered 3.9 bin. m® of gas on the
international consortiums in 2007, subse-
quently it is higher as 1.8 bIn. m® (or 82%) in
comparison with 2006, but as higher as 2.2
bin. m® (or 128%) than the index of 2005.

"Shah-deniz" gas to the extent of 1210 min
m?® were transported to Turkey, but 252 min
m?® to Georgia via South Caucasus Pipeline
which brought on stream in 2007.

For the first time in 2006 there emerged a
growth in yearly declining gas production
since 1999 on the SOCAR and the growth
totaled to 13.4% in comparison with 2005 and
reached to 34.6% (52.6 % in comparison with
2005) in 2007 as compared with 2006.

Qaz hasilat (min m®)
Gas production (min m®)

2006-ci il nisbatan
2006 2007 Relative to 20;)96r
% q
: gap
«Aznefty» IB
“Azneft’ PU 43274 5853,5 135,3 +1526,1
MM va 9$-lar
JV and OC's 128,6 144.,0 128,6 +15,4
ARDNS
SOCAR 4456,0 5997,5 134,6 +1541,5
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Qaz hasilati prognozu hesabat ilinin batin
aylari erzinde artiglamasi ile yerine
yetirilmisdir. 2007-ci ilin sonlarinda orta
gundslik qaz hasilati 19,8 min m?® taskil
etmisdir ki, bu da ilin svvalindaki 14,8 min m?
saviyyesindan 33,8% artiqdir.

Gas production forecast was overfulfilled
within all months of the reporting year. At the
end of 2007 the average daily gas throughput
reached to 19.8 min m® that this index is
33.8% higher than level to the extent of 14.8
min m® at the beginning of the year.

Qaz tehvili (min m®)
Gas handover (min m®)

2006-ci il nisbaten
2006 2007 Relative to 201996r
% q
: gap
«Azneft» IB
“Azneft” PU 3730,2 5137,4 137,7 +1407,2
MM ve ©$-ler
JV and OC'’s 68,8 83,0 120,6 +14,2
ARDNS
SOCAR 3799,0 5220,4 137,4 +1421,4
ARDNS iizra qaz hasilati (mird kub metr)
Gas production in SOCAR (bIn cub. m)

6ﬁ

5A

4

3,

2A

1,

& 2000 2001 2002 2003 2004 2005 2006 2007

BEARDNS / SOCAR E Denizds / Offshore B Quruda / Onshore
Olke Uzre gazin yigimasi, naqli ve There assumed integrated measures in

paylanmasi sisteminin texniki imkanlarinin
daha da geniglandiriimasi ve etibarliliginin
artinlmasi maqgsadile alave qaz kamarlarinin
¢okilmasi ve yeraltl gaz anbarlarinin yenidan
qurulmasi istigamatindea kompleks tadbirlar
hayata kegirilmisdir. "Sangacal Bas Qurgulari
- Qalmaz - Qazimemmad KS" (Ds - 1220 mm,

L - 47 km, Ps - 41 at) , "Sengacal Bas
Qurgularn - Qaradag YQA - Qaradag QPS"

installation of additional gas pipelines and in
refurbishment of the undergound gas stor-
ages for more enhancement and reliability
improvement of engineering capabilities of
countrywide gas collection, transportation
and distribution system. Construction of
"Sangachal Master Installations - Galmaz -
Gazimammad KS" (Ds - 1220 mm, L - 47 km,

Pw« - 41hp), "Sangachal Master Installations



AZ3BRBAYCAN RESPUBLIKASI DAvL3T NEFT SirRkaTi |

(Ds - 720 mm, L - 23 km, Ps - 90 at) vo

"Sangacal terminali - Seangacgal Bas Qurgularn
(Ds - 508 mm, L - 4,5 km, Ps - 90 at) qaz

kemarlorinin  tikintisi basa catdiriimisg,
Qaradag YQA-nin yeniden qurulmasi dgun

- Garadagh YGA - Garadagh GPS" (Ds - 720
mm, L -23 km, Pw« - 90hp) and "Sangachal

Terminal - Sangachal Master Installations"
(Ds - 508 mm, L - 4,5 km, Pu« - 90hp) gas

pipelines have been completed, relevant

muvafiq layiheler hazirlanmig, quyularn - gesigns for refurbishment of Garadagh YGA

temirine  ve tikinti-qurasdirma islerine pheen developed and repair & construction-

baglaniimigdir. assembly works have been launched.
ARDNS Uzre 01.01.2008-ci il tarixine

istismar fondunda 9904 quyu olmusdur.
Istismar fondunun 27,0%-ni fealiyyatsiz fond

The SOCAR's operational stock included
9904 wells as of 01.01.2008. Idle wells con-
stituted 27.0% of the operational stock.

[stismar quyu fondunun strukturu
Structure of operational well stock

o clmladan
istismar quyu el
i Qazmadan
el ke Faaliyyatsiz sonra
Operational fondu u uyfy du : d
well stock Performing guyuion MSNIMSSMSAS
Idle well stock | Post-drilling
well stock e
mobilization
01.01. | 01.01. | 01.01. | 01.01. | 01.01. | 01.01. | 01.01. | 01.01.
2007 | 2008 | 2007 | 2008 | 2007 | 2008 | 2007 | 2008
«Aznefty 1B
“Azneft’ PU 6111 | 6156 | 4830 | 4860 | 1272 | 1285 9 11
MM va S$-ler
IV and OC’s 3707 | 3748 | 2209 | 2351 | 1491 | 1390 7 7
ARDNS
SOCAR 9818 | 9904 | 7039 | 7211 | 2763 | 2675 16 18

A
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Neftin emali
Oil refinery

ARDNS-nin tarkibinda iki neft emali zavodu SOCAR operates two oil refineries: H.
foaliyyat gosterir: H. Sliyev ad. Baki NEZ vo Aliyev Baku Oil Refinery (BOR) and

"Azarneftyad" NEZ. "Azerneftyagh" Oil Refinery (OR).
iki zavodun Umumi istehsal giici 20 min  The two refineries have a combined
ton xam neft toskil edir. throughput capacity of 20 min tons of crude
2007-ci ilde ARDNS-nin neft emall oil.
zavodlari 7504,2 min ton neft emal etmisdir. In 2006 SOCAR's oil refineries processed

7504 .2 ths tons of ail.

Neftin emali (min ton)
Oil treatment (ths tons)

2006-c! ila nisbatan
2006 2007 I;erlstlve to 2006
gap %
("D‘ﬁf;"r’;aetm&tcgpa'l 7450,7 7504,2 +53,5 100,7
o cumladan:
including:
] i‘:j;?;@’:ggﬁ '\C')'ﬁZR ofinery 3171,9 3324,6 +152,7 104,8
Zavodlar Gizra neft emali, min ton
Oil treatment of refineries, min tons
4,5+
4.0 m 2004
3,51 m 2005
3,01 @ 2006
25 m 2007
2,0
1,51
1,0
0,5
0,0

H. Bliyev adina BNEZ «Azarneftyag» NEZ
H. Aliyev Baku Oil Refinery "Azerneftyagh" Oil Refinery
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Son illerds oldugu kimi 2007-ci ilde ds, H.
Oliyev ad. BNEZ-da istismar edilen tekrar
emal qurdgularninin igini yaxsilasdirmaq
magqsadila, "Azerneftyad" NEZ-da istehsal
olunmus soba mazutu mahsulunun miayyan
hissasinin BNEZ-de emal edilarak, ondan
soba mazutu ile yanasi, xeyli migdarda yuk-
sakoktanli benzin komponenti ve maye
gazlarin istehsali bu ilde de davam
etdiriimisdir. Hesabat ilinde 463,0 min ton
mazut tekrar emala daxil olmusdur. Bundan
soba mazutu ile yanasi, 97,4 min ton ylksak
keyfiyystli avtomobil benzini komponenti,
22,5 min ton maye gaz, 54,3 min ton dizel
yanacagl komponenti ve 26,6 min ton koks
istehsal edilmisdir.

Hesabat ilinde 6968,7 min ton neft mah-
sullar istehsal olunmusdur ki, bu da 2006-ci
ille muqayisada 70,8 min ton goxdur.

For improvement of function of refinery
units operated in H. Aliyev BOR in 2007 as it
was in recent years, certain part of boiler oil
produced in "Azerneftyagh" OR was
reprocessed in H.Aliyev BOR and hereon
large-scale production of high-octane petrol
components and liguid gases along with boil-
er oil continued this year, too. In reporting
year 463.0 ths tons of residual oil were
reprocessed. Including, boiler fuel, 97.4 ths
tons of qualitative petrol, 22.5 ths tons of lig-
uid gas, 54.3 ths tons of diesel and 26.6 ths
tons of coke components were produced.

6968.7 ths tons of oil products were pro-
duced in the reported year, which is 70.8 ths
tons more than the 2006 level.

\
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Neft mehsullan istehsall (min ton)

Ol products (ths tons)
2006-ci ile nisbsten
2006 2007 :ﬁ"‘“ 1o 2008
%
gap
Avtobenzinler
Car gasoline 1042,7 11204 +B88,7 108,3
Diger yanacaqglar
Other fuels 31307 31368 +52 100,2
A neft (KO-20)
Kerosene (KO-20) 49 32,0 -11.9 729
Soba mazutu (emteolik)
Fuel oil (commodity) 2315 22040 -275 g8.8
Neft bitumu
Oil bitumen 1619 1829 +21,0 112,8
Neft koksu
Oil coke 67.2 84,7 +17,6 126,0
Siirtkil yagian
_Lubricants 75,6 53,5 22,1 70,7
Maye qaziar
Liquid gases 148,0 145,0 30 98,0
Agiq rengli mahsullar
 Light oil products 41738 4232,0 +58,2 1014
Agiq rengli mehs. goam %-i
Light oil products, deduction 56,0 56,4 +0,4 G
percentage
ARDNS-de ssas neft mahsullarnin istehsali (min ton)
The main oil products production in SOCAR (ths tons)
2500,
{
; ] | i
|
. z S e
1000} | |
| |
- i R S
| |
i = | .
Ly 2003 2004 2006 2006 2007

[ Avtobarnezin | Autormobils gasaline [ Dizel yanacag: / Dizel fual [ Soba mazuiu / Furnale mazut

Hesabat ilinde cemi 6,86 min ton, o In reporting year there sold total 6.86 min
cimleden 3,03 min ton neft mshsullari tons of oil, including 3.03 min tons abroad

xarice, 3,83 min ton daxili bazarda and 3.83 min tons in domestic market.
satilmigdir.
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Xam neft va neft mahsullarinin satisi (min ton)
Crude oil and oil products sales (min tons)

B Neft mahsullarinin
daxili bazarda satigi /
The sale of oil

products in the
domestic market

B Neft mahsullarinin

ixraca satigl / The
export of oil products

2001

2002 2003 2004

Neft emali kompleksinde neftin ve
yarimfabrikatlarin emali zamani istismar
edilan qurdularda muayyan itkiler emala galir.
Qurgularda emal edilon xammalin hacmindan
va takrar emal qurdularinin igindan asili
olaraq, hamin itkilarin miqgdari deyisen olur.
itkilorin normalari cox vaxt istismarda olan
qurgularin layihe ve yaxud da reglament
sanadlerine asasen muayyan edilir. Bundan
basga, neft mahsullarinin saxlanmasi ve naqli
zamani da muayyan migdarda itkiler yaranir.
Onlarin neft mahsullarinin istehsalina va
muassisalerin amtesalik mahsulunun maya
deyerine birbasa tssirini nazers alaraq,
itkilerin tahlil edilmasi shemiyyatlidir.

Har iki neft emall zavodunda neft va neft
mahsullarinin itkilerinin asagi salinmasi tGgun
muayyan is apariimisdir. 2007-ci ilde butin
emal kompleksi Uzra gaytariimayan itkilarin
hacmi 188,4 min ton tegkil etmisdir ki, bu,
prognoz normalari ile faktiki emal Ggln tayin
olunmus gostericilerden 17,6 min ton az
toskil edir. Gostarilon itkilorin 82,0%-i H.
Oliyev ad. BNEZ-in, 18,0%-i ise "Azarneft-
yag" NEZ-in payina dusur. 2007-ci ilde butln
emal kompleksi Uzra gaytariimayan itkilarin
migdari prognoza gore faktiki emal hacmi
dcln nazerda tutuldugundan 0,2% asag
olmusdur.

Neft emali kompleksinda bitin texnoloji

2005

2006 2007

While oil and half-stocks processing in oil
refinery complexes, some losses emerge in
the operated plants. In terms of volume of
raw materials processed in the plants and
functioning of retreatment plants, the extent
of such losses are variable. Many times
norms of the losses are determined in com-
pliance with design or command/control doc-
uments of plants under operation. Besides,
there generate a series of losses during col-
lection and transportation of petroleum prod-
ucts. Considering their direct impact upon
petroleum derivatives production and self-
cost of commodity/end products of the enter-
prises, it is important to analyze the losses.

There carried out some actions in order to
decline losses in oil and petroleum deriva-
tives in both oil refinery plants. The volume of
irrecoverable losses in 2007 overall refinery
complex amounted to 188.4 ths tons that
subsequently it is less as 17.6 ths tons than
the indices which set for actual processing at
the forecast norms. 82% of the specified
losses fall on H. Aliyev Baku Oil Refinery, but
"Azerneftyagh" Oil Refinery accrues to
18.0%. The extent of irrecoverable losses
overall refinery complex was less 0.2% than
the other one meant for actual processing
volume according to forecast in 2007.

A number of diversified catalyzators and

\
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qurgularin ahangdar isi Ugun coxlu sayda
muxtelif katalizator ve reagentlardan istifada
olunur. Katalizator ve reagentlerin dayaerinin
boyuk oldugunu nazsare alaraq, onlarin
sorfleri haqqinda malumatlarin arasdiriimasi
neft emali sahasi Ugln vacibdir. Bunun ugln
ARDNS-nin neft emall muassisalarinda
katalizator ve reagentlarin faktiki emal
olunmus xammal U¢ln prognoz normalar ile
toyin olunmus ve 2007-ci ilin faktiki serflori
nazarden kegcirilmigdir.

H. dliyev ad. BNEZ-de hesabat dévriinde
katalizator ve reagentlerin illik faktiki migdari,
faktiki emal t¢lin prognoz normalari ile misyyan
olunmus gdstericiden 2,8 min ton azdir.

Dizel yanacaglarinin hidrogenle temizlanmasi
metodunun tetbigi ve kerosinlerin galavi ila
temizlenmasi zamani alinmig qelavi tullantila-
rndan takraran istifade olunmasi kaustik sodanin
sarfini 2,2 min ton asad salmisdrr.

"Azearneftyad" NEZ-de ise reagentlorin sorfi
2007-ci ilde 2,3 min ton asag! salinmisdir ki,
bunlarin 74%-ni sulfat turgsusu ve qumbrin
toskil etmisdir.

Neft emall zavodlarinda xammaldan sonra
an cox xarc amale getiren sahe istifada
edilen yanacaq va eneriji resuslandir. 2007-ci
ilde yanacaq ve enerji resuslarinin har névu
Uzra ganaate nail olunmusdur.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

reagents are used for smooth functioning of
all processing units in oil refinery complex. In
view of magnitude of catalyzators and
reagents' cost, searching of information on
their concentration is essential for oil pro-
cessing. Therefore, catalyzators and
reagents in oil processing enterprises of the
SOCAR were assigned at forecast norms for
processed raw in fact and actual concentra-
tion of 2007 were reviewed.

Annual real extent of catalyzators and
reagents in H. Aliyev Baku Oil Refinery is
less as 2.8 ths tons than the index set at fore-
cast norms for actual processing within
reporting period.

Reuse of alcali wastes gained during appli-
cation of hydrogenous purification of diesel
fuels and kerosene cleaning with alkali
reduced concentration of caustic soda 2.2
ths tons.

In 2007 concentration of the reagents at
"Azerneftyagh" Oil Refinery declined as 2.3
ths tons that sulfate acid and gumbrine con-
stituted 74% of them.

The most cost-consuming items at oil
refineries following raw materials are fuel and
energy resources used. There achieved sav-
ing on each type of fuel and energy
resources in 2007.
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2007-ci ilde yanacaq ve enerji sorfi
Fuel and energy consumption in 2007

m, .. | Norma Uzra
O'%“n;ﬁ?'d' sorf Faktiki sorf 0. ()
Charge on Actual charge !
measure
norm
H. Sliyev adina BNEZ
H. Aliyev Baku Oil Refiner
VETEER) tsy 493047 451174 42773
Fuel tef
Elektrik enerijisi min kVt-s
Electricity ths KWh 360453 304911 -55542
SIS EIrEiiE) Al 501145 363773 137372
Heating Hcal
Utilizator gazanlari
Utility boilers - e
S-2 sobasi
S-2 furnace B (AU
«Azearneftyag» NEZ
“Azerneftyagh” Oil Refinery
Yanacaq tsy
Fuel tof 97874 97350 -524
Elektrik enerijisi min kVt-s
Electricity ths KWh 75483 75048 435
[stilik enerjisi Hkal 795637 714032 11605
Heating Hcal
ARDNS Uzre cami
Total on SOCAR

Yanacag tsy 591821 548524 43207
Fuel tef
Elektrik enerijisi min kVt-s
Electricity ths KWh 435936 379959 -55977
il cnere] el 1226782 1077805 -148977
Heating Hcal

Yanacaq ve enerji resurslarinin sarfi ile
bagll melumatlarin tehlili gosterir ki, neft
emall zavodlarinda yanacaq ve enerji
resurslarinin asagl salinmasi istigamatinde
apariimis muxtalif teskilati-texniki tadbirler
naticasinde butin neft emali kompleksinde
43,2 min ton serti yanacaga, 55,9 milyon kvt-
saat elektrik enerjisine va 149,0 min hkal
istilik enerjisine genast edilmigdir. Qanaat
olunmus resurslarin 95%-dan artigi H. Sliyev
ad. BNEZ-in payina dusmusdur.

Hesabat dévrinda neftin ve sair xammalin
igtisadi cehetden semarali emalinin taskil
olunmasi magsadile, H. Siliyev ad. BNEZ-da
mitaraqqi texnologiyanin istehsalata tstbiqi,
modernlagsma ve avadanliglarin yenileri ilo
avez edilmasi, texnoloji proseslerda
avtomatik idaresetma sistemloerinin tatbigqi,

As is evident from the analysis of informa-
tion related to consumption of fuel and ener-
gy resources that there saved 43.2 ths tons
of equivalent fuel, 55.9 min kvt-hour electric-
ity and 149.0 ths kcal heat energy in overall
oil refinery complex as a result of various
organizational-technical actions taken in
declining of fuel and energy resources in olil
processing plants. More than 95% of the
saved resources fell on H. Aliyev Baku Oil
Refinery.

For organization of cost-efficient refinery of
oil and other raw materials within reporting
period, there continued refurbishment works
in the application of state-of-the-art technolo-
gy onto the production in H. Aliyev Baku Oil
Refinery, modernization and replacement of
equipment with new ones, putting into prac-
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xammala ve yanacaqg-enerji ehtiyatlarina
gonast edilmasi istigamatinda yenidenqurma
isleri davam etdirilmisdir. Bele ki, texnoloji
qurgularin yUklanmasinin artinimasi
maqgsadila, 2007-ci ilde "Azarneftyad" NEZ-
don xammal kimi 361,5 min ton birbasa
govulmus benzin, 463,0 min ton birbasa
govulmus mazut, 107,0 min ton vakuum
gazoyl, 198,7 min ton kerosin va 511,5 min
ton dizel distillatlar daxil olmusdur. Bundan
basqa, kenar teskilatlardan da emala 9,8 min
ton ylngul gazoyl, 34,1 min ton K-4 soba
yanacagi celb edilerak, neftin ilkin emali ve
diger tekrar emal qurdularinda emal
olunmusdur.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

tice of automatic control systems in techno-
logical processes and saving of raw materi-
als and fuel-energy resources. So, there
obtained 361.5 ths tons of straight-run petrol,
463.0 ths tons of straight-run residual oil,
107.0 ths tons of vacuum gas oil, 198.7 ths
tons of kerosene and 511.5 ths tons of diesel
distilates as raw materials from
"Azerneftyagh" Oil Refineryin 2007 in order
to enhance load of technological units.
Furthermore, 9.8 ths tons of light gas oil and
34.1 ths tons of K-4 furnace fuel gained from
outside organizations were refined in primary
oil treatment and other reprocessing facili-
ties.

Neft vo qaz hasilatina ¢akilan xarclor
Prime cost on production oil and gas

ARDNS-nin asas son mahsullan neft, gaz
va neft mahsullandir. Buna gére da neftin vo
gazin maya dayarinin tehlili boylik shemiyyat
kasb edir. Maya dayari yalniz ARDNS-nin
terkibinds olan neftqazgixarma idarslari Uzre
arasdirilir.

2007-ci ilde amtealik neftin tam maya
dayeri 436,3 min manat, 1 ton neftin maya
dayeri ise 57,74 manat tagkil etmisdir.

Oil, gas and oil products are the main end-
products of the SOCAR. Therefore, analysis
of the prime cost of oil and gas is essential.
The prime cost is investigated for the oil and
gas production departments of the SOCAR.

The prime cost of trad oil in 2007 made
436.3 min manat, with the cost of 1 ton of oil
being 57.74 manat.
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Neft hasilatinin istehsal xarcleri (min manat)
Oil production costs (ths manat)

Xuisusi Xususi
Xarc madFieIerl 2006 cakisi 2007 cokisi
Expense items Percen- Percen-
tage tage
Lol Sl 65764 | 17,9 73019 | 17,3
1. Material costs
o cumladan:
including:
- Komakgi materiallar _ 38025 10,4 33048 80
- Supplementary materials
ghliacas 15196 4.1 19827 47
- Fuel
- B 12543 3,4 19244 4.6
- Energy
2 ST EER] 54334 | 148 72576 | 17,2
2. Salary
3. Sosial §|gortaya awrmalar 12674 35 17751 42
3. Deductions on social insurance
4. Amortlz_a§|ya ayirmalari 63092 17.2 76243 18.0
4. Depreciation charges
5. Sair xarclar
5 Other costs 170599 46,6 183380 43,3
o cumladan:
including:
- el gl 86650 23,6 84092 19,9
- Royalty
- TEpae] Ve 3774 1,0 5637 13
- Land tax
> Dl T Ey 80175 | 21,9 93651 22,1
- Other costs
6. Umuml mahsulun istehsal maya dayari 366463 100,0 422969 100,0
6. Prime cost of total production
7. Istehsalgtdamh dovriyya xarclari 4417 5086
7. Production turnover costs
8. Bitmamis istehsal
8. Unfinished production e &0
9. ©mtaalik mahsulun istehsal maya
dayeri 361559 417538
9. Prime cost of trade goods production
10. Kommerswa xarclari 16375 18778
10. Commercial expenses
11. ©mtealik mahsulun tam maya dayari
11. Full prime cost of trade product SUTEER 4=l
1 ton neftin maya dayari, manat
Prime cost of 1 ton of oil, manat A ol
omtaslik hasilat, ton 7780979,5 7556411,4
Trade production, tons

— s
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2007-ci ilde ARDNS uzre neftin hasilatina
¢okilan cemi istehsal xarclerinin terkibinde
amak haqqi xarclerinin xususi ¢akisi 17,2%,
sosial ehtiyaclara ayirmalar - 4,2%,
amortizasiya ayirmalari - 18,0%, material
xarcleri - 17,3%, maden vergisi - 19,9%,
torpaq vergisi - 1,3% taskil etmisdir.

2007-ci ilde amteslik gazin tam maya
dayeri 147,8 min manat olmusdur. 1000 m?
gaz hasilatina ¢akilen istehsal xarclari 27,75
manat tagkil edir.

?n 2007 the SOCAR's total oil production
costs break down as follows: salary 17.2%;
deductions on social insurance - 4.2%:;
depreciation charges - 18.0%; materials
costs - 17.3%; royalty - 19.9%; land tax - 1.3.

The prime cost of trade gas in 2007 was
147.8 ths manat. Production costs per 1000
m?® of gas made 27.75 manat.

Qaz hasilatinin istehsal xsrcleri (min manat)
Gas production costs (ths manat)

Xuisusi Xususi
Xarc mad.delerl 2006 cokisi 2007 cokisi
Expense items Percen- Percen-
tage tage
LR S 17412 152| 27185| 160
1. Material costs
o cumladan:
including:
- Komakgi materiallar . 7923 6.9 11040 6.5
- Supplementary materials
- Vezeg 6638 5,8 10534 6,2
- Fuel
> el 2851 2.5 5611 3,3
- Energy
2. Il (2] 13982 12,3 20942 12,3
2. Salary
3. Sosial glgortaya ay_lrmalar 3292 29 4952 29
3. Deductions on social insurance
4. Amortizasiya ayirmalar 35000 | 30,7| 48802| 286
4. Depreciation charges
5. Sair xarcler
5 Other costs 44354 38,9 68620 40,2
o cumladan:
including:
- iSEen Ve 13093| 115| 32880| 19,3
- Royalty
- Torpag vergisi 1049 0,9 1663 0,9
- Land tax
- Dlggrseresy 30212 | 265| 34077| 200
- Other costs
6. Ur_num| mahsulun istehsal maya dayeri 114049 100,0 170501 100,0
6. Prime cost of total production
7. Istehsalgtdamh dovriyya xarcleri 15090 52686
7. Production turnover costs
8. ©omtaslik mahsulun tam maya dayari
8. Full prime cost of trade product sl el
1000 m® gazin maya dayari, manat
Prime cost of 1000 m® of gas, manat L s
Smtsalik hasilat, 1000 m*
Trade production, 1000 m® S0l ezes
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2007-ci ilde Sirkat Uzre qgaz hasilatina
¢okilen cemi xarclarin terkibinde amak haqqi
xarclerinin  xUsusi c¢oakisi 12,3%, sosial
ehtiyaclara ayirmalar - 2,9%, amortizasiya
ayirmalari - 28,6%, material xarcloeri - 16,0%,
madan vergisi - 19,3%, torpaq vergisi - 0,9%
toskil etmisdir.

In 2007 the company's total gas production
costs break down as follows: salary 12.3%;
deductions on social insurance - 2.9%;
depreciation charges - 28.6%; materials
costs - 16.0%; royalty - 19.3%; land tax -
0.9%.

ARDNS uzra neft va gazin hasilatina cakilen istehsal xarcleri
SOCAR’s oil and gas production costs

Neft / Oil

22,1% Salary

1,3%

insurance

19,9%

42%
Royalty

18,0%

O Torpaq vergisi

Land tax

B Diger xarcler
Other costs

Gorunduyu kimi, 2006-ci il ile miqgayisede
hesabat ilinde 1 ton neftin maya dayeri 9,22
manat (18,9%), 1000 m® gazin maya dayari
ise 2,25 manat (8,8%) artmisdir.

@ Material xarclori
Material costs

B Omak haqq

0O Sosial sigortaya ayirmalar 1.0%
Deductions on social ’

17,2% O Amortizasiya ayrmalar
Depreciation charges

B Madan vergisi

Qaz / Gas

15,9%

200%

12,3%

19,3% 2,9%

28,6%

Apparently, self-cost of 1 ton oil increased
as 9.22 Manat (18.9%), but self-cost of 1000
m® gas as 2.25 Manat (8.8%) within reporting
period in comparison with 2006.

Umumi mehsulun istehsal (medesn vergisiz) maya deyeri (manat)
Prime cost of total production (without royalty) (manat)

2006-ciI ile nisbaten
2006 2007 Relative to 2006
% ferq
difference
1ton neft 35,68 44,55 124,9 +8,87
1 ton of all
1000 m® qaz
1000 m® of gas 23,25 23,51 101,1 +0,26

Cadveldan goérunduyud kimi ARDNS Uzre
neftin maya deyeri eslinde daha c¢ox art-
misdir, gazin maya dayarinin ise cuzi artimi
bas vermigdir. Neftin maya dayarinin artmasi
istehsal maya dayerinin (madan vergisiz)
35,6% artmasi ile barabar emtaslik hasilatin
2,9% enmasi hesabina bas vermisdir. Kegan
ilo nisbaten enerji xarslari 6701 min manat
(53,4%), yanacaq xarcleri 4631 min manat
(30,5%) ve emak haqqi xercleri (sosial

As is evident from the table, self-cost of oil
on the SOCAR increased much more, but
there emerged an inconsiderable increase in
gas self-cost. There generated an increase in
oil self-cost through 2.9% declining of com-
modity production along with 35.6% rise in
production cost (without mining tax). As com-
pared to the last year, there emerged a mark-
up in energy expenditures such as 6701 ths
Manat (53.4%), in fuel costs as 4631 ths
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siforta ayirmalar ile) 23494 min manat
(35,1%) artmisdir. Enerji ve yanacaq xarc-
lerinin artimi gozlenilen idi, ¢lnki hesabat
ilinin avvalinda elektrik enerjisi ve yanacagin
Olkadaxili qiymsatleri shamiyyatli deracada
galdinimisdir. ©@mek haqqi xarclarinin artimi
iss ARDNS Uzre amek haqq tariflerinin
artinlmasi ile bagh olmusdur. Umumiyystls,
ARDNS rahbarliyi neftgilorin amak haglarinin
muasir neft sirkatleri saviyyasine qaldirmaq
istigamatinde ardicil igler gorir. Bu neftin
maya dayarinde amak haqql xarclerinin
xUsusi ¢akisi gostericisini muqayise etdikde
aydin goérinlr. 9gar 2004-cl ilde bu gdstarici
10,6% toskil edirdise, 2005-2007-ci illarde
muvafiq olaraq 12,9; 14,8 ve 17,2% olmus-
dur.

Qazin istehsal maya dayeri (maden
vergisiz) 21,0% artsa da, emteslik hasilat
37,3% artmigdir. Bu da yanacag-enerji va
amak haqq xarclerinin shemiyyatli artmasina
baxmayaraq, 1000 m® gazin maya dayaerinin
keskin qalxmasinin gargisini almigdir. Kegan
ilo nisbaten enerji xarclori 2760 min manat
(96,8%), yanacaq xercleri 3896 min manat
(58,7%) ve amak haqqi xercleri (sosial
siorta ayirmalan ile) 8620 min manat
(49,8%) artmisdir.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

Manat (30.5%) and wage-and-salary dis-
bursements (including social insurance con-
tributions) as 23494 ths Manat (35.1%). The
mark-up in energy and fuel costs was antici-
pated, because domestic prices of electricity
and fuel were highly raised at the start of
reporting period. Moreover, the mark-up in
wage-and-salary disbursements was related
to increasing of salary rates on the SOCAR.
In general, the SOCAR administration takes
successive actions for upgrading of oil-engi-
neers' salaries as compared to modern oil
companies. It is evident from comparison
with percentage of salary costs in oil cost
price. Nevertheless this percentage totalled
to 10.6% in 2004, it reached to 12.9, 14.8
and 17.2% respectively within 2005-2007.

Even if a rise of 21.0% generated on gas
production cost (without mining tax), com-
modity production increased as 37.3%. In
spite of considerable increases in fuel-ener-
gy costs and wage-and-salary disburse-
ments, a sharp rise of 1000 m® gas self-cost
was prevented. As compared with the last
year, there emerged a mark-up in energy
expenditures like 2760 ths Manat (96.8%), in
fuel costs 3896 ths Manat (58.7%) and wage-
and-salary disbursements (together with
social insurance contributions) 8620 ths
Manat (49.8%).

amayin taskili va amak haqm
Labor organization and remuneration

2007-ci ilde ARDNS (MM va 9$-lersiz)
Uzre iscilerin orta siyahi sayl 61725 nafer
toskil etmisdir ki, bu da 2006-ci ile nisbaten
1774 nafer coxdur. ARDNS Uzre emak haqqi
fondu 328,7 min manat, orta ayllg amak
haqq! ise 443,64 manat tegkil etmisdir.

In 2007 the SOCAR counted on average
61725 employees (without JV and OC's),
which exceeds the 2006 number by 1774.
The SOCAR's payroll amounted to 328.7 min
manat, and the average monthly salary to
443.64 manat.
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ARDNS uzras isgilarin sayl vae amak haqqinin dinamikasi
The dynamics of number of employees and payroll in SOCAR

500 64
450 + 163
400 + L2
I Orta aylig amak
350 + haqqi, manat
T 61 Average
300 + monthly salary,
1 60 manat

250 +
200 +

150

100 +
50 +
0 - f f f f

T == scilorin orta

siyahi sayl, min
+ 58 nafar

Average
number of
employees, ths
persons

T 57

T 56

- 55

2001 2002 2003 2004

Azerbaycan Respublikasi Prezidentinin
07.03.07-ci il tarixli 539 némrali Fermani ila
ARDNS-nin birbaga tabeliyinde Xoezer Daniz

Neft Donanmasi, "Neftqaztikinti" tresti,
"Kompleks qazma isleri" tresti, "Elmi
tedqgigatlar" ve "Neftqazlayiha" institutlari
yaradilmisdir.

isgilerin  sayinin artmasi  ARDNS-nin

idareetma strukturunun tekmillasdirilmasi,
eyni tipli muisassisalerin birlasdirilib irilosdi-
rimasi ve birbasa sirkatin tabegiliyina
verilmasi, regionlarin sosial-iqtisadi inkisaf
Programi ile elagedar il arzinde yeni is
yerlarinin agllmasi naticesinda bas vermisdir.

Bele ki, 2006-ci ilo nisbaten iscilerin sayi
Neft Kemerlori idaresinde 27 nafer, H. Sliyev
ad. BDOZ-do 243 nefer, Sosial inkisaf
idaresinde 1760 nafor, Tahliikesizlik Idare-
sinde 1339 nefor, Ekologiya idaresinde 100
nefor, Qaz Omealiyyatlar idaresinde 674 nafer,
informasiya Texnologiyalari ve Rabite
idaraesinde 29 nafer, ARDNS idareetma
aparatinda ise 30 nafer artmisdir.

Boazi miessiselarde struktur dayisikliyi
naticesinda iscilerin sayl azalmisdir. Masalan,
Geofizika vo Geologiya idaresinde 29 nafer,
"Azarneftyad" NEZ-da 361 nafar, H. Sliyev ad.
BNEZ-do 140 nefor, Marketing ve Iigtisadi
Omeliyyatlar idaresinde 214 noafer azalmisdir.

2005

2006

2007

According to the Decree #539, dated
07.03.2007 of the President of Azerbaijan
Republic, there established Caspian Oil
Fleet, Oil and Gas Construction Trust,
Complex Drilling Works Trust, Scientific-
Researches Institute and Oil and Gas
Projects Institute.

Growth in number of the departments
resulted from creation of new work places in
the course of year in relation to improvement
of the SOCAR organizational structure, inte-
grated consolidation of similar enterprises
and their incorporating in direct subordination
of the Company and "State Programme for
social-economic  development of the
regions".

Thus, in comparison with 2006 number of
the employees in Qil Pipelines Department
increased as 27 persons, in H. Aliyev
BDWJF as 243 persons, in Social
Development Department as 1760 persons,
in Security Department as 1339 persons, in
Ecology Department as 100 persons, in Gas
Operations as 674 persons, in IT and
Communications Department as 29 persons
and in administrative staff of the SOCAR as
30 persons.

As a subsequence of structural changes in
some enterprises, number of the employees

\

|
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01.02.07-ci il tarixinden ARDNS ve
ANQSIHIRK-nin 26.01.07-ci il tarixli 20 ve 12-
518 noémrali birge amr-qarar ila iscilerin tarif
(vezife) maaslan 25% artinimisdir.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

reduced, such as 29 persons in Geophysics
and Geology, 361 persons in "Azerneftyagh”
Oil Refinery, 140 persons in H. Aliyev Baku
Oil Refinery, 214 persons in Marketing and
Economic Operations.

Base pay of the employees raised as 25%
pursuant to joint order #20 of the SOCAR
and decision #12-51a dated 01.02.2007 of
the Republican Trade Unions Committee of
Azerbaijan Oil & Gas Workers.

Maliyya naticaloari
Financial performance results

ARDNS 2007-ci ili 1537,9 min manat
manfaatle basa vurmusdur. 2006-ci ile nisbaten
2007-ci ilde meanfast 92,6 min manat artmisdir.

ARDNS respublika bidcesinin  an iri
tediyyagisi kimi qalir ve ilden-ile bidcays
yonaeldilen vesaitler artmagda davam edir.
2007-ci ilde 2006-ci ils nisbaten budcsays
346,0 min manat ¢ox vasait ddanilmisdir. Bela
ki, 2006-ci ilde blidcays 734,7 min manat
Odenildiyi halda, 2007-ci ilde bu mablag
1080,7 mIn manat olmusdur. Bundan slave
cari ilde dovlst bldcasine 129,2 min manat
mablaginde vesait Azaerbaycan Respublikasi
Prezidentinin Fermani ile yanacag-enerji
sektoruna edilan dolay subsidiyalar hesabina
O6danilmisdir.

2006-ci ilde Dovlst Sosial Mudafie Fonduna
52,1 min manat, 2007-ci ilde ise 78,1 min
manat o6denilmisdir ki, bu da 2006-ci ila
nisbaten 26,0 min manat ¢coxdur.

SOCAR completed the year of 2007 with a
profit of 1537.9 min manat. Hence, the prof-
its have increased by 92.6 min manat as
compared to 2006.

SOCAR remains the country's largest
budget contributor and increases its pay-
ments to the budget by the year. The amount
of payments to the budget in 2007 increased
by 346.0 min manat as compared to 2006.
Thus, while in 2006 a total of 734.7 min
manat was paid to the state budget, that
amount made 1080.7 min manat in 2007. In
addition, 129.2 min manat of funds was paid
to the state budget in the form of implicit sub-
sidies to the fuel and energy sector as per
the relevant

In 2006 a total of 52.1 min manat was paid
to the State Social Protection Fund and in
2007 78.1 min manat, which is 26.0 min
manat more than in 2006.

ARDNS tarafindan Dévlat Blidcasina va DSMF-a tadiyalarin dinamikasi, min manatla
Dynamics of payments to State Budget and State Social Protection Fund by the SOCAR,
min manat

1200+

@ Dovlet Buidcasi / State Budget
1000+

B DSMF / SSPF

800+

600+

400+

2004

2000 2001 2002 2003

2004 2005 2006 2007
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2007-ci ilde ARDNS tizre Dévlst Blidcasine dédenisler (mln manat)
Receipts to State Budget on overall the SOCAR in 2007 (min manat)

Tadiyyaler Hesablanmisdir Odenilmisdir

Payments Calculated Paid
Manfasat vergisi
Profit tax S0 Sl
oDV
VAT 114,3 116,5
Aks!z vergisi 314 8 3204
Excise tax
Torpaq vergisi
Land tax S e
Galir vergisi
Surtax 44.0 47 1
Madan vergisi 117 3 1126
Royalty ' '
omlak vergisi
Property tax 181 20,9
Ixrac vergisi (qiymat forqi)
Export tax (difference of the prices) U2 2189
Igtisadi sanksiyalar
Economic sanctions 9 180fs
Nagliyyat vergisi
Transport tax O U
Yol vergisi
Road tax - e
Muamila
Singing B o,
Sair vergiler
Other taxes 19 e
Coami
Total 1158,8 1367,4
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2007-ci ilde Respublika biidcasina 6danislar
Peyments to Republic Budget in 2007

1%

7%

ARDNS-nin muassiseleri Uzre hesablagma
hesablarina daxil olan vasiteler de 2007-ci
ilde 2006-ci ille migayisede artmisdir. 2006-
cl ilde hesablasma hesablarina 3676,1 min
manat, 2007-ci ilde ise 5914,0 min manat
vesait daxil olmusdur ki, bu da evvalki ila
nisbaten 2237,9 min manat c¢oxdur. Daxil
olmus vesaitden 3184,3 min manati neft ve
neft moahsullarinin satisindan, o clmladan
ixrac amaliyyatlarindan 1860,9 min manat
olde edilmisdir. Kecon ilde ise neft ve neft
mahsullarinin satisindan 2559,7 min manat,
0 cUmladan ixrac amaliyyatlarindan 1723,4
min manat daxil olmusdur. Kecoen ille
muqgayisade hesabat ilinde daxil olan
vasaitlerin artmasi, neft sanayesinin maddi-
texniki problemlarinin muayyan gadar halli
Ugcun imkan vyaratmis, neftgilorin amak
haglarinin vaxtinda o6danilmasini temin
etmisdir.

Xarclenan vasaitlor do 6tan ile nisbaten
2075,4 min manat artaraq 2007-ci ilde
5748,7 min manat olmusdur. Xarclerin
artmasina sabsab xammal, material, ssas
vasaitlerin alinmasina, tikinti ve temir islarinsg,
elektrik enerjisine, xam nefta gére mustarak
muossisalaera, bldcaysa ve Dovlet Neft
Fonduna 0&deniloen vesaitlerin artmasidir.
Bele ki, 2006-ci ilde xammal, materiala
¢okilan xarclor 380,7 min manat idise, 2007-
ci ilde bu mablag 603,6 min manat olmusdur.

20%

@ Menfest vergisi / Profit tax

BODV / VAT
0,
8% O Aksiz vergisi / Excise tax
O Meden vergisi / Royalty

Wixrac vergisi / Export tax

Diqtisadi sanksiyalar /
Economic sunctions

W Sair vegi ve 6demaler /
Other tax and payments

Funds entered in the settlement accounts of
the SOCAR's entities in 2007 also increased
as compared to 2006. In 2006 settlement
accounts received 3676.1 min manat, and in
2007 5914.0 min manat, which exceeds the
previous year level by 2237.9 min manat.
3184.3 min manat of the funds received are
generated from sales of oil and oil products,
including 1860.9 min manat from export trans-
actions, while in the previous years proceeds
from sales of oil and oil products generated
2559.7 min manat and export transactions
1723.4 min manat. The growth of proceeds
received in the reported year as compared to
2005 allowed for handling the oil industries
financial and technical problems to a certain
extent, helped ensure payment of salaries to
oil industry employees in a timely manner.

Spending also increased as compared to
2006 by 2075.4 min manat and totaled to
5748.7 min manat in the current year. A mark-
up emerged in funds which paid to joint ven-
tures for procurement of raw stock, materials
and fixed assets and construction and repair
works, electricity and crude oil and local budg-
et and the State Oil Fund, caused increasing
of the expenditures. So that nevertheless the
spending for raw stock and materials were
380.7 min Manat in 2006, but this amount
reached to 603.6 min Manat in the course of
2007. The expenses for construction and
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Tamir va tikinti islerine gore ¢akilon xarcler
de 2006-ci ile nisbstan 94,2 min manat
artaraq 252,1 min manat olmusdur. 9sas
vasaitlerin alinmasina ¢akilan xarcler 2006-ci
ilde 89,9 min manat, 2007-ci ilde ise 170,2
min manat, xam nefte gore misterak
muassiselere ddanilon vesait ise muvafiq
olaraq, 251,4 min manat ve 304,0 min manat
olmusdur. Eyni zamanda 2007-ci ilde 2006-ci
ille muigayisede bldcaye ve Ddvlaet Neft
Fonduna &danilen vesaitler mivafiq olaraq
346,0 min manat ve 927,0 min manat artmig
ve bundan slave 2007-ci ilde 276,0 min
manat bank krediti ddanilmisdir.

01.01.2008-ci il tarixine ARDNS uzra
debitor borclar 8111,9 mIin manat ve kreditor
borclari 5780,3 mIn manat, o climladan
Sirkatdaxili borclar nazare alinmadan debitor
borclari 3236,3 min manat ve kreditor borclari
862,0 min manat taskil etmisdir. Kanar
toskilatlardan olan debitor borclarinin 1152,7
min manati "Azarenerji" SC-nin, 916,1 min
manati "Azeriqaz" SC-nin, 84,3 min manati
"Azarkimya" DS-nin, 160,4 min manati AZAL
DK-nin borclari teskil edir.

ARDNS uzra 01.01.07-ci ile eosas
vasaitlerin (fondlarin) ilkin balans dayari
4581,9 min manat, qaliq dayeri ise 1738,0
min manat tagkil etmisdir.

2007-ci il erzinde ARDNS Uuzre balansa
daxil olmus esas vesaitlerin (fondlarin) dayari
1239,9 min manat taskil etmisdir. O
cumladen: kapital qoyulusu hesabina daxil
olmus osas vasaitlerin (fondlarin) dayari
764,0 min manat, sirkets tabe olan
muassisalar arasinda balansdan-balansa
verilmis asas vasaitlerin (fondlarin) dayari
453,3 min manat, kanar taskilatlardan daxil
olmus asas vasaitlerin (fondlarin) dayeri 21,5
min manat ve sair manbalar hesabina daxil
olmus esas vesaitlerin (fondlarin) dayari 1,1
min manat tagkil etmisdir.

01.01.08-ci il tarixe ARDNS Uzre esas
vasaitlerin (fondlarin) ilkin balans dayari
5206,5 min manat, galiq dayeri ise 2167,7
min manat teskil edir, bu da 6tan ile nisbatan
1,14 dafs coxdur.

repair works increased as 94.2 min Manat and
subsequently, reached to 252.1 min Manat in
comparison with 2006. The expenditures paid
for procurement of fixed assets were such as
89.9 min Manat in 2006 and reached to 170.2
min Manat in 2007. The funds paid to joint
ventures for crude oil totaled to 251.4 min
Manat in 2006 and they respectively reached
to 304.0 min Manat in 2007. At the same time,
the funds which paid to local budget and the
State Oil Fund respectively increased as
346.0 min Manat and 927.0 min Manat within
2007 in comparison with 2006 and moreover,
bank credit at amount of 276.0 min Manat was
paid in the course of 2007.

Up to 01.01.2008, debts receivable on the
SOCAR were 8111.9 min manat and accounts
payable were 5780.3 min manat, including
without internal debts the Company's receiv-
ables totalled to 3236.3 min manat and
accounts payable to 862.0 min manat.
Besides 1152.7 min manat of debts receivable
from other organizations is shared by
"Azerenergy" JSC, 916.1 min manat is shared
by "Azerigas" CJSC, 160.4 min manat is
shared by AZAL State Concern and 84.3 min
manat is shared by "Azerchimya" State
Company.

Initial book value of fixed assets (capital
stock) on the SOCAR was 4581.9 min Manat,
but net fixed assets totalled to 1738.0 min
Manat before 01 January 2007.

Value of fixed assets (capital stock) receipt-
ed to balance of the SOCAR amounted to
1239.9 min Manat in the course of 2007.
Including, value of fixed assets (capital stock)
constituted as 764.0 min Manat receipted from
capital investments, value of fixed assets
(capital stock) as 453.3 min. Manat from bal-
ance-to-balance transfer among the enterpris-
es which belonged to the Company, value of
fixed assets (capital stock) as 21.5 min Manat
acquired from outsource organizations and
value of fixed assets (capital stock) as 1.1 min.
Manat receipted from other resources.

Up to 01 January 2008 initial book value of
fixed assets (capital stock) on the SOCAR
makes up a sum of 5206.5 min Manat, but net
fixed assets amount to 2167.7 min Manat that
it is higher as 1.14 times in comparison with
the previous year.
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Maliyya Hesabatlarinin Beynalxalq Standartlarina kecid
uzra ARDNS-da gorulmus isler barada
SOCAR's actions to switch to
International Financial Reporting Standards

"MUhasibat ugotu haqqinda" Azerbaycan
Respublikasi Qanununun tetbiq edilmasi
bareda" Azearbaycan Respublikasi Prezi-
dentinin 07.02.05-ci il tarixli 192 nomrali
Farmaninin icrasi ile alagedar ARDNS-nin
"Maliyye Hesabatlarinin Beynalxalqg Stan-
dartlarina kegmasi muddatleri Uzre Prog-
ram"ina uygun olaraq 2007-ci ilde asagidaki
isler yerina yetirilmisdir:

"PricewaterhouseCoopers" sirkati ilo
baglanmis muqavile ¢argivesinda 2007-ci ilin
02 iyulundan 13 iyul tarixine gadar 60 nafer
amakdas Ucin MHBS-nin dyradilmasi Uzra
trening kegirmisdir. Eyni zamanda, telaeb
olunan informasiya texnologiyalarinin
muvafiq program teminatlarinin hazirlanmasi
vo tatbiqi izre informasiya Texnologiyalari ve
Rabite idaresinin 6 iscisi ticiin xtisusi kurslar
toskil olunmusdur.

Bundan olave, 22 nafer emokdasa SAP
ERP sisteminin FI modulunun GL kompo-
nentinin tetbiginin dyradilmasi magsadi ile da
kurslar teskil olunmusdur.

"PricewaterhouseCoopers" sirkati ARDNS-
nin ucot sahsasinda calisan amakdaslarinin
istiraki ile MHBS-a uygun Ucgot Siyasatinin,
MHBS Uzre Ucot Siyasatine uygun Hesablar
Planinin, Hesabdarlig Gzre Gédstarislerin,
Muhasibat ugotu xidmetlerinds islerin tegs-
kilinin, biznes proseslarinin, xarclerin ugotu-
nun va maya dayarinin kalkulyasiyasinin
layihalarini teqdim etmis ve onlarin birga
muzakiresi tagkil olunmusdur.

ARDNS "Dévlat satinalmalan hagqinda"
Azerbaycan Respublikasinin  Qanununa
asasan "Takliflor sorgusu proseduru” meto-
duna uygun olaraq, maddi ve geyri-maddi
aktivlerin MHBS-a uygun ucota alinmasi
magsadils, 01.01.07-ci il tarixina onlarin
adalstli dayarla giymatlandiriimasini hayata
kegirmak ucln iglerin satin alinmasi barada
tender kecirmisdir. Tenderds qalib galmis
"American Appraisal" (AAR) inc. Sirkati ilo

Subject to execution of the Decree Ne192
dated 07.02.05 of the President of
Azerbaijan Republic for "Enforcement of the
Law on Accounting”, the following works
were carried out in 2007 according to
"Program on terms for changeover of the
SOCAR to International Accounting
Standards":

There held a training on teaching of IACs
for 60 employees from 02 July till 13 Jule
2008 wunder the contract signed with
"PricewaterhouseCoopers" company. At the
same time, special courses were arranged
for 6 employees of Information
Technologies and Communication
Department on processing and application
of relevant softwares of the required infor-
mation technologies.

Besides, there organized courses for edu-
cation of 22 employees on application of GL
component of FI module in SAP ERP sys-
tem. "PricewaterhouseCoopers" company
presented the drafts of Accounting Policy
pursuant to IACs, Chart of Account on the
Accounting Policy, Book-keeping Methods,
organization of works in accounting servic-
es, business processes, expenditure
records and self-cost calculation with the
participation of employees working in
accounting/book-keeping sector of the
SOCAR and, they were jointly discussed.

The SOCAR held a tender on procure-
ment of works for evaluation of tangible and
intangible assets at fair price up to
01.01.2007 in order to maintain record of
them subject to IACs in compliance with
"Request for proposals" method under the
Law "On State procurements" of Azerbaijan
Republic. Subsequently, a contract was
signed on 16.10.2007 between the SOCAR
and "American Appraisal" (AAR) Inc. com-
pany which won in the tender and perform-
ance of the evaluation works commenced.
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ARDNS arasinda 16.10.07-ci il tarixde
mudgavile baglanmis ve qiymatlendirma
islerinin yerina yetiriimasina baslaniimisdir.

Bunlarla yanagi, ARDNS-nin neft ve gaz
ehtiyatlarinin MHBS-a uygun ugota alinmasi
maqsadi ile 01.01.07-ci il va 01.01.08-ci il
tarixlerine onlarin giymatlandirilmaesi,
31.12.07-ci ve 31.12.08-ci il tarixlarina
MHBS-a uygun konsolidasiya edilmis Xususi
Magsadli maliyye malumatlarinin auditinin
aparilmasi iglerinin satinalinmasi bareds
tenderlor kegiriimis ve muvafiq olaraq qalib
elan olunmus Miller & Lents Itd ve Ernst &
Young Houldings CIiS B.V. sirkatleri ile
maqavilsler baglanmisdir. Bu mugqavilalare
uygun olarag Miller & Lents Itd ve Ernst &
Young Houldings CIS B.V. sirketleri
torafinden igler gérilmaya baslanmisdir.

SAP sisteminin qurasdiriimasi nezearde
tutulan ARDNS-nin muessise ve tagkilat-
larinin 48 nafer numayendasinin istiraki ilo
03-07 dekabr 2007-ci il tarixinde Sistemin
gabulu sinaqdan kegirilmisdir. SAP siste-
minin tatbiqi ¢ergivesinda Vazifelarin Bol-
gusu Cadvallari tartib edilmis ve muassisaler
bu vazifslerin yerine yetirilmasi Ugun isgilorini
tayin etmiglor.

Bele ki, hesabat ilinin 13-28 dekabr

T i iyl yu 1k Ty Dipvirt i ar
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L
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Moreover, there held tenders on evalua-
tion of oil and gas reserves of the SOCAR
up to 01.01.2007 and 01.01.2008 in order to
maintain record of them subject to IACs and
on procurement of auditing of special-pur-
pose financial information consolidated as
per IACs up to 31.12.2007 and 31.12.2008,
a contract was signed with Miller & Lents Itd
and Ernst & Young Holding CIS B.V. which
declared as a winner. According to this con-
tract, Miller & Lents Itd and Ernst & Young
Holding CIS B.V. commenced implementa-
tion of the works.

There conducted testing of SAP system's
reception on 03-07 December 2007 in the
presence of 48 employees of the SOCAR
enterprises and organizations where the
system to be installed. Personnel
Arrangement (establishment) charts were
compiled within the framework of SAP sys-
tem application and the enterprises appoint-
ed their employees for execution of these
establishments.

So that about 400 employees of the
SOCAR participated in the trainings held on
13-28 December 2007 of reporting year in
order to learn general ledger, fixed assets,
bank, cash account, imprest, debtor and
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tarixlerinde  ARDNS-nin 400 nefera yaxin
amokdasl Sistemde bas kitabin, esas
vasaitlerin, bank, kassa, tshtal-hesab, de-
bitor ve kreditor, sirketdaxili hesablagmalarin
islenmasinin va 3-cu saviyyali teskilatlarda
malumat formalarinin doldurulmasinin dyre-
nilmasi maqsadi ile treninglerde istirak
etmigdir.

ARDNS-nin MHBS-a kegidi ilo slagadar
2007-ci ilde SAP ERP program taminatinin
yeni modullarinin tetbiginin teskili Uzre
"PricewaterhouseCoopers Eastern Europe
B.V." audit sirketi ile muvafiq igler goralur.

Belalikla, ARDNS ve onun strukturuna daxil
olan ictimai shemiyyatli qurumlarin, elece da
Sirkatin tabeciliyinde olan hiquqgi sexs
statuslu kommersiya tagkilatlarinin 01.01.08-
ci il tarixden tam olarag MHBS-a kecirilmasi
temin olunmusdur.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

debtee, developing internal settlements and
fill-in of data forms at three-tiered structural
organizations.

In view of the SOCAR transition to IACs,
relevant works were carried out in 2007
together with "PricewaterhouseCoopers
Eastern Europe B.V." audit company in the
organization of new modules' application of
SAP ERP software.

Thus, transition to the IACs of the SOCAR
and its social bodies, as well as commercial
organizations (with status of legal entity)
being under subordination of the Company
has been completely provided since
01.01.2008.

Mexanika va energetika
Mechanics and energy

ARDNS-nin  energetika tasarrufatinin
asasini Umumi gtct 1033 MVA olan 800-dan
¢ox yarimstansiya, 48 MVt glclnde
stasionar ve 700-a yaxin sayyar elektrik
stansiyasi, 40 km-a yaxin 35 kV-luq sualti
kabel xatti, 5050 km-a yaxin 35/6/0,4 kV-luq
hava elektrik 6tirme xattlari, Gmumi guclari
1110 MVt olan 27000-a yaxin elektrik
muharriki, 44 MVAR glclnde statistik
kondensatorlar, 1000-den ¢ox qaynaq
avadanligi, muxtslif tutumlu rabite qurdular
vo stansiyalari tagkil edir.

2007-ci ilde ARDNS-nin muassisaleri
toerafinden cami 978,8 min kVt-saat elektrik
enerjisi sarf edilmisdir. Kanardan mugavila
asasinda 887,8 min kVi-saat, o cumladan
"Azerenerji" ASC-dan 53,8 min kVt-saat,
"Bakielektriksabaka" ASC-den 832,7 min
kVt-saat elektrik enerjisi alinmigdir. ARDNS
terafinden cami 91,0 min kVt-saat, o
cumledan "Neft Daslari"nda QTES-48-da
82,9 min kVt-saat, dizel elektrik
stansiyalarinda 8,1 min kVt-saat elektrik
enerijisi istehsal olunmusdur.

Elektrik enerjisinden sameorali istifade

Substations more than 800 with total
capacity 1033 MVA, fixed power station with
48 MVt capacity, about 700 mobile power
stations, 35 kV submarine cable line to the
length of 40 km, 35/6/0.4 kV power trans-
mission lines to the length of 5050 km,
about 27000 electric engines with total
capacity 1110 MVt, statistic condensers
with 44 MVAR capacity, welding machines
more than 1000, different-size communica-
tion units and stations consititute the base
of power facilities of the SOCAR.

There used electrical energy to the total
extent of 978.8 mIn kilowatt-hour (kWh) by
the SOCAR enterprises in 2007. There
gained outsource electrical energy of 887.8
min kWh, including 53.8 min kWh from
"Azerenergy" JSC network and 832.7 min
kWh from "Bakielektrikshebeke" JSC as
well under the contract. There generated
electrical energy to the total extent of 91.0
min kWh by the SOCAR, including 82.9 min
kWh at GTES-48 and 8.1 min kWh at diesel
power stations.

Relevant actions were taken in respect to
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barade muvafiq tedbirler hayata kegirilmis,
texnoloji qurgularin daha optimal is rejim-
larina uygun variantlar secilmakls istismarda
olan elektrik avadanliglan nisbatan Kicik
gucli avadanhqglarla avez edilmigdir ve
naticada nazerde tutulmus plandan 85,6 min
kVt-saat az elektrik enerjisi islonmigdir.

2007-ci ilde ARDNS Uzre istehsalat
proseslarine 915,1 min kVt-saat (93,48%),
kommunal-maiset ve s. ehtiyaclarina 38,6
min kVt-saat (3,95%), kenar tagkilatlara 24,9
min kVt-saat (2,55%), shaliya 0,2 min
kVt.saat (0,02%) elektrik enerjisi bura-
xiimigdir.

"Abseronneft" NQCi-nin balansinda olan ve
neft madan obyektlorinin elektrik tachizatina
aidiyyati olmayan (shalini ve diger kenar
subabonentleri gidalandiran) ve uzun mud-
dat istismarda olmus elektrik qurdu ve
avadanhqglarr muvafig gqaydada "Bakielet-
riksebaka" ASC-nin balansina verilmisdir.

2007-ci ilde istehsalata yararsiz qurgu ve
avadanliglann balansdan silinmasindan 17,6
min ton qgara metal qirinti ve tullantilari
mugavile asasinda tahvil verilmis ve 110 ton-
a yaxin alvan metal qirintisi taedartk
edilmigdir.
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efficient use of electrical energy and running
electricity equipment were replaced with rel-
atively small-scale high-power units by
selecting options in compliance with more
optimum operation modes and as a result,
there used 85.6 min kWh electrical energy
less than the drawn plan.

There put into service electrical energy to
production processes on the SOCAR as
915.1 min kWh (93.48%), household utilities
as 38.6 min kWh (3.95%), outside organiza-
tions as 24.9 min kWh (2.55%) and popula-
tion/public demands 0.2 min kWh (0.02%) in
2007.

Electrical units and equipment running
under balance of "Absheronneft" OGPD
which not referred to electricity supply of oil
mine facilities (but supplying the population
and other outsourse sub-users) and related
to long-term operation were relevantly
transferred into balance of "Bakielektrik-
shebeke" JSC.

Ferrous metal scraps to the extent of 17.6
ths tons were handed over under the con-
tract and about 110 tons of nonferrous
metal scraps were procured for blanking

N I

STATE OIL COMPANY OF AZERBAIJAN REPUBLIC ’




N T AZBRBAYCAN RESPUBLIKASI DAvLaT NEFT SiRK3TI

H. Sliyev ad. BDOZ-ds, "Azerneftyad"
NEZ-ds H. Sliyev ad. BNEZ-des, H.Z. Tadiyev
ad. NQCi-ds ve s. uzunmiiddatli istismarla
bagli is saatlarini basa vurmus elektrik
avadanliglar ve elektrik 6tlricu xatlarinin bir
hissesi muasir tipli elektrik avadanhqglar ila
avez olunmus, sebekada yenidenqurma
islori apariimisdir. Umumi elektrik sistem veo
sobakelarinde bas vermis gezalara gora bos
dayanmalara tesadif olunsa da, energetik
xidmeat heyatinin teqgsiri ucbatindan aciima
hallarina yol verilmamisdir.

Respublika Uzre neft ve qazgixarmanin,
neft va qaz emalinin artan inkisafi ve xarici
neft sirkatlori ilo inteqrasiya olunmus alage-
lerin qurulmasi, beynalxalq standartlara uy-
gun texnika ve texnologiyanin tatbiqi
zoruratini yaratmigdir. Belo ki, ARDNS-nin
butin sahalerinde istismar olunan &lgl
vasitalerinin bu standartlarin tslablarina
uydun yeniden qurulmasina baglanmisdir.
Bununla slagadar, 2007-ci ilde istehsalatda
istismar olunan ve perspektiv layihalerda
tetbiq olunacaq Olgl vasiteleri daqiqlik
baximindan daim nazarat altinda olmusdur.

ARDNS-nin neftqazgixarma idareleri, emal
zavodlari ve Neft Kemarlori idaresinde
Azarbaycan Respublikasi Standartlasdirma,
Metrologiya ve Patent Uzre Dovlet Agentliyi
(ARSMPA) tarefinden akkreditasiya attestati
verilmis 11 adad neftin ve neft mahsullarinin
sinaq laboratoriyalari fealiyyat gosterir.

Sirkatin balansinda olan butin neft ve neft
mahsullarinin saxlanma ¢anleri tertib edilmis
grafike uygun deracelanmis, ARSMPA tare-
finden daracalenmasi tesdigleanmisdir.

"Neftqazlayiha" institutunda, Qaz Smsaliy-
yatlar idaresine mexsus Sengacal Bas Qur-
Julan sahssinds ve Qaz Emali Zavodunda
yerlesan kimyavi tehlil laboratoriyalarinda
istifade olunan 0Ol¢l ve hesablayici vasitelarin
metroloji yoxlanmasi ARSMPA terafinden
aparilmis ve laboratoriyalarin salahiyyatlilik
akkreditasiyasi uzadilmisdir.

Bundan slava, Sirkatin butin musssisale-
rinda istifade olunan elektrik, sarf, tutum,
tezyiq, temperatur Olcu vasitaleri dovlst yox-
lanmasindan kegirilmis va bltin sinaq la-
boratoriyalari akkreditasiya olunmusdur.

"Ansad Petrol" MM-in hasil etdiyi semt
gazini Neftcala rayonu Xil ve Mirqurbanli
kendlerina tshvil vermak uglin G-400 ve G-

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

resulted from write-off unfit plants and
equipment in 2007.

A part of obsolete electrical equipment
and power transmission lines subject to
long-term operation were replaced with
state-of-the-art electrical equipment and
refurbishment works were carried out in the
networks of H. Aliyev BDWJF, "Azerneft-
yagh" Oil Refinery, H. Aliyev Baku Oil
Refinery, H.Z. Taghiyev OGPD and other
establishments. Nevertheless the lay-offs
encountered in general electricity systems
and networks due to breakdowns and acci-
dents, there avoided disconnection/switch-
ing-off cases might be caused by the power
engineers' failure.

Progressive development of countrywide
oil and gas extraction, oil and gas process-
ing and, establishment of integrated rela-
tions with foreign oil companies caused a
necessity of application of technologies in
compliance with international standards.
Thus, calibration/measuring instruments
operated in overall lines of the SOCAR were
launched to reconditioning in conformity
with such standards. Therefore, calibration
instruments operated during the production
within 2007 and to be applied in forward
projects were under continuous control in
accuracy standpoint.

11 test laboratories dealt with oil and
petroleum derivatives are functioning atta-
ched to oil-gas extraction enterprises of the
SOCAR, refinery plants and Oil Pipelines
Department which for issued an accredita-
tion certificate by State Agency for
Standardization, Metrology and Patent of
Azerbaijan Republic (SASMP).

Storage tanks of overall oil and petroleum
derivatives being under balance of the
Company were graded as per the drawn
schedule and confirmed by the SASMP
accordingly.

Metrological examination of instrumenta-
tion and calculating devices used in chemi-
cal analysis laboratories which located in Qil
and Gas Projects Institute and Sangachal
Master Installations belonged to Gas Ope-
rations as well as Gas Processing Plant was
carried out by the SASMP and accreditation
authority of the laboratories was prolonged.

Furthermore, verifying instruments of
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650 tipli saydaclar qurasdirimig, sazlanmis,
metroloji yoxlanmasi temin olunmus va
istismara verilmigdir.

il arzinde elektrik tochizatinda bas vermis
fasilalerin sebableri arasdiriimis ve muiayyen
edilmisdir ki, tachizat¢cinin va istehlakginin
sobokasinds is saatlari basa catmis, fiziki ve
manavi cahatden mduasir tsleblers cavab
vermayan elektrik qurgu ve avadanliglari
moévecuddur. Onlarin yeniden qurulmasi ve
yaxud yenisi il avez olunmasina ehtiyac
duyulur.

electricity, consumption, storage capacity,
pressure and temperature were subject to
state certification and all test laboratories
were accredited.

For delivery of associated gas which pro-
duced by "Anshad Petrol" JV to Khilly and
Mirgurbanly villages of Neftchala region, G-
400 and G-650 type gas meters were
installed, set up, checked out by metrologi-
cal certification and put into commissioning.

Causes of interruptions and outages in
electricity supply in the course of year have
been studied and determined that there
existed obsolescent electrical facilities and
equipment not satisfying up-to-date require-
ments in supplier and consumer networks.
There emerged a necessity of refurbish-
ment or replacement of them with new
ones.

Kapital goyulusu ve asasl tikinti
Capital investment and construction

2007-ci ilde ARDNS Uzra 768,0 min manat
(prognozun 103,1%-i), o cimladan, gazima
uzre 119,4 min manat (prognozun 60,7 %-i),
tikinti Gzre 461,3 min manat (prognozun
100,2%-i), qurasdirimasi taleb olunmayan
avadanliglar tzre 185,8 min manat (prog-
nozdan 2,2 defe ¢ox), geoloji axtaris igleri
uzre 1,5 min manat (prognozun 38,0%-i)
asasli vasait qoyulmusdur.

In 2007 SOCAR made a total of 768.0 min
manat worth of investments (103.1% of the
forecast), including 119.4 min manat in
drilling (60.7% of the forecast), 461.3 min
manat in construction (100.2% of construc-
tion), 185.8 min manat in equipment not
requiring installation (2.2 times more than
forecast), 1.5 min manat in geological sur-
veys (38.0% of the forecast).
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Osasli vesait qoyulusu (min manat)
Capital investments (ths manat)

Farq
200 20 Difference
etz ey, G 284966,5 | 7679994 | +483032,9
Capital investments, total
o cumladan:
including:
i 779877 | 1194273 | +41439,6
Drilling
LT 21887 | 41691 | +19804
- exploration
- istismar 75799,0 | 1152582 | +39459,2
- operational
Geoloji Iaxtar|§ islori 1754 4 1457.9 2965
Geological surveys
Tikinti 1276894 | 4612685 | +3335791
Construction
Qur§§d|r|lma3| telebl glun_mayan ._avadanhqlar 77535.0 1858457 | +108310,7
Equipment not requiring installation
Senaye fikintisi dzrs kapital qoyulusu 257099,0 | 6868521 | +429753 1
Capital investments in industrial construction
Qey_rl—sgnaye t|k|nt|s! Uzra Kapltal goyulug;u _ 27867 5 811473 +53279.8
Capital investments in non-industrial construction
o cumladan:
including:
- yagayis tikintisi 79712 | 211605 | +13189,3
- residential construction ' ' '
- qu_nmunal t|k|nlt|S| 1857,7 2822,0 +964,3
- utility construction
- xalq.tehSIll . 1199,7 10147,6 +8947,9
- public education
-eEhippe e 16838,9 | 470172 | +30178,3
- health care construction

Hesabat ilinde ARDNS Uzrs asas fondlarin During the reported year SOCAR's fixed
tehvili 538,3 mIn manat taskil etmisdir ki, bu assets handover amounted to 538.3 min
da avvalki ilin muvafiq gostericisinden 265,2 manat, which is 265.2 min manat more than
mIn manat ¢ox olmusdur. the last year's relevant indicator.

Osas fondlarin tahvili (min manat)
Fixed assets handover (ths manat)

Farq
2006 2007 Difference
e_sas fondlarin tahvili, cemi 2730291 538262.6 +265233 5
Fixed assets handover, total
o cumladan:
including:
- gqazima 68927,6 107925,9 +38998,3
- drilling
- tikinti
. 126566,5 2434534 +116886,9
- construction
- avadanliq 775350 1857247 | +108189,7
- equipment
- geoloji axtaris iglari
- geological surveys 1158,6 +1158,6
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2007-ci ilde ARDNS-ds asas fondlarin tahvili
Fixed assets handover in SOCAR in 2007

Tikinti / Construction
452%

Qazma / Drilling
20,1%

2007-ci ilde Umumi sahasi 12153 m? olan
135 menzil ARDNS iscilerine tahvil
verilmisdir. 2006-ci ilde bu gostarici 8024 m?
(95 manzil) olmusdur.

2007-ci il erzinde ARDNS obyektlorinin
asasl tamiri Uzra kapital qoyulusu 101,9 min
manat olmusdur. Yerina yetirilon ig hacmi
144,6 min manat, o cimladan istehsal sahasi
Uzra 100,3 min manat, geyri-istehsal sahasi
Uzra 44,3 min manat teskil etmisdir.

Avadanhq/
Equipment
34,5%

Geoloji axtans igleri /
Geological surveys
0,2%

135 apartments with a total floor space of
12153 m? were granted to SOCAR employ-
ees in 2007. This indicator was 8024 m? in
2006 (95 apartments).

Investment outlays on capital repair of the
SOCAR facilities were 101.9 min Manat in
2007. The volume of works performed
amounted to 144.6 min Manat, including
100.3 min Manat on production line and 44.3
min Manat on non-production line.

Elmi-texniki iglar
Scientific-technical works

ARDNS-nin tarkibinde iki saha elmi-
tedgigat ve bir layiha institutu faaliyyst
gosterir - "Neftqazlayiha" institutu, "EImi
todqgiqatlar" institutu ve "Geofizika" ETi. Bu
institutlarda 1805 nefer isci c¢alisir ki,
onlardan 227 nefer elmi daracays, o
cimladan 23 nafer elmlar doktoru ve 204
nafer elmler namizadi elmi daracesina
malikdir.

2 scientific researches and 1 design insti-
tute - Oil and Gas Projects Institute,
Scientific-Researches Institute and
"Geophysica" SRI are functioning in the com-
position of the SOCAR. 1805 persons are
employed by these institutes that 227 of them
obtained academic ranks, including 23 per-
sons are titled to degrees such as doctor of
science and 204 persons to candidate of sci-
ence as well.

— -
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01.01.08-ci il tarixine ARDNS Uzre
isloyanlarden 443 naferin elmi daracasi
vardir. Onlardan 40 nafar elmlar doktoru (o
cumladan 2 nafer Azerbaycan Milli Elmler
Akademiyasinin haqiqi, 1 nafer muxbir
Uzvudur), 403 nafer elmlar namizadidir. Elmi
daracasi olanlarin 56 naferi, o ciimladan 4
nafer elmlar doktoru, 52 neafar elmlor
namizadi gadindir.

As of 01.01.08 443 of the SOCAR's
employees hold scientific degrees. Of these
40 are doctors of sciences (including 2 true
member, 1 correspondent member of the
Azerbaijan National Academy of Sciences),
403 persons are candidates of sciences. 56
of the persons with scientific degrees, includ-
ing 4 doctors of sciences and 52 candidates
of sciences.

ARDNS institutlarinda elmi derecsasi olan isg¢ilerin sayi (nefer)
Number of SOCAR’s institutes employees with scientific degrees (persons)

o climladan
Institut Cami including
Institute Total elmler doktoru elmlar namizadi
doctor of sciences | candidate of sciences

«Neftgazlayiha» institutu
Oil and Gas Projects Institute & 8 7w
«ElImi tadqiqatlar» Institutu
Scientific-Researches Institute 124 13 111
“Geofizika” ETI
“Geophysica” SRI i 0 s

"Elmi todqigatlar" institutu ve "Geofizika"
ETi-nin nazdinde neft sahesi (iciin yiiksek
ixtisasli elmi kadrlar hazirlayan aspirantura
foaliyyat gostarir. 2007-ci ilde 12 nafar, o
cumladan 11 nafer istehsalatdan ayriimadan
aspiranturaya gabul olunmusdur.

Scientific-Researches Institute  and
"Geophysica" SRI have an internship devel-
oping highly qualified specialists for the oil
industry. 12 people were admitted to intern-
ship in 2007, including 11 persons who work
in parallel.

e
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Aspiranturalara qebul olunanlar (nefer)
Internship admittance (persons)

o clmladan
istehsalatdan
ixtisaslar Cami ayrilmadan
Field of majoring Total Including those
not leaving
production
«EImi tedgigatlar» institutu tizre comi 10 10
Total for Scientific-Researches Institute
- neft-qaz yataqglarinin geologiyasi, axtarigi ve kasfiyyati 5 5
oil and gas field geology, search and exploration
- neft-qaz yataqglarinin islenmasi va istismari 5 5
oil and gas field development and operation
- quyularin gazilmasi y ’
drilling
- neft sanayesinin igtisadiyyati 5 5
oil industry economy
“Geofizika” ETI Uzre comi 5 ’
Total for “Geophysica” SRI
- geofizika, faydali qazintilarin geofiziki axtarigi Usullari > ’
geophysics, geophysical surveys of mineral resources

2007-ci ilde ARDNS-in institutlar ve kegmis
"informasiya texnologiyalari ve rabite" idarasi
terafinden 135 movzu, o cumladan 31 avvalki
illorden kecici mdvzular Uzre elmi-tadgigat
isleri apanimisdir. Tematik plana ARDNS-in
muxtelif fealiyyat istigametlerini shate edan
normativ senadlerin (standartlar, gaydalar,
talimatlar ve s.) de daxil edilmisdir.

In 2007 SOCAR's institutes and IT and
Communications Department carried out
research works on 135 subjects, including 31
transitional subjects from previous years.
Norms (standards, rules, instructions and
etc.) involving different activities of the
SOCAR were included in thematic plan.

2007-ci ilds elmi-tedqiqat islerinin sayi
Number of scientific-research works in 2007

«ITve | Kenar
«Neftgazlay «EImi «Geof | rabite» | tegkilat
~iha» tedqiqatlar» | izika» | Idarssi lar
Institutu Institutu ETI ITand | Outsou | Cami
Oil and Gas | Scientific- | “Geop | Communi | rced Total
Projects Researches | hysica | cations | orders
Institute Institute "SRl | Departm
ent
ARDNS-nin
muassisalari Ugln
For SOCAR's 53 41 19 5 40 158
enterprises
0 cum.leden yeni igler 39 30 13 5 o9 116
including new works
Kanar tagkilatlar Ggln 12 3 i 2 i 17
For outsourced orders
o cum_leden yeni igler 12 3 i 2 i 17
including new works
Coami
Total 65 44 19 7 40 175
0 cum_leden yeni isler 51 33 13 7 29 133
including new works

—
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Bunlardan slave, ARDNS-nin muxtalif idare
vo tagkilatlarinin sifarisi Uzre Respublikanin
16 kenar teskilatlari ile, o cimladan, ADNA-
nin "Neftin, gazin geotexnoloji problemlari vo
kimya" ETi , AMEA-nin "Neft-kimya proses-
lori institutu" (NKPI), "Neftqazavtomat" EiM,
Azarbaycan Ddvlet 9mayin Mihafizesi ve
Tahlukesizlik TexnikaslI Elmi-tadqgigat insti-
tutu (AzDOMTT ETI), "Azerbaycan Hava
Yollar" Dodvlaet Konsernin Milli Aviasiya
Akademiyasi, "Diagnostika" ETM, "Zslze-
lalorin Prognozlasdiriimasi ve Oyrenilmesi”
tizre ETi, AMEA-nin Geologiya institutu,
"AzINMAS" TASC, "Neftemas" XKB TASC,
"MR QRUP" MMC, AMEA-nin Kibernetika
institutu, Masingayirma Texnologiyalari insti-
tutu, TES MNC, AMEA AKi ve BDU
terofinden 40 moévzu Uzre (mugavile
asasinda) elmi-tadqiqat isleri aparilmisdir.
Kanar teskilatlara sifarislerin aksariyyati emal
zavodlarn tersfinden (22 mdvzu) verilmisdir.
Bu da onunla baglidir ki, ARDNS$-nin
terkibinda neft emall sahasinds ixtisaslasmis
elmi-tadgigat muiassisasi yoxdur.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

Besides, there implemented scientific-
research works on 40 subjects (contract-
based) according to order of different depart-
ments and establishments of the SOCAR by 16
outsource organizations of the Republic, includ-
ing "Geotechnical problems of oil-gas and
chemistry" Research Institute (RI) of Azerbaijan
State Oil Academy, "Institute of oil-chemistry
processes" of Azerbaijan National Sciences
Academy (ANSA), "Oil and Gas Automation”
SPC, Azerbaijan State Occupational Safety
and Health Research Institute, National
Aviation Academy of "Azerbaijan Airlines" State
Concern, "Diagnostics" Scientific Research
Centre, "Earthquake Forecast and Study" R,
Geology Institute of ANSA, "AzINMASH" JSC,
"Neftemash SCB" JSC, "MR GROUP" LLC,
Cybernetics Institute of ANSA, Engineering
(Machine-building) Technologies Institute, TES
LLC, Cybernetics Institute of ANSA and Baku
State University. The outsource organizations
were given 22 subjects by refinery plants under
maijority of the orders. It relates to that there is
not any specialized research establishment on
oil refinery in the SOCAR composition.

2007-ci ilda yerina yetirilmis elmi-tadqigat islarinin sayi
Quantity of scientific-research works carried out in 2007

11% 4%

37%

"Elmi tadqigatlar” institutunun elmi iglorinin
tetbiginden 2007-ci ilde slave 15029,1 ton
neft hasil edilmis ve 5508 min manat iqtisadi
somaro alde edilmisdir. "Neftqazlayiha"
institutu lizre yerine yetirilmis layihagabag
elmi-tadqiqat isleri tizre 8 tedbir "Azneft" iB-
nin muassisalarinds tatbiq edilmis, 3895 ton
alave neft hasil olunmusdur.

2007-ci ilde "Geofizika" ETi-de olde edilmis
iki movzunun naticeleri ean muhim elmi

@ «Neftqazlayihs» institutu / Oil and Gas Projects Institute

B «EImi tadgiqatlar» Institutu / Scientific-Researches Institute
O «Geofizika» ETi / “Geophysica” SRI

O «T ve rabite» idaresi / IT and Communications Department

B Konar toskilatlar / Outsourced orders

In 2007 additional 15029.1 tons of oil were
produced and economic efficiency to the
extent of 5508 ths Manat gained from appli-
cation of scientific works of "Scientific
researches" Institute. There taken 8 actions
in enterprises of "Azneft" Production Unit on
pre-design research works which carried out
overall "Oil and Gas Design" Institute and
subsequently, additional 3895 tons of oil
were produced.
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nailiyyet kimi  AMEA-nin  Yer Elmleri
bdlmasinda baxiimasi ve gabul edilmasi tgln
teqdim edilmisdir.

Hesabat ilinde ARDNS-nin muassisale-
rinde 37 adda 74 yeni texnika va texnologiya
tedbiri hayata kegcirilmisdir.

2007-ci ilde yeni texnika ve texnologiyalar
Uzre aparilmis tedbirler naticesinde 9463,6
ton slave neft hasil edilmisdir. Bundan
basga, neftqazgixarma proseslarinda apari-
lan semarali tekmillagsmalarin hesabina 989,9
min manat igtisadi sesmara alda edilmisdir.

ARDNS-nin nailiyyatlarinin teblig olunma-
sinda, saha Uzra elmi-texniki yeniliklorin,
gabagqcil xarici tecribanin o6yrenilmasinda
beynalxalq sergi ve konfranslarda istirakin
mistasna shamiyyati vardir. Bununla bagli 5-
8 iyun 2007-ci ilde Baki seharinde ananavi
olaraq kegiriimis "Xezer Neft, Qaz,
Neftayirma ve Neft Kimyasi" 14-cu
Beynalxalq Sargi-Konfransini xususile geyd
etmoak lazimdir. ARDNS bu Sargi-Konfransin
toskilinda ve keciriimasinde yaxindan istirak
etmigdir. Sergide, ARDNS-nin pavilyonunda
Sirkatin fealiyyatini, alda etdiyi nailiyyatlorini
aks etdiran eksponat, maket ve yenilosmis
bukletlor nimayis etdiriimisdir. Sergide 32
Olkanin 360-dan artiq sirkati, 51 dlkadan 14
minden artig qonaq, o cumladen isguzar
dairelarin 10 mindan artig numayendasi
istirak etmiglor. ARDNS-nin pavilyonu
sorgide faal istirakina goére xususi sertifikata
layiq goraimusdar.

In course of 2007, outcomes of two sub-
jects obtained in "Geophysics" Research
Institute were submitted for review and
acceptance by the Earth Sciences sector of
ANSA as an important break-through.

There implemented 74 new technology
actions under 37 titles in the SOCAR enter-
prises within reporting period.

In 2007 additional 9463.6 tons of oil were
produced as a result of actions subject to
state-of-the-art technologies. Moreover, eco-
nomic efficiency to the amount of 989.0 ths
Manat gained through rational improvements
conducted in oil-gas extraction processes.

International exhibitions and conferences
play an important part in promoting SOCAR's
accomplishments, and learning the sector-
related research and scientific innovations
and advanced foreign experience. In this
view, special mention should be given to the
traditional 14th Caspian OQOil, Gas, Oil
Refinery and Petrochemistry Exhibition &
Conference held in Baku on 5-8 june 2007.
SOCAR participated closesly in organizing
and holding this Exhibition & Conference.
There presented displays, models and
updated booklets reflecting the Company's
progressive activity and its achievements in
the exhibition held at the SOCAR pavilion.
Over 360 companies from 32 countries, over
14 ths guests from 51 countries and over 10
thousand representatives of business circles

E——
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2007-ci il 2-5 oktyabr tarixde ARDNS
Almati seherinin (Atakent sargi merkazinda)
kecirilmis 15-ci Beynalxalg Qazaxistan Neft,
Qaz Sergisinds istirak etmisdir. "Atakent"
sargi markazinde kecirilan bu muhim
tedbirde dinyanin 33 odlkesinden 600-dan
artig sirket ve firmalar 6z ekspozisiyalarini
nimayis etdirirdiloer. ARDNS$-nin sargide
nimayis etdirdiyi  ve  Sirkatin  son
nailiyyetlarini aks etdiron ekspozisiyasi sargi
istirakcilarinda ve qonaglarda béylk maraq
dogurmusdur. Eyni zamanda sergids istirak
edon sirkat ve firmalarin nuamayandaleri
terefinden amekdaslq Uclin coxlu sayda
tekliflor verilmisdir. Bu takliflerin bir necesi
golecakdae ikiterefli emekdaslig lglin zemin
yarada bilecak tekliflardir.
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attended the exhibition. The SOCAR pavilion
was awarded a special certificate for its
active participation in the exhibition.

The SOCAR took part in 15th International
Kazakhstan Oil & Gas Exhibition held in
Almaty city ("Atakent" exhibition centre) on 2-
5 October 2007. More than 600 companies
and firms from 33 countries throughout the
world presented their expositions in this
important event which held in "Atakent" exhi-
bition centre. The exposition presented by
the SOCAR which reflecting its recent devel-
opments, raised a keen interest upon the
participants and guests. At the same time,
representatives of the companies and firms
took part in the exhibition offered many pro-
posals for cooperation. Some of these pro-
posals would pave the way for bilateral coop-
eration in in future.

Kadrlarla is
Personnel administration

01.01.08-ci il tarixine ARDNS Uzrs isgilarin
faktiki sayr kegen bir il middstinde 2453
nafar artaraq 64145 nafer olmusdur.

The number of the SOCAR's personnel
increased by 2453 during a year's period and
totaled to 64145 as of 01.01.08.

ARDNS-ds igcilerin terkibi
Structure of SOCAR’s personnel

Nafer n
_ Persons e
Iscilerin faktiki sayi (01.01.08-ci il tarixina)
Actual number of employees (as of 01.01.08) el 100
o cumladan:
including:
- fehisler 44280 69,0
- workers
- rohbar isgileri va mUtaxassisler
- management officers and experts e 22
- qulluggular 270 192
- servants '
> GETIED 14865 23,2
- females '
- tagaldgular 8935 13.9
- pensioners '
- ali tahsilliler
- higher educated 188 ol




ARDNS-ds iscilarin faktiki say1 (01.01.08-ci il tarixina)
Actual number of employees in SOCAR (as of 01.01.08)

69%

O fahlaler
workers

O rahbar isgiler ve miitaxassislar
management officers and experts

B qulluggular
servants

1%

2007-ci ilde ARDNS-in muaessisalerine

10940 nefer ise qebul olunmusdur, o
cuiimladan:
- ARDNS-da daxili yerdeyisma ile alagadar
- 4258 nafer;
- kenardan - 6682 nafer,
o cUmladan:
- isehsalat zerurati ile slagadar
- 4979 nafer;

- miveaqgati movsiumi isgiler- 894 nafer;

- birge layihalerds islayen iscilarin miigavile
muddatinin bitmasi ile alagadar- 552 nafer;

- harbi qullugdan gayidanlar - 83 nafer;

- masgulluq merkazlaerinin gbndarisi
o@sasinda - 110 nefer;
- ali maktabi bitirdikden sonra
- 64 nafar.

il orzinde 8487 nofer isci isden azad
edilmisdir, o ciimladan:

- 0z xahisi ile - 6035 nafer;

- UzUrslz sebabden ise galmamasi (proqul)
va basga amak pozuntularina géra

- 197 nefer;
- amak mdugavilesi muddatinin bitmasi ila
alagadar - 705 nefer;
- harbi xidmate c¢adiriimasi ile alagadar
- 81 nafer;
- ixtisarla slagadar - 490 nafer;
- vefat etmasi - 333 nafer;
- sohhati ile slagadar - 101 nefer;
- basga sabablardan - 545 naofer.

2007-ci ilde ARDNS Uzra kadr aximi 9,7%
toskil etmisdir.

iscilerin imumi sayindan yasi 35-o qoder
olan 16699 nafar (26,0%) goanc caligir.

Tohlil gosterir ki, Sirket Uzra islayan

10940 persons were accepted by the
SOCAR's enterprises in 2007, including:

- in line with internal relocation in SOCAR

- 4258 persons;

- from outside - 6682 persons,

including:

- in line with production necessity

- 4979 persons;

- temporary seasonal employees

- 894 persons;

- due to expiry of employments contracts
signed with the employees working for joint
projects - 552 persons;

- returning from military service

- 83 persons;

- sent from employment centers

- 110 persons;

- school graduates - 64 persons.

During the year 8487 persons were dis-
missed, including:

- at their own request - 6035 persons;

- for illegitimate absence from work (leave)
and other labor code breaches

- 197 persons;

- completion of employment contract term
- 705 persons;

- summoned to military service
- 81 persons;

- downsized - 490 persons;

- decease - 333 persons;

- because of ill health - 101 persons;

- for another reasons - 545 persons.

In 2006 the SOCAR's personnel flow made 9.7%.

Of the total number of employees those
under 35 years of age total to 16699 (26.0%).

A review suggests that the number of pen-
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teqatdculerin sayr ylksak olaraq qalir (8935
nafer) ve iscilarin Umumi sayinin 13,9%-ni

toskil edir.
Ahillarin (70 yasdan yuxari) sayl 01.01.08-
ci il tarixine 1840 nafer olmusdur. 80

yasindan yuxari 46 nafardir.

Umumi iscilerin sayindan 2923 nafer
Qarabag, 350 nafer sahid ailesi Uzvl, 35 nafer
Boyuk Vaten Miharibssi istirakgisi, 2903 nafer
macburi kdckin ve gacqinlardir. Qeyd etmak
lazimdir ki, ARDNS-in musssiselerinde 506
nafer alil islayir. Onlardan 117 nafer Qarabag, 5
nafer 20 Yanvar, 14 nafer 9fganistan, 48 nafer
Cernobil, 10 nafer Boyuk Vaten muharibssi,
312 nafar ise amak va istehsalat alilidir.

Her il oldugu kimi 2006-ci ilde de Dovlet Neft
Sirketi ©mak ve oShalinin Sosial Mudafiesi
Nazirliyi terefinden Baki ssherinde 6-7
dekabrda kecirilon "9mak yarmarkasi'nda
istirak etmisdir. Homin amak yarmarkasina
ARDNS muessisaleri Uzre 133 is yeri
cixarilmig va 15 nafer igle temin edilmisdir.

"Azarbaycan Respublikasinin neft senayesi
iscilerinin taltif edilmasi hagqinda" Azarbaycan
Respublikasi Prezidentinin 19.09.07-ci il tarixli
2393 némrali Serancami ile Azarbaycanin neft
sanayesinin inkisafindaki xidmatlarine gore 11
neftci, 1 nafer "Sohret" ordeni va 10 nafer
"Teraqqi" medali ile taltif edilmisdir.

"Neftcilor guni" pese bayrami arafasinda
"Azerbaycan Respublikasinin neft sonayesi
iscgilarine "Azarbaycan Respublikasinin 9mak-
dar muhandisi" foxri adinin verilmasi hagqinda”
Azerbaycan Respublikasi Prezidentinin 19
sentyabr 2007-ci il tarixli 2394 némrali Se-
roncami ile Azerbaycan neft sanayesinin
inkisafindaki xidmatlerine gére ARDNS-nin 2
nafer iscgisine "©makdar mihandis" foxri adi
verilmisdir.

Azearbaycan Respublikasi Prezidentinin 19
sentyabr 2007-ci il tarixli 2395 nomrali
Serancami ile Azarbaycan neft senayesinin
inkisafinda boyuk xidmeatleri olan 2 nafer
gocaman neftgiye Azarbaycan Respublikasi
Prezidentinin Fardi teqaudu verilmisdir.

2007-ci ilde neft senayesinin inkisafinda
xususi xidmatlerina géra 110 nafer ARDNS-
nin Faxri farmani ile taltif edilmisdir.

Kadrlarin hazirlanmasi.

ARDNS movcud mitexassislarinin ixtisa-
sartirmasi ve muasir biliklara yiyalonmis yeni
gonc kadrlarin hazirlanmasi Gzra 2007-ci il
arzinde muxtalif isler gérmusdur.

’ STATE OIL COMPANY OF AZERBAIJAN REPUBLIC

sioners employed by the Company remains
high (8935 persons), amounting to 13.9% of
the total number of employees.

Retirement age (above 70) employees
made 1840 persons as of 01.01.08. 46 per-
sons above 80 years of age.

2923 of the total number of employees par-
ticipated in the Garabagh war, 35 persons in
the World War Il, 350 persons member of
martyr's family, 2903 persons are internally
displaced persons and refugees. It should be
noted that 506 invalids work for enterprises
of the SOCAR. 117 of them disabled in
Nagorno-Karabakh, 5 persons in 20 January,
14 persons in Afghanistan, 48 persons in
Chernobyl, 10 persons in World War Il and
312 persons are disabled workers.

As being every year, State Oil Company
took part in Labor fair carried out by Ministry
of Labor and People's Social Welfare in Baku
city on 6-7 December 2006. 133 vacancies on
enterprises of the SOCAR were offered in the
same fair and 15 persons were employed.

11 oil-engineers and one person were
awarded the Order of Honour and 10 per-
sons with medal of "Progress" for their merits
in the development of Azerbaijan oil industry
under the Decree #2393 dated 19.09.2007 of
the President of Azerbaijan Republic on
"Awarding of oil industry workers of
Azerbaijan Republic".

There granted "Honoured engineer" emeri-
tus title to 2 employees of the SOCAR for their
services in the development of Azerbaijan oil
industry under the Decree #2394 dated
19.09.2007 of the President of Azerbaijan
Republic on "Granting 'Honored Engineer'
emeritus title of Azerbaijan Republic" to the oil
industry workers of Azerbaijan Republic on
the eve of Oil-engineers Day.

2 old oil-engineers were granted an
Individual pension of the President of
Azerbaijan Republic for their immense merits
in the development of Azerbaijan oil industry
under the Presidential Decree #2395 dated
19.09.2007.

110 oil-industry workers were awarded with
Certificate of Honor of the SOCAR for long-
term and efficient labor and special services in
development of oil and gas industry in 2007.

Human resources development.

The SOCAR carried out varied works in
2007 on improvement of specialists' profes-
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2007-ci ilde ARDNS-nin musassisalerinda
isloyan 694 nafar rehber isci vo mutoxassis
0z ixtisasini artirmisdir. 383 nafer Sosial
inkisaf idaresinin Telim, Tedris ve Sertifi-
katlasdirma Departamentinde (TTSD) 10
ixtisas Uzre muxtalif movzularda kurslarda,
189 nefer Azerbaycan Dovlet Deniz Aka-
demiyasinda, Fovqgalade Hallar Nazirliyi
Senayeds Islerin Tohliikesiz Gérilmasi ve
Dag-Madan Noazarati Dovlet Agentliyinin
9mayin muhafizesi ve tehlikesizlik texnikasi
Elmi-tadqiqat institutunda ve basqa tes-
kilatlarda, 189 nafar bilavasites miiassisalerda
toskil olunmus kurslarda, 10 nafer Maliyye
Hesabatlarinin  Beynalxalg Standartlar
programinin tadrisi {zre "infosistem-Link"
Regional Tadris Markezinda taskil edilon
masgaloalards ve s. istirak etmisdir.

2007-ci ilde ARDNS Uzra 1050 fahla pesa
hazirh§i kecmis va 0z ixtisasini artirmisdir,
onlardan 77-si gadin, 308-i 35 yasina qadear
gonclardir. O cimledan 482 nafer TTSD-de
pese hazirhgr kecgmisdir. Pesa hazirlhig
kecgmis 216 nafer fahleden 57 nafer ilk defs,
72 nafer yeniden hazirlanmis, 83 nafer isa
ikinci pesaya yiyalonmisdir. ixtisasini artirmis
834 fahladan 438 nafarin tarif dareceleri
yuksaeldilmisdir. 277 nafer fehla bilavasite
muassisadae istehsalatdan ayrilmadan xUsusi
toskil edilmis kurslarda ixtisasini artirmisdir.

2006-2007-ci illerde Pesoe Tahsil Marka-
zinde (hazirda TTSD-nin Talm, Tadris
Markazi) pese hazirh§ kegcmis ve 8 peso
Uzre muvafiq sertifikatlar almis 113 nefer
gonc kadr H. Sliyev ad. Baki Neft Emali
Zavodunda ise gabul edilmisdir.

2007-ci ilde TTSD-de Turk Standartlan
institutunun  miitexassisleri tersfinden 10
muassisadan 72 nafara ISO 9000, ISO 14000,
ISO 18001 Beynalxalg Standartlan Uzre
kurslar kegcirilmisdir. Kulevi neft terminalinda
islomak Ucgln 4 ixtisas Uzre 62 nafer Gurclstan
vetendas! TTSD-de muvafiq kurslar kegmisdir.
81 nafar "Komputer texnologiyasinin asaslan",
15 nefer ingilis dili, 44 nefer ©mayin
muhafizasi ve texnikasi Uzra kurslar kegmisdir.
2007-ci ilde TTSD-do kurslarin tadrisina,
asasan, Azarbaycan Doévlat Neft Akademiyasi
(ADNA), Turk Standartlar institutu, neft ve neft
mahsullarinin yoxlaniimasi Uzre "SGS" ve
"SAIBOLT" kimi taninmis firmalarda, elece do
ARDNS-nin miusssiselerinde ¢alisan 160
musallim ve mitaxassis calb edilmisdir.

sional skills and training of new young per-
sonnel acquired up-to-date knowledges.

694 executives and specialists who are
working for the SOCAR enterprises,
improved their professional skills in 2007.
383 persons attended in the courses of differ-
ent subjects on 10 specialties at Training,
Education and Certification Division of Social
Development Department, 189 persons in
Azerbaijan State Sea Academy, Occu-
pational Safety and Health Research
Institute attached to State Agency for
Industrial Safety and Mine Control of Ministry
of Emergency Situations and other organiza-
tions, 189 persons in directly arranged cours-
es by the enterprises and 10 persons at the
circles on teaching of International
Accounting Standards software and etc.

Overall the SOCAR 1050 laborers attended
in vocational trainings and advanced in their
skills within 2007 and 77 of them are women,
but 308 are the young under 35. Also, 482 per-
sons were trained at the Training, Education
and Certification Division. 57 persons of 216
trained ones were advanced for the first time,
72 persons were retrained and 83 persons
learnt sideline trade. Wage rates of 438 per-
sons from 834 advanced ones were increased.
277 laborers advanced their skills in especially
arranged courses through on-the-job training.

113 young specialists who trained in
Vocational Education Centre (presently,
Training and Education Centre of the TECD)
within 2006-2007 and obtained relevant cer-
tificates on 8 vocations were employed by
H.Aliyev Baku Oil Refinery.

72 persons from 10 enterprises attended in
the courses on International Standards such as
ISO 9000, ISO 14000, ISO 18001 which held
by specialists of Turkish Standards Institute at
the TECD within 2007. 62 citizens of Georgia
attended in relevant courses on 4 vocations at
the TECD in order to be able to work for Kulevi
oil terminal. There arranged courses for 81 per-
sons on "Principles of computer technologies”,
15 persons on English and 44 persons on
Occupational safety and health.

160 teachers and specialists mainly work-
ing for Azerbaijan State Oil Academy,
Turkish Standards Institute, well-known firms
on verification of oil and petroleum deriva-
tives such as "SGS" and "SAIBOLT" and the
SOCAR enterprises were enlisted to educa-

\
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ARDNS savadll ganc neftgi mutaxassislarin
yetisdiriimasi, tslabalerin neft-qaz sanayesi
sahasinde muasir elmi ve tocribi biliklera
yiyalanmaya havaslondiriimasi maqgsadile
ardicil isler aparir. 08.05.05-ci ilde ARDNS va
ADNA "Azarbaycan Dovlet Neft Akademi-
yasinin telebalarine ARDNS-nin tagaudinin
verilmasi hagqinda" asasnamani birge tesdiq
etmisler. Hamin esasnamanin telablerine
muvafig olaraq, ARDNS ADNA-nin birinci
kursdan etibaren secilmis fakultelor (Geoloiji
kasfiyyat, Qaz-neft-madan, Kimya-texnolo-
giya, Neft-mexanika, Energetika, istehsalat
proseslorinin avtomatlasdirimasi, iqtisadiyyat,
beynalxalq iqtisadi munasibatler ve menec-
ment) Uzre ylksak tedris gostericilarine malik
olan haer kurs Uzra 20 tslabasinae 40 manatliq
teqald tayin etmisdir. ADNA terafinden
namizadliyi teqdim olunan telaebalerin
arasindan an layiqglilerinin secilmasi magsadile
ARDNS-nin Musahibe Komissiyasi yaradil-
misdir. Hesabat ilinde semestr imtahanlarinin
naticelarine gora yluksak giymatler gazanmis
ADNA-nIn birinci, ikinci vea UglUncu kurs
telebalerinden 91 neferin biliyi ve maraq
dairasi ARDNS-nin Mdusahibea Komissiyasi
torefinden yoxlanmis ve aparilmis miusahi-
balerin naticesine gora onlardan 52 naferi
ARDNS tegalduns layiq goéralmusdir. Yuxa-
rida geyd olunan 9sasnameaya 25.09.06
tarixde edilmis duzaslislera gora 2006-ci ilden
etibaran talebaler tegaudlerini onlarin har biri
Ucin ARDNS tersfinden agilimis fordi plastik
kart vasitasils ile istanilon bankdan ala bilir.

ARDNS-nin faaliyystlarinden biri de orta
maktablarde oxuyan sagirdlarin beynalxalq
olimpiadalarda istirakina maddi ve manavi
dasteyin verilmesidir. Bu dastak naticesinde,
2007-ci il erzinde 32 orta mektab sagirdi
Tayvan, Ruminiya, Cin, Turkiys, Braziliya va
Qazaxistanda kegirilon muxtalif fenn olim-
piadalarinda istirak etmis va vatana medallarla
gayitmiglar. Bunlardan alave, ARDNS-nin
maliyye dasteyi ile 5-7 aprel 2007-ci ilde
ekologiya va tabii felakatler, ekstremal hallara
hesr edilmis INEPO | Beynalxalq Straf Miihitin
Muihafizesi Layiha Olimpiadasi kegirilmisdir.
Bu olimpiadada dinyanin 17 o&lkasinin
(Tarkiys, Hindistan, Nigeriya, Ukrayna va
saira) ve Azerbaycanin gabaqcil maktablerinin
sagirdlari istirak etmiglor.

ARDNS genc kadrlarin hazirlanmasini da
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tion of courses held at the TECD in 2007.

The SOCAR carries out regular works for
training of young qualified oil-engineers and
encouragement of students to acquire modern
scientific-practical knowledges on oil-gas
industry. The SOCAR and Azerbaijan State Oil
Academy mutually approved the Regulation
"On granting the SOCAR scholarship to stu-
dents of Azerbaijan State Oil Academy" on 08
May 2005. According to provisions of the same
Regulation, the SOCAR assigned a scholar-
ship to the amount of 40 Manat to 20 highly
educated students for each course on faculties
(Geological prospecting, Gas-oil-mine, Che-
mistry-technology, Oil-mechanics, Energetics,
Automation of production processes, Eco-
nomy, International economic relations and
management) selected since first year of the
Academy. There established an Interview
Commission at the SOCAR in order to select
the worthiest ones among the students recom-
mended by the Academy. Within reporting
period the Interview Commission tested back-
ground knowledge and interest sphere of 91
persons from first, second and third-year stu-
dents of the Academy who got high marks sub-
ject to results of half-year examinations and 52
ones of them were awarded the SOCAR schol-
arship according to outcomes of the interviews.
Pursuant to amendments made in the above
Regulation on 25 September 2006, the stu-
dents are able to get their scholarhips from any
cashpoints through personal plastic cards
established by the SOCAR since 2006.

One of the SOCAR activities is to render
material and moral support to participation of
pupils in international olympiads who are
studying in secondary schools. As a result of
such support, 32 pupils participated in vari-
ous-subject olympiads within 2007 which
held in Taiwan, Romania, China, Turkey,
Brasilia and Kazakstan and returned to the
country with obtained medals. Furthermore,
there held | International Environmental
Protection Project Olympiad (INEPO) dedi-
cated to ecology, natural disasters and
extreme cases on 5-7 April 2007 by financial
aid of the SOCAR. Pupils from 17 countries
(Turkey, India, Nigeria, Ukraine and etc.)
throughout the world and advanced schools
of Azerbaijan took part in this olympiad.

The SOCAR keeps a special focus on training
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xUsusi diqgat mearkazinde saxlayir. Bu
magsadla, 2006-ci ilde ARDNS-de "Tagaud
Programi" gabul edilmisdir. Program savadli
ve perspektivli yerli ganclerin ARDNS-nin
vasaiti hesabina xarici 06lkslerin aparici
universitetlerinde tahsilini tegkil etmak
magsadini dasiyir. Programin sartleri, ixtisas-
lar va universitetlorin siyahisi ARDNS$-nin
veb-sehifesinds  (http:/www.socar.az/teqaud.html)
yerlasdirilmisdir. Program c¢ergivasinde
2007/2008-ci tadris ilinde 26 nafer gencin
xarici Olkalarda tehsili maliyyesloesdirilir.
Hazirda 14 taleba Almaniyada, 4 telebe ABS-
da, 4 telebs Boyuk Britaniyada, 2 telsba
Fransada, bir telebe Turkiya Respublikasin-
da ve bir telebs Kanadada tehsilini davam
etdirir. Bu telebalerden 7 naferi hazirliq
("freshman") kursunda, 8 nafari bakalavr vo
11 naferi magistr deracasi Uzra tahsil alirlar.
Bunu da geyd etmak lazimdir ki, 2006-ci ilda
ARDNS-nin Taqaud Programina calb olun-
mus talabalerden 3-U tehsillerini bitirdikden
sonra ARDNS-de isle temin olunmuslar.
2008-ci il tgun daha 50 nafer telebanin xarici
olkalarin aparici universitetlerine godnde-
rilmasi nazards tutulmusdur.

ARDNS-nin rahberliyi terafinden sagird ve
telebalerle mitemadi olaraq gorusler ke-
cirilmig, onlara ARDNS, onun Teqaud Prog-
rami, beynalxalq neft-gaz layihsleri, neftci
peso va ixtisaslari barede malumatlar veril-
mis, bilikli ve perspektivli genclar galecakda
neft pese vo ixtisaslari secmoeysa haves-
lendirilmiglor.

“at Lo

of young specialists, too. For this purpose, there
adopted "Scholarship Programme" by the
SOCAR in 2006. The Programme aims at
organization of education of the qualified and
potential local students in advanced universities
of foreign countries at the SOCAR expense.
Terms/conditions, professions and list of univer-
sities have been placed in the SOCAR web site
(httpz/AMww.socar.azfteqaud.html). The education of
26 young students abroad is financed within the
framework of the Programme in 2007-2008
academic year. At the present, 14 students con-
tinue their education in Germany, 4 students in
the USA, 4 students in Great Britain, 2 students
in France, 1 student in Turkey and 1 student in
Kanada. 7 persons of these students study in
freshman course, 8 persons for bachelor's
degree and 11 persons for master's degree. It
should be noted that 3 persons of the students
who enlisted to "Scholarship Programme" of the
SOCAR in 2006, were employed by the
SOCAR upon completion of their education.
Additional 50 students are intended for educa-
tion in the advanced universities of foreign coun-
tries within 2008.

There held regular meetings with pupils and
students by the SOCAR administration and, they
were informed about the SOCAR, its Scholarship
Programme, international oil & gas projects and
oil engineer's professions and specialties and the
knowledged and perspective young persons
were encouraged to choose oil engineer's profes-
sions and specialties in the future.
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omayin muhafizasi ve tahlukasizlik texnikasi
Occupational safety and health

Hesabat ilinde ARDNS-nin amayin
muhafizesi ve tehllikssizlik texnikasi
sahasindaki foaliyyati Azarbaycan

Respublikasinin ganunvericilik aktlarina,
tehlukasizlik gayda, norma, standartlarina ve
diger rahber senadlere asaslanmigdir.
ARDNS-nin muassisalerinds amak garaitinin
yaxsgilasdinimasi, istehsalatda bas vere
bilecek gazalarin, badbext hadisslerin va
pese xostaliklarinin qgarsisinin  alinmasi
maqgsadila xeyli islor gérdimusddr.

2007-ci ilde amayin muihafizesi uzra
tedbirlere 18,8 mIln manat vesait
xarclenmisdir. O cimladan, amak seraitinin
yaxsllasdirimasi ve saglamlasdirimasi Uzre
tedbirlere 8,4 min manat, xdsusi geyim,
ayaqqgabi va fardi mihafize vasitelerine 9,5
min manat, mualice-profilaktika yemayi va
sud ile techizata 0,7 mIn manat vesait
xarclenmisdir.

omak seraitinin mdvcud qaydalarin va
normalarin tsleblerinden kenara cixmasinin
askar edilmasi, onlarin aradan qaldiriimasi
maqgsadile muassisalerin daimi faaliyyat
gOsteran  komissiyalari ve  ©9mayin
muhafizesi ve tehllkasizlik texnikasi sobalaori
tarefinden 5363 yoxlama apariimis ve askar
olunmusg noéqgsanlarin lagvi Uzra lazimi
tedbirler goérulmusdir. 167 obyektds is
yerlarinin attestasiyasi apariimis ve Sanitar-
texniki pasport tertib edilmisdir. Mihandis-
texniki iscilerin tahllkasizlik texnikasi Uzre
biliklarinin artirimasi diqget merkeazinda
olmusdur. Musssisalerda cari ilde 9161 nafer

muhandis-texniki iscilerin biliklori
yoxlaniimisdir.
omayin muihafizesi ve tahlukssizlik

texnikasi sahasinda gorulmus profilaktik
tadbirlare baxmayaraq, 2007-ci ildo ARDNS-
nin musssisealarinde 31 badbaxt hadise bas
vermisdir. Bu badbaxt hadisalar naticesinde
zarargakanlerin - Umumi sayr 35 nafer
olmusdur ki, onlardan 28 nafer xasarat almis,
7 nafar 6lmusdir. Bu hadissler naticesinda
2326 adam-iggunu itirilmisdir. Boadbaxt

The SOCAR activity on occupational safety
and health relied on legislative acts and safe-
ty rules, norms and standards and other
guidance documents of Azerbaijan Republic
within reporting period. There carried out
considerable works overall the SOCAR
enterprises in order to improve working con-
ditions and to prevent casualties, accidents
and occupational diseases, which might be
arisen in the production.

18.8 min Manat were spent for occupation-
al safety actions in 2007, including 8.4 min
Manat for improvement and enhancement of
working conditions, 9.5 min Manat for special
clothing, safety footwears and personal pro-
tective equipment and 0.7 min Manat for pro-
tective diet and milk supply.

There conducted 5363 inspections and
check-ups by permanent commissions of the
enterprises and occupational safety divisions
in order to detect any deviation of working
condition from current rules and norms and
necessary steps were taken for elimination of
the detected failures.

There carried out authenticated certifica-
tion in work places at 167 facilities and
issued certificates of hygiene. Development
of safety knowledges of engineers and tech-
nicians were in the spotlight. The knowl-
edges of 9161 engineers and technicians in
the enterprises were tested current year.

Notwithstanding the preventive measures
taken in occupational safety and health,
there happened 31 accidents in the SOCAR
enterprises within 2007. Number of suffere
persons resulted from these accidents
totalled to 35 that 28 of them were injured
and 7 persons died. As a consequence of
these accidents, 2326 person-days lost.
Frequency/incident rate of casualties
reached to 0.6 (number of injured persons
per 1000 employees). 3 of accidents which
resulted in death, occurred in "Integrated
Drilling Works" trust, 2 in "Azneft" PU and 2
in "Geophysics and Geology" Department.
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hadisslerin tezlik emsal 0,6 (har 1000 nafer
isciye dlisen zarargakanlerin sayi) olmusdur.

il arzinde emeak miihafizesi qaydalarini ve
normalarini pozduglarina gora 92 nefare
tohmet, 38 nafera sonuncu xabardarligla
siddatli tdhmat verilmis, 27 nefer tutdugu
vozifeden azad edilmis ve ya deracasi
azaldilmig, 8 neferin amak haqqi azaldil-
misdir.

2007-ci ilde ARDNS$-nin 18 muassisa-
sinden 7-si badbaxt hadisasiz islemisdir.

92 persons were reprimanded, 38 persons
were severely reprimanded with final warn-
ing, 27 persons were dismissed or demoted
and salary of 8 persons reduced according to
orders of the enterprises due to violation of
safety rules and health hazards in the course
of year.

7 enterprises from 18 ones of the SOCAR
functioned without any accident in 2007.

9traf muhitin qorunmasi
Healt safety and environment

2007-ci ilde neftgazgixarma idaralerinde
36,6 min m neft kollektoru, 52,8 min m neft
atq xatleri, 15,5 min m qaz xatleri, 23,4 min
m su xetleri sasasli temir olunmus va
dayisdirilmisdir.

"Balaxanineft" NQCi-de quyularin yeralti vo
asasli tamirini qapall sistema kegirmak Ugln
8 adad 30 m?’lik va 2 adad 25 m?’-lik ¢an

In oil and gas production departments 36.6
ths m oil collector, 52.8 ths m oil discharge
lines, 15.5 ths m gas lines and 23.4 ths m
water lines were overhauled and replaced
within 2007.

There installed eight tanks at 30 m* capacity
and two tanks at 25 m?® capacity for
changeover of underground overhaul of wells

™
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qurasdiriimisdir. 158 ha sahanin rekultivasiya
edilmasi Ucgun layiha sanadleri hazirlanib ve
muvafiq orqanlarla razilasdirilir. 3,8 ha erazi
neft mahsullarindan temizlenmisdir.

Bibiheybat yatadi erazisinde lay sularinin
gapal sistemds axidiimasi tGg¢lin 1500 m
uzunlugunda damir-beton kanal ¢akilmis va
Ustl beton plitslerle 6rtilmus, 2 aded 1000
m?3-lik gen qurasdirnimig, 300 mme-lik 800 m
metal boru xatti korroziyaya davamli plastik-
suse borularla svez edilmig, 404 dor va qulle
sokulmusdur. Muxtslif tullantilarla cirklonmis
405 ha torpaqglarin monitoringi aparilmis,
206,5 ha saha mexaniki rekultivasiya
edilmisdir ve hazirda bioloji tamizlema iglari
aparilir. Temizlenmis erazilerde 7150 agac
akilmis, torpadin strukturunu yaxsilasdirmaq
magsadi ile 50 ha sahaye arpa okilmisdir.
Temizlema islerini sursatlondirmak Ugln
mahsuldarli§i 15 t/saat olan mobil qurdu
qurasdirnimisdir. Yatagin deniz hissasindaki
logv edilmis estakada meydancalari va
Ozullar, movcud kommunikasiya xatleri
sokulur. Buxtanin akvatoriyasindan Umumi
¢okisi 2060 t olan batmis va yarimbatmig 10
gominin galiglari ¢ixariimisdir.

Cilov adasinda formalasan maigat-girkab
sularini temizlemak Ugun bioloji qurgu temir
edilmisdir.

9.9mirov adina NQCi-de maden srazisine
axidilan 800 m® lay suyunun yeralti
horizontlara vurulmasi teskil edilmisdir.

H.Z. Tagiyev ad. NQCi-ds lay ve teserriifat
sulari hesabina formalasan Caparidze
gOllinin suyunu Hoévsan kanalina axitmagq
Ugln nasos stansiyasi tikilmis, 2310 m
uzunlugunda boru ¢akilmis ve gol
qurudulmusdur. Hazirda onun rekultivasiyasi
Ucun layiha-smeta sanadleri tartib edilir.

"Abseronneft" NQCi-de vyararsiz hala
dismus 2 ¢an yenisi ila evaz olunmusdur.

Dubendi neft terminalinda nagl prosesinds
va ¢anlerin temizlenmasi zamani amale
golen dib ¢okuntulerinin zararsizlesdirilmasi
ve tekrar emall Ugun bir adad slam
temizlayici qurgu, amtes c¢enlerinde ¢dkan
lay sularinin temizlenmasi Ug¢ln rayon
neftvurma stansiyalarina 4 oadad qurdu
alinmisdir.

H. 9liyev ad. BNEZ-de 20 nomrali sexin
amtea parklan ile Boyuk-Sor neft bazasi
arasi neft kemari yeniden qurulmus, zavod ila
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into closed system in "Balakhanyneft" OGPD.
Design documents have already been com-
piled for recultivation of 158 ha area and are
under agreement with proper authorities. 3.8
ha area have been decontaminated from
petroleum derivatives.

For drainage of produced waters in
Bibiheybat field by closed system, there laid
reinforce-concrete canal at 1500 m length and
lined with concrete casings, two tanks at 1000
m?* capacity were installed and 800 m metal
pipes in 300 mm thickness were replaced with
anti-corrosion plastic pipes and 404 masts and
derricks were dismantled. There conducted
soil pollution monitoring and control operations
for 405 ha area which contaminated with vari-
ous wastes, 206.5 ha area were remediated
mechanically and at the present, biological
clean-up works are ongoing. 7150 trees were
planted in decontaminated areas and there
planted barleys in 50 ha area for land reclama-
tion. Mobile facility at 15 tons/hour throughput
capacity was installed in order accelerate the
soil clean-up works. The abandoned trestle
scaffolds and platforms and current communi-
cation lines in deep-water section of the field
are being dismantled. There dragged out
wrecks and lagans of 10 sunk and near sur-
face ships with 2060 tons total weight from bot-
tom of fake aquatory.

The biological facility was repaired for treat-
ment of waste waters, which sedimented in
Chilov island.

800 m?® produced waters drained to mining
area in A.Amirov OGPD were injected to sub-
surface horizontal reservoirs.

There constructed pump station in H.Z.
Taghiyev OGPD for drainage of Chaparidze
lake water which precipitated by produced
water and domestic sewages to Hovsan canal
and relevant pipeline was installed at 2310 m
length and the lake was reclaimed. At the pres-
ent, design-estimate documents for its remedi-
ation are being compiled.

2 faulty tanks of "Absheronneft" OGPD were
replaced with new ones.

There purchased one slurry tank for decanta-
tion of bottom settlings during transportation
process and tank cleaning in Dubendy oil ter-
minal and 4 facilities for treatment of produced
water sedimented at tank farms in area oil
injection stations.
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10 ndmrali sex arasinda 3 adad aerotenkin
aerasiya sistemi rekonstruksiya edilmis,
"benzin bazasI" ve onun atrafinda yerlasan
muassisalarin girkab sularini 9 ndmrali sexa
nagl etmak Ug¢ln qovsaq qurasdiriimig, zavod
daxilinde ve atrafinda 1800 agac akilmisdir.

"Azeorneftyad" NEZ-de 2007-ci ilde yerina
yetirilan tadbirler naticasinde Xazar danizin-
don gotlurldlen, denize atilan temizlenmis
sularin, onlarin terkibinde galan neft
mahsullarinin migdari, hamginin atmosfer
havasina atilan zerearli maddalarin miqdari
2006-ci ile nisbatan uygun olaraq 8; 5; 0,5 ve
80 min ton azaldiimigdir.

Oil pipeline between tank farms at unit #20 of
H. Aliyev Baku Oil Refinery and Boyuk-Shor
petroleum storage depot (bulk plant) was refur-
bished, aeration systems of 3 air tanks
between the plant and unit Ne10 was recondi-
tioned, an assembly point was installed in
order to drain waste waters of petroleum stor-
age depot and its surrounding enterprises to
unit #9 and 1800 trees were planted inside and
outside of the depot.

As a result of the actions assumed in 2007
by "Azerneftyagh" Oil Refinery, quantity of
waters intaken from Caspian sea and treated
outlet waters, petroleum derivatives which
remained in water analysis as well as noxious
emissions were reduced respectively as 8; 5;
05 and 80 ths tons in comparison with 2006.

Noaqliyyat ve xususi texnika
Autotransport and special machinery

a) Avtonagqliyyat ve xiuisusi texnika

01.01.08-ci il tarixine ARDNS-in struktur
vahidlarinin balansinda muxtalif markal 5500
avtonaqliyyat ve xUsusi texnika vasitasi
olmusdur. Onlardan 4381 avtonagliyyat,
1119 xdsusi texnika vasitaleridir.

a) Autotransport and special machinery

As of 01.01.08 SOCAR's entities have 5500
different autotransport and special machinery.
Of thse 4381 are autotransport and 1119 are
special machinery items.

In 2007 as a result of regular and expedient
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2006-ci ilde ardicil ve maqgsadydnli tadbirlerin
naticasinda ister nagliyyat vasitslerinin istis-
marinin yaxsilasdirnimasi istigamatinds, istersa
da yanacaqg-surtki materiallarindan semarali
istifade edilmasi va yol harakati tehllikasizliyinin
temin edilmesi sahasinde mulayyan igler
gorulmusdur. Bele ki, avtonagliyyat ve xususi
texnika vasitslarinin parkdan xatte ¢ixis amsali
ARDNS uzrs 0,65 toskil etmisdir.

Normativ istismar muddeti bitmis ve
barpasi iqtisadi cshatden alverigli olmayan
282 oadad avtonagliyyat ve xUsusi texnika
vasitesi balansdan silinmis ve onlarin
avazine 412 adad yeni avtonagliyyat ve
xUsusi texnika vasitasi alinmisdir.

01.01.08-ci il tarixine 631 avtonaqliyyat ve
xususi texnika vasitesi muxtslif sabablarden
(temir, ehtiyat hissalarinin goézlanilmasi va s.)
istismar edilmamisdir.

Yanacaqg-surtkli materiallarindan samarali
vo gonastle istifade edilmasi sahasinds do
muayyan isler gortlmusddar.

Bela ki, ARDNS Uzra 2007-ci ilde 147,4 ton
avtobenzin ve 3481,1 ton dizel yanacadi
fonda nisbaten az sarf edilmisdir.

ARDNS-de avtoneqniyyat ve
Upgrading autotransportand s
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measures there carried out rational works in
improvement of operation of transport vehi-
cles, effective use of lubricative materials and
road safety. So park-line coefficient totalled to
0.65 on overall the SOCAR of autotransport
and special technical facilities.

An appropriate authorization was issued to
write-off 282 autotransport and special
machinery that completed their service life and
are cost-ineffective in terms of rehabilitation
and 412 new autotransport and special
machinery items were purchased in their
stead.

631 vehicles and special machines/mecha-
nisms were not operated for different reasons
(repair, waiting on spare parts and etc.) till 01
January 2008.

Some considerable works have been imple-
mented on effective and efficient use of fuel-
lubricants, too.

So, there spent 147 .4 tons of petroleum fuel
and 3481.1 tons of diesel fuel on the SOCAR
less than operating stock in 2007.

usi texnika pariinmn tazelenmesi
lal machinery yard in the SOCAR

-8 8BBUBERS
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b) Daniz naqliyyat

ARDNS-nin tabeliyinde olan muassisalarin
balansinda 01.01.08-ci il tarixine 297 Uzen
vasite (gemiler, Uzen qgazma qurdulari,
keragilar) olmusdur.

b) Maritime transport

There were 297 floating crafts (vessels,
floating derricks and rigs and flat-bottom
boats) in balance of the SOCAR enterprises
up to 01 January 2008.

01.01. j il farixine ARDNS-nin miessiselarinin

balansinda olan Gzen vasitalerin say

Number of floating ing in balance of the SOCAR enterprises
Uzan
vasite

Miessissler Qeyd
Enterprises Floating Note
crafts :
| 4 (zen emalatxana ve 3 Uzen tersane de
— Xaezer Daniz Neft Donanmasi 266 nazere alinmigdir,
| Casplian Oll Flest Also, 4 floating workshops and 3 dock

wharfboats are intended.

"H. Sliyev ad. BNEZ

Xidmet katerl RK-"B62"

| H.Aliyev Baku Ol Refinary Service boat RK-"862"

; 5 elmi-tadqigat gamisi va "Abgeron” (zan
- Geofizika ve Geologlya Idarssi qazma qurusu,

| Geophysica and Geology 5 research vessels and "Absheron”

: floating drilling rig.

“Kompleks gazma igler” tresti

12 lzan gazma quriusu.

T “¥azar® tipli, 5 "Self" tipli yanmdalma

| Complex Drilling Works Trust 7 "Casplan” type and 5 "Shelf" type
| semisubmersible ﬂnﬁ'lhg desricks
| "Azneft" [B Karagiler (kirjim)
i "Agnaft” PU Flat-bottomad boats
| “Neftgaztikinti” tresti Keragilar (kirjim)
i Oil and Gas Construction Trust Flat-bottomed boats
' Cami 297
Total

ARDNS-in donanmasi esasan "Xezerde-
nizneftdonanma" (XDND) idarasinin balan-
sinda olan gemilerden ibaratdir. 01.01.08-ci il
tarixine XDND idarasinin balansinda asagida
gosterilan Umumi gostaricilora malik mixtalif
toyinath 266 adad Uzan vasite vardir:

Gemi ve barjalar - 259 adad

Uzan emaolatxana ve tarsans - 7 adad

Umumi balans dayeri - 553,4 min manat

Umumi yiikgaldirma qabiliyysti - 85,5 min
ton

Fleet of the SOCAR mainly comprises the
ships in the balance of Caspian Oil Fleet
(COF) department. As on 01.01.2008 COF
owns 266 below listed vessels of various
destinations:

Vessels and barges - 259

Floating Docks and workshops - 7

Total balance value - 553.4 min manat

Total lifting capacity - 85.5 ths ton

| |
N I
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The vessels avallable on balance of COF
01.01.2007-ci il tarbdne 01.01.2008-<i il tarixine
As of 01.01.2007 As of 01,01.2008
e quantity quantity i
mumi balansda
e & 256 100,0 269 100.0
|stiamarda olan gamilar
Operationsl 188 734 197 76,1
o cUmledan icarade:
e it 14 55 18 T4
Temirda
Under repair as 15,2 40 154
Tamiri gozlemadae
Sllinmasini gézlemeds
Walting to be signed off 4 | b 4 a7
2007-ci il erzinde xarici sirketlarle There gained profit to the amount of 28.7 min

imzalanmis Kontraktlar Uzre 28,7 min manat
golir alde edilmigdir. Bu da donanma Uzre
Umumi galirin 42,2%-ni tagkil edir.

2007-ci il erzinde @esasen Xazarin
Azarbaycan sektorunda foaliyyet gostaren
amaliyyat sirketlorine (AB9S$ ve BP-
Sahdeniz) ve onlarn  podratgilarina
(MakDermott, Saypem ve s.) xidmaet
gosterilib. il erzinde uzunmiddetli icarede
olan gamiler 6z xidmatini davam etdirib.
Uzunmuddastli icareda olan gamilar igerisinda
ABOS ve BP-Sahdeniz sirketlerine verilmis
"l. Hiiseynov" boru diizen, "Azerbaycan"
kran, "T. ismayilov" dalgic gemileri ve "STB-
1" barjasi xUsusi ¢ekiya malikdir.

Manat under the Contracts signed with foreign
companies in the course of 2007. It constitutes
a 42.2% part of total profit on the Fleet.

The operating companies (AIOC and BP-
Sahdeniz) and their contractors (Mcdermott
Inc. and Saipem) mainly working for
Azerbaijan sector of Caspian Sea were ren-
dered services in 2007. Long-term leased
vessels continued their services within the
period. "l. Huseynov" pipe layer, "Azerbaijan"
crane ship, "T. Ismayilov" diving ship and
"STB-1" barge play a particular role among
these vessels.

There proceeded services to foreign oil
companies working for Azerbaijan sector of
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XDND idaresinin balansinda clan gemilerin veziyyeti
Conditions of vessels available on balance of COF

XDND/BYUi ve XDND/Taydvoter Alyans-
lar vasitesi ile Xazerin Azerbaycan sek-
torunda feaaliyyat gosteren xarici neft
sirketlarine uzunmuaddatli muaqavileler esa-
sinda xidmatlerin gdsterilmasi davam etdi-
rilmisdir. Bele ki, donanmanin 8 gemisi
XDND/BYUI Alyansi terafinden birge istismar
olunmusdur.

ARDNS ve "Kaspian Marin Servisez
Limited" (KMS) sirkati arasinda imzalanmis
Alyans Muqavilesine asasan XDND-nin 15
gomisi muxtalif layihalerde qisa ve uzun-
muddatli amsaliyyatlara celb olunmuslar.

2007-ci ilde 21,4 mIn manat, o cimladan 6z
glcu ile 11,6 min manat (Gemi Tamiri
Zavodunda - 10,5 mIn manat, temir emalat-
xalarinda - 1,1 min manat) mablaginde gomi
temiri isleri yerina yetirilmisdir.

Toamir olunan gamilerdan 96 gami Registr
sonadi almisdir.

Sualti texniki igleri yerine yetirmek Ugln
114 nafer I-ll is qrupu Uzre dalgic heyatinden
18 dalgic menteqasi ve qaza-xilasetmao
islerini yerine yetirmek Ugln isa 182 nafer
xilasedici-matros ile 43 xilasedici mantage
toskil edilmisdir.

2007-ci ilde Gurclustan Respublikasinin
"Kulevi" terminalinda sualti-texniki dalgic
isleri yerina yetirilmisdir.

XDND-nin terkibinde insan Heayatinin
Muhafizesi Gzre Talim Markazi yaradilmisdir.
Merkazin asas maqsadi ARDNS-nin tarki-
bindeki muassisalarde calisan, elece da
ARDNS ile mugavils terafdasi kimi ¢ixis eden
muassisalordeki denizcilarin (o cumladen
deniz neftcilerinin) beynalxalq standartlara
va Beynalxalqg Daniz Konvensiyalarinin

i |stismarda / Operational
15,4%

8 Tomirds /| Under repair

0 Temin gizlemads /| Wating for
58% repair
@ Silinmasini gozlemada /
Waifing o ba signed off

Caspian Sea through Caspian Oil Fleet/BUE
Company and Caspian Oil Fleet/Tidewater
Alliances. So that 8 vessels of the Fleet were
jointly operated by Caspian Oil Fleet/BUE
Alliance.

According to Alliance Agreement between
the SOCAR and "Caspian Marine Services"
LLC, 15 vessels of Caspian Oil Fleet were
attracted to short and long-term operations
within the framework of different projects.

"Sedation-A" (Khazri) and "Atlant" yachts
newly purhcased by the SOCAR have been
transferred to balance of Caspian Qil Fleet.

There signed ship repair works to the
amount of 21.4 min Manat, including 11.6 min
Manat (10.5 min Manat for Shipyard and 1.1
min Manat for repair workshops) by internal
resources in 2007.

96 ships from the repaired ones were
awarded relevant Register documents.

There organized 18 diving points composed
of 114 divers on I-ll team works in order to
conduct underwater technical works and 43
rescue points by 182 salvors-seamen for
wreck-salvage operations.

Underwater diving operations were carried
out in "Kulevi" terminal of Georgia within
2007.

There established Educational Rescue
Centre in the composition of Caspian Oil
Fleet. Key objective of the Centre is to organ-
ize courses responding up-to-date require-
ments for ensure life-saving of sailors (includ-
ing sea oil-engineers) employed by the
SOCAR enterprises as well as by companies
which are working as a contract partner with
the SOCAR in compliance to international

\
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telablarine uygun olaraq danizde insan
hayatinin mihafizesini temin etmak Ucln
muasir telablere cavab veran kurslar toskil
etmakdir.

ISO seriyali Beynalxalq idareetms Stan-
dartlarinin tetbigi ile muvafiq sertifikatlarin
alinmasi masalalarinin aktualligini nazare
alaraq, XDND-dsa de bu istigamatde muay-
yan igler goruilmusdur:

o 29.01.99-cu ilde XDND Beynalxalq
Tahllkesizlik Sisteminin Kodeksi (MKUB)
asasinda Rusiya Daniz Registri tarefinden
sertifikatlandiriimisdir. 14 xidmat ve sobs,
hamcinin 13 gemi muvafiq sertifikat almislar.
Onlardan 7 odadi Beynsalxalg Konvensi-
yalarin tsleblerine cavab veran sanadler
almagla xarici 6lkelere sefer etmak hiququ
gazanmiglar.

. 16.08.04-cu il tarixden XDND-nin
struktur vahidleri olan ixtisaslasdirimis Daniz
Neft Donanmasi Uzre 12 gemi "Gamilerin va
Liman Vasitalerinin Muhafizesi" Beynalxalq
Kodeksi eosasinda sertifikatlasdirilmisdir.
Noticede Liman bazasinda yeni muhafize
avadanlidi qurasdinimis, bazanin erazisine
va korpulera yan almis gemilerin semarali
muhafizesi teamin edilmisdir.

o XDND-nin struktur vahidlari olan
Goemi temiri zavodu, Dalgic ve Qaza Xila-
setmo Islori idaresinde 3 ildir ki, Keyfiyyst
Menecmenti ISO 9001-2000 kimi Beynalxalq
idareetmo Sistemi totbiq olunmusdur.

. XDND-nin batun strukturlan daxil
olmagla, 2006-ci ilin 3-cU rdbindan bas-
layaraq, iSO 9001-2000 (Keyfiyyot Menec-
menti) ve iSO 14001 (Ekoloji Menecment)
Beynalxalq idareetme Standartlarina uygun-
lug sertifikatlarinin alinmasi Gglin zaruri olan
sonadlerin tatbiqi, hazirliq islerinin aparilmasi
magqgsadi ile Rusiyanin bu sahada bdyuk
tecribeys malik "Registr-Konsalting" QSC
(Sankt-Peterburq) ile migavile baglanmisdir.
Hemin muiqavileyea asasan 3 merhalali (6
fazal) hazirhq isi basa catdinimis, XDND
terafinden her standart Gzre isci qrupu ve
rehbarliyin salahiyyatli nUimayandaesi, struktur
vahidlerinde cavabdeh sexsler tayin olun-
mus, muvafig seminarlar, kurslar teskil
edilmeakle daxili auditorlar hazirlanmis, iSO
9001-2000 ve iSO 14001-2004 Beynslxalq
idareetmo Standartlarina esaslanaraq, Key-
fiyyot Menecmenti ve Ekoloji Menecment

standards and provisions of International
Maritime Convention.

Considering the relevance of issues related
to proper certificates by application of ISO
International Management Standards,
Caspian Oil Fleet has performed certain
works in this line:

. Caspian Oil Fleet was certified by
Russian Maritime Register of Shipping
according to clauses of International Security
System Code on 29.01.1999. There issued
certificates for 14 services and divisions and
13 ships as well. 7 of them were entitled to
oversea voyage by obtaining documents
complied with the provisions of the
International Conventions.

. 12 ships on the Specialized Oil Fleet
deemed as structural units of Caspian Oil
Fleet were certified according to the
International Code "Guard of Ships and Port
Facilities" since 16.07.2004. As a result,
there installed new safeguard equipment
based on the Port and effective guard of the
wharfed ships which reached to the base ter-
ritory was organized.

. International Management System
has been applied as Quality Management
ISO 9001-2000 for 3 years in Shipyard plant,
Diving and Wreck Rescue Works department
which deemed as structural units of Caspian
Oil Fleet.

. For introduction of documents need-
ed for obtaining certificates of conformity with
International Management Standards ISO
9001-2000 (Quality Management) and ISO
14001 (Ecological Management) and carry-
ing out preparatory works, a contract has
been signed with "Registry-Consulting”
Closed Type Joint Stock Company (Saint-
Petersburg) of Russia which gained hands-
on experience in this line, inclusive of overall
structures of Caspian Oil Fleet since third
term of 2006. According to the same con-
tract, 3-stage (6-phase) preparatory work
has been completed and there appointed
working group and duly authorized represen-
tative for each standard and responsible per-
sons on structural units, internal auditors
have been trained through different seminars
and courses by Caspian Oil Fleet, there
developed an Integrated Management
System of Caspian Oil Fleet which com-
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Sistemlerinin 6ztinde cemlasdiran XDND-nin
integrasiya olunmus Menecment Sistemi
(IMS) islenmis, IMS gercivesinde zeruri
standartlar, esasnamaler, telimatlar ve digar
sanadlar hazirlanib tasdiglenarak, 30.08.07-
ci il tarixden donanmanin faaliyystina tetbiq
edilmis, donanmada daxili, sertifikasiyaga-
badi ve sertifikasiya auditleri kecirilmis, as-
karlanmis uygunsuzluglarin aradan qaldiril-
masi ugln tadbirlar planlar hazirlanaraq icra
olunmusdur.

posed of Quality Management and
Ecological Management systems based on
the International Management Standards
ISO 9001-2000 and ISO 14001. Necessary
standards, regulations, instructions and other
documents have been compiled, approved
and applied to overall activity of the Fleet as
of 30.08.2007, there conducted internal, pre-
certification and certification audits and rele-
vant action plans have been prepared and
implemented for elimination of the detected
discrepancies and non-conformities within
the framework of the Integrated Management
System.

Sosial masalalor
Social welfare

ARDNS-nin struktur bélmalerinin tabeliyin-
de 2,5 min m*s yaxin manzil fondu (o
cumledan 75 yatagxana), 520 carpayiliq
xastaxana, her biri 20 ¢arpayiliq Lankaran ve
9li Bayraml mualice-diagnostika merkazlari,
Telim-Tadris Mearkazi, 45 maktabaqgader

The SOCAR organizational subdivisions
have housing fund about 2.5 min m? space
(including 75 dormitories), 520-bed hospital,
20-bed Lankaran and Ali-Bayramli Treat-
ment-Diagnostic Centers, Professional
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usaq- muassisasi, 14 madeniyyat evi ve
klubu, 16 idman kompleksi ve meydancasi,
24 istirahat zonasi va sair sosial obyektlor
vardir.

ARDNS-nin idare ve muaessisalerinda
calisan iscilerin sosial rifahinin yaxsilag-
dirlmasi  maqgsadile sosial obyektlorin
saxlanmasi ve faaliyyatinin miasir talablara
uygunlasdirlmasi Ugln genis miqyasl isler
aparilir. Batlin bu islerin daha semarali toskil
edilmasi maqgsadile 2007-ci ilde "ARDNS-nin
idare ve muessisalerinds c¢alisan isgilarin
sosial rifahinin yaxsilasdiriimasi maqgsadila
2007-2010-cu illar Gglin Sosial inkisaf
Programi" tesdiq edilmisdir. Programda
nazerde tutulmus 224 tadbirden indiyedek
45-i Uzra isler tam, 55-i Uzrs isa igler gisman
yerina yetirilmisdir. Bels ki:

- 2007-ci ilde 135 neftcinin ailasi manzilla
temin olunmus ve daha 284 manzilin yaxin
vaxtlarda neftci ailalerinin istifadesine
verilmasi nazarda tutulmusdur.

- iscilerin isti yemakle temin edilmalari tigln

Education Center, 45 kindergartens, 14 cul-
tural centers and club, 16 sports complexes
and grounds, 24 recreation zones and other
social facilities.

For maintenance of social facilities and
upgrading of its activity to modern require-
ments in order to improve social welfare of
employees working in departments and
enterprises of the SOCAR, wide-range works
are carried out. For more efficient organiza-
tion of such works, "State Programme for
2007-2010 years on improvement of social
welfare of employees working in depart-
ments and enterprises of the SOCAR" was
approved in 2007. Up to the present, works
on 45 ones of 224 actions foreseen in the
Programme performed completely, works on
55 ones executed partially. So that:

- in 2007 135 oil-engineers' families were
provided with flats and hand-over of addition-
al 284 flats to oil-engineers' families are
planned in the short run.

- the canteens in many divisions of "Azneft"
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"Azneft" iB-nin, "Kompleks Qazma islori"
trestinin bir ¢ox idaralerinde, H. Sliyev ad.
BNEZ, "Azerneftyad" NEZ, iIT ve Rabite
idaresi, Qaz Omseliyyatlar idaresinde
yemakxanalar asasli temir olunmus ve
mdasir avadanlglarla techiz olunmusdur.
Bazi sahalards isa cari temir isleri apariimis
va bu isler davam etdirilir;

- ARDNS-nin idara ve muassisalerinda bir
¢ox obyektler: inzibati binalar, madaniyyst
evcikleri, kitabxanalar, idman meydancalari
Vo zallari, yatagxana korpuslari,
yemakxanalar, tibb manteqaleri, soyunub-
geyinma otaglari, sex va sahalerin yerlosdiyi
binalarda yenidenqurma va asasli temir iglori
aparilmis, 6zullerde ve sahildaki istehsalat
sahelerinde dusxanalar tikilmis, parklar
salinmig, 10 mindaen c¢ox adac va Kkollar
akilmisdir,

- ARDNS-nin muessise ve tagkilatlarinda
calisan iscilerin is yerlarine aparilib
gatiriimasi Uglin 30 adad iri, 15 adad Kigik
tutumlu avtobuslar alinmisdir;

ARDNS-nin balansinda olan yasayis
binalarinda 60 min m?*a yaxin dam ortukleri
temir edilmis, 19 min p-m muxtslif diametrli
gaz, su, kanalizasiya xatleri ¢akilmis, 5 min
m*a yaxin asfalt ortiyu salinmis ve diger
temir-tikinti va qurasdirma isleri apariimigdir.
Oksariyyati neft¢i ailsleri olan sakinlerin
istirahatini temin etmak dc¢Un Nizami
rayonunda Naxgivanski kigssi, 60, 62, 64

sayli binalarin vyerlasdiyi eorazide abad
mahallaler salinmisdir. Bina, Buzovna,
Mardekan ve Zire qgesabalerinda su

quyularinin istismari ve temiri igleri apariimis,
islemayan quyular temir olunmusdur.

ARDNS-nin mduaessiselarinde ve deniz
ozullerinde MNX-nin 27 sanitar hissesi,
hakim ve feldser mantagelari fealiyyet
gosterir. Bundan basqga, "Azerneftyad" NEZ
ve H. Oliyev ad. BDOZ-de ds tibb
mantaqgaleri faaliyyet gosterir. Bu poliklinika
va tibbi mentagalere 2007-ci il arzinde
muayina ucun 440 mina yaxin pasient
miracist etmisdir. 1100 nafer isci c¢alisan

PU, Complex Drilling Works Trust, H. Aliyev
Baku Oil Refinery, "Azerneftyag" Oil
Refinery, IT and Communications
Department, Gas Operations have been
overhauled and supplied with modern equip-
ment in order to provide the workers with hot
meal/fresh nourishment. In some spheres
current repair works have been carried out
and such works are ongoing.

- a number of buildings in departments and
enterprises of the SOCAR: administrative
buildings, cultural houses, libraries, sport
grounds and halls, dormitory blocks, can-
teens, medical points, buildings where dress-
ing rooms, workshops and sites have been
reconstructed and overhauled, and there
constructed bathrooms in production sites of
platforms and onshore area, there laid down
parks and more than 10 ths trees and bush-
es have been planted.

- there purchased 30 large carrying capac-
ity, 15 small carrying capacity for transporta-
tion of employees working in the enterprises
and organizations of the SOCAR.

About 60 ths m? house roofs in dwelling
buildings under the balance of the SOCAR
have been repaired and various diameter
gas, water, sewerage pipelines have been
installed in 19 ths running meter and approx-
imate 5 ths m? asphalt surface have been laid
and other repair-construction and assembly
works have been carried out. There conduct-
ed accomplished estates where buildings
#60, 62, 64 Nakhchevani street in Nizami dis-
trict are located, in order to provide rest of the
major oil-engineers' families. There conduct-
ed maintenance and repair works in water
boreholes in Bina, Buzovna, Merdekan and
Zira settlements, non-operating wells have
been repaired.

27 sanitary units, physician and doctor's
assistants of the COH are taking necessary
actions in enterprises and platforms of the
SOCAR. Besides "Azerneftyag" Oil Refinery
and H. Aliyev BDWJF have medical points.
About 440 ths people applied to these med-
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xestexanada oten il arzinds 10 mindan artiq

neftgi stasionar gaydada mualice
olunmusgdur.  Xastaxananin  poliklinika
s6basine 397,3 min, tibb mantaqgelarine isa
42,6 min muracist olmusdur.

ARDNS-nin balansinda olan 45 usaq
bagcasinda 1427 isci calisir, 4600 nafera
yaxin ugaq terbiye alir.

ARDNS-nin "Neftci" idman Saglamliq
Markoezinin (iISM) tabeliyinde 12 idman
qurgusu fealiyyet gdsterir. Bu idman
qurgularinda idmanin 20-dan ¢ox névi Uzra
180 pesokar masqgci-musallimin rahbarliyi
altinda 5000-a yaxin yeniyetma va ganclers,
elaco do neftcilora badan terbiyasi ve idman
xidmatloeri go6sterilir. 2007-ci il arzinde
alametdar tarixi ve bayram gunlarine hasr
olunmus ananavi mini-futbol, voleybol,
sahmat, dama, nerd, turizm ve s. idman
novleri Uzre vyariglar teskil olunmusdur.
Magsadyonlii isler naticesinde "Neftci" iISM-
in 13 idmangisi Pekin-2008 Olimpiadasina
lisenziya gazanmigdir. Bundan oalave, "Neftci"
iISM-in yiizlerlo perspektivli yeniyetme ve
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ical pointsr and poncIinic‘ﬁr medical exami-
nation in 2007. Within the past year more
than 10000 in-patient oil-engineers were
treated in the hospital where 1100 persons
are employed. 397.3 ths oil workers applied
to polyclinic section of the hospital and 42.6
ths persons applied to medical points.

4600 children are brought up in 45 kinder-
gartens being under subordination of the
SOCAR where 1427 people employed.

12 sport facilities are functioning under the
control of "Neftchi" Sport Health Center of the
SOCAR. About 5000 teen-agers and youth,
as well as oil-engineers are rendered physi-
cal training and sport services under the
guidance of 180 professional trainers-
instructors on more than 20 sport events in
these sport facilities. There organized com-
petitions on traditional mini-football, volley-
ball, chess, checkers, nards, tourism and
other sports devoted to important historical
events and holidays within 2007 year. As a
result of expedient works, 12 sportsmen
"Neftchi" Sport Health Center obtained
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gonc idmangilan il erzinde miuxtelif névler
Uzra dinya, Avropa, respublika ve saire
saviyyali yaris ve turnirlerde istirak edarak
1465 medal (590 qizil, 371 gumis ve 504
blrinc) gazanmiglar. 9lde olunmus
nailiyyatlorin naticesi olaraq,
respublikamizda badan terbiyssi ve idmanin
inkisafina layigli tohfsler verdiyine goére
"Neftci" iISM Goncler ve idman Nazirliyi

teroefinden 2007-ci ilin on feal idman
comiyyati elan edilmisdir.
iscilerin  ve onlarin aile {zvlerinin

istirahatinin semarali kecirilmasi magsadils,
ARDNS-nin istirahat ocaglarinda 2007-ci ilin
yay movsiminda 3 min nafere yaxin, diger
istirahat zonalarinda ise 18 nafere yaxin
soxsin istirahatlari teskil edilmisdir. Bundan
olave, 898 nofor isci ANQSIHIRK terafinden
sanatoriya-kurort mualicesi Ugun yollayisla
temin olunmuslar.

ARDNS-nin iscilerine  maddi yardim
verilmesi haqqinda 9sasnamays uygun
2007-ci il erzinds isgilera 17 milyon

license for participation in Pekin Olympiad.
Besides, hundreds of perspective teen-age
and young sportsmen gained 1465 medals
(590 gold, 371 silver and 504 bronze) by par-
ticipating in worldwide, European, republican
and other competitions and tournaments. As
a subsequence of the achieved successes,
"Neftchi" Sport Health Center was declared
as the most active sport society of 2007 year
by Ministry of Youth and Sport for its worthy
contributions to development of physical
training and sports in our republic.

There organized rest of about 3 ths oll
workers at the rest houses of the SOCAR
and of approximate 18 persons in other
recreation zones in summer of 2007 on effec-
tive arrangement the rest of oil workers and
their families. Moreover, treatment of 898
people in sanatoria-resort was arranged by

trip-tickets of Azerbaijan QOil and Gas
Workers  Trade Union Republican
Committee.

According to Regulation on financial aid to
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manatdan ¢ox maddi yardim olunmusdur.

ARDNS-nin muessise ve teskilatlarin
balansinda olan binalarda va sosial
obyektlords yerlagan 15 mina yaxin macburi
kogkun ailalerina qay§i gostarilir va onlardan
2903 naferi igle temin olunmusdur.

Azearbaycan Respublikasinin Prezidentinin
11.02.04-cu il tarixli serancami ila tesdiq
edilmis  "Azarbaycan Respublikasinin
regionlarin sosial-iqtisadi inkisafi ddvlet
Programi  (2004-2008-ci iller)"'nin  va
14.10.05-ci il tarixli 1044 némrali Serencami
ilo tasdiq edilmis "Azarbaycan Respublikasi
regionlarinin  sosial-igtisadi  inkisafinin
surstlandiriimasine dair olava tedbirler
Programi"nin icrasi maeagsadile, ARDNS
terafinden genis miqyasli isler gorilmusdur.
Bela ki, 9li-Bayramlida Mualice-diagnostika
markazinin (MDM) tikintisi basa catdirilaraq
istifadeye verilmigdir. Qazax, Gence, Berds,
Zaqatala, Qabals, Quba, Calilabad, Samaxi
MDM-lerinde, Balaken ve Yevlaxda 235
carpayilig rayon merkazi xastexanalarinda,
Fizuli rayonunda Tibb markazinda tikinti igleri
davam etdirilir.

Eyni zamanda Azerbaycan Respublikasi
Prezidentinin 27.02.06-c1 il tarixli 1338
ndémrali Serancami ile tasdiq edilmis "Baki
soharinin  gasabalarinin  sosial-igtisadi
inkisafinin sdratlendiriimasina dair tadbirler
Programi"na asasen ARDNS tarafinden xeyli
isler géralmasddar.

ARDNS terafinden 2007-ci ilde Goygol
rayonunda 800 yerlik ve Balaken rayonu
ilitala kendinde 450 yerlik orta maokteb
binalan tikilib istismara tehvil verilmis ve bir
sira rayonlarda da bu gabilden olan igler
davam etdiriimakdadir.

the SOCAR employees, there rendered
financial aids to the oil-engineers more than
17 min Manat in 2007.

About 15000 internally displaced families,
who resettled in the buildings and social facil-
ities being under subordination of the
SOCAR's structural divisions, are taken care
and 2903 of them are employed.

For implementation of "State Programme
(2004-2008 years) on social-economic
development of regions of Azerbaijan
Republic" approved by the Presidential
Decree dated 11.02.2004 and "Additional
action Programme on acceleration of social-
economic development of regions of
Azerbaijan Republic" approved by the
Decree #1044 dated 14.10.2005 of the
President of Azerbaijan Republic, the
SOCAR has carried out large-scale works.
So that, construction of Ali-Bayramli
Treatment-Diagnostic Center was completed
and handed over. The construction works are
continued in Gazakh, Ganja, Barda,
Zagatala, Gabala, Guba, Jalilabad,
Shamakhi Treatment-Diagnostic Centers,
235-bed central hospital in Balaken and
Yevlakh regions, and medical center in
Fuzuli region.

At the same time, there executed lots of
works by the SOCAR in compliance with
"Action Plan on acceleration of social-eco-
nomic development of the settlements of
Baku city" approved by the Decree #1338
dated 27.02.2006 of the President of
Azerbaijan Republic.

800-pupil school building in Goygol region
and 450-pupil school building in llitala village
of Balaken region were constructed by the
SOCAR and handed over in 2007 and such
works are ongoing in a number of regions.



